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ABSTRACT

An Analysis of the Rise of SYRIZA in the Context of Crisis of Neoliberalism

Azizoglu, Cemre
M.S., European Studies

Supervisor: Assoc. Prof. Dr. Galip Yalman

October 2017, 127 pages

This thesis analyzes the rise of Greek radical left party, SYRIZA within the context of
the 2008 economic crisis and the subsequent Eurozone crisis. The rise of SYRIZA will
be discussed in relation with the atmosphere that arose in Greece specifically after the
country’s emergent debt crisis and the following harsh austerity measures. In the
process, the social movements as a reaction to such strict measures became widespread
all across the country. SYRIZA was able to establish ties with these movements and able
to become the main parliamentary force that support these movements actively. In this
respect, it will be argued that the party’s main strength became its active participation
and support of the social movements. The crisis of neoliberalism and Eurozone crisis
provide the general framework of the analysis. Historical evaluation of the party and the
country’s political atmosphere along with a political and economic background will also

be referred in the scope of the thesis.

Keywords: SYRIZA, crisis, neoliberalism, Eurozone, social movements



0z

Neoliberalizmin Krizi Baglaminda SYRIZA nin Yiikselisinin Analizi

Azizoglu, Cemre
M.S., Avrupa Calismalari

Supervisor: Assoc. Prof. Dr. Galip Yalman

Ekim 2017, 127 sayfa

Bu tez, Yunan radikal sol partisi SYRIZA nin yiikselisini 2008 ekonomik krizi ve onu
izleyen Eurozone krizi baglaminda analiz etmektedir. SYRIZA nin yiikselisi 6zellikle
Yunanistan’in bor¢ krizi ve onu izleyen sert kemer sitkma onlemleri golgesinde olusan
atmosfer ile iliskili olarak tartigilacaktir. Bu siirecte kati kemer sikma politikalarina tepki
olarak sosyal hareketler lilke genelinde yayginlasmistir. SYRIZA bu hareketlerle bag
kurabilmeyi basarmis ve bu hareketleri aktif bir sekilde destekleyen ana parlamenter giic
olmustur. Bu baglamda, SYRIZA’ ’nin asil giiciinii sosyal hareketlere aktif katilimi ve
desteginden aldig1 tartisilmaktadir. Neoliberalizmin krizi ve Avro Bdlgesi krizi bu
analize genel bir ¢ergeve saglamistir. Partinin tarihsel gelisimine, iilkedeki politik

atmosfere ve iilkenin politik ve ekonomik arka planina da ayrica deginilecektir.

Anahtar Kelimeler: SYRIZA, kriz, neoliberalizm, Eurozone, sosyal hareketler
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CHAPTER 1

INTRODUCTION

Subprime mortgage crisis appeared in the USA hit the world at short notice and
transformed into a global crisis. Indeed, its effects’ severity changed in each country. In
the European context, the most prominent example can be regarded as the Greek case. In
2010, when the Greek crisis became apparent, the country had to knock at the doors of
the creditors for a relief from the crisis. In the process while the Greek people were
overwhelmed by the draconian austerity measures inside, they faced with harsh
criticisms outside since they were held responsible as the main cause of this crisis. It is
possible to claim that the most cruel and provocative comments were belonged to the
Germany. In its February 2010 issue, a weekly newsmagazine Focus’ cover was
displaying the sculpture of goddess Aphrodite by giving the finger to the rest of the
Eurozone with the heading of “Swindlers in the Euro family” (Spiegel, 2011).
Moreover, in 2012, Bild, a well-known German newspaper, had a front cover with the
heading of “Bye Greece, Today We Can Not Save You” (Weisenthal, 2012). In an
interview with the deputy editor of the newspaper, Nikolaus Blome, he expressed that
“The ideal outcome would be that from one day to the other, the Greek government and
the Greek people would be able to rebuild their state [and] to rebuild their society. But
that’s not realistic” (Taylor, 2012). Also, regarding the language their newspaper used
about the Greek issue, he indicated that “I don’t think calling a problem a problem can
be offensive ” (Ibid, 2012). These are just few examples that show the Germans’ attitude
towards the Greek crisis. The German side is obviously not very willing to rescue
Greece. They, at least the conservative circles, believe that this is their fault to get
caught up in a debt trap; therefore, they should suffer the consequences. Germans do not
have to pay the price over their place. In fact, the Greek people suffered and are still
suffering dramatically by literally shouldering all the burden of the crisis. They were the
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ones asked for the heaviest bill even though it is the political elite who are the actual
responsible. Indeed, the Greek people was aware the fact that while they were crushed
under the bailout packages, which mainly focused on to rescue the banking system and
favor the upper strata of the society by freeing them to pay the price along with the rest
of the society. In this atmosphere, Troika (IMF, European Central Bank and European
Commission) maintained its control over the Greek governments and prevented any
attempts that could overrule their authority in the process. To illustrate, when the former
Greek president Papandreou declared to hold a referendum for these austerity measures,
the creditors immediately got involved and hindered it. Papandreou resigned and a
technocratic government was established under the leadership of Papademos, who is an
economist, served in both the Bank of Greece and the European Central Bank. This
development actually revealed how bad the situation was since even the democracy and
the will of people did not matter. Greek people had no right to speak up for themselves
other than taking up the streets. Eventually, people of Greece took the streets to protest
the injustice that they encountered. They resisted against their angels of death. These
austerity movements were the reflection of the Greek people’s frustration and outburst.
They no longer wanted to be the victims of this crisis. On the other hand, they lost their
confidence to the existing political system. In the Aganaktismenoi movement, they
expressed that they demand the elimination of the corrupt political system and
replacement of it with the direct democracy. They also physically exercised the direct
democracy within the movement itself through the assemblies that they formed in the

squares.

In the political context, Greek people punished all the politicians that supported the
austerity measures. The two biggest parties of the country, PASOK (Pan-Hellenic
Socialist Movement) and ND (New Democracy), experienced dramatic declines in their
vote shares. Long-lasting two-party system of the country came to a full stop with
SYRIZA’s showing up. In 2012 elections, SYRIZA made a breakthrough and appeared
as the second party in the elections with a small difference in between the vote shares of
the party and the first party, ND. This rise continued in the 2014 European Parliament
(EP) elections, in which SYRIZA appeared as the first party. After this success, Alexis

Tsipras, the leader of SYRIZA, in his statement expressed that national elections should
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be held immeadiately, and added that “outcome of the vote robs government of any
‘political or moral legitimacy' to continue with austerity policies” (Smith, 2014). Indeed,
SYRIZA’s strict position against the austerity measures would certainly increase the
appeal of the party among the Greek people. After the 2012 elections, the party took up
its position against any coalition possibility with a party who supported the austerity
measures. This act of the party enabled it to gain the confidence of Greek people. They
on one level proved that they did not chase the governmental power, and they were
sincere about their anti-austerity stance. In this respect, SYRIZA’s success in the
European Parliament was not a coincidence but a purposeful act. Greek people clearly
send a message to the EU by choosing the SYRIZA as the first in the EP elections. They
want to show that they do not give their consent to austerity measures imposed on them
with a top-down understanding, and they intended to resist against it with every channel
that they could use. On the one hand, SYRIZA’s success in the 2014 elections was also
regarded as success in the leftist spectrum after PASOK’s decay as a center left party
that mostly lost its remained leftist position after the enactment of the austerity

measures.

With the rise of SYRIZA the discussions regarding the Greece’s exit from Eurozone
(also named as Grexit) and even an exit from the EU membership for the country flamed
up. Especially, The Economist, London-based weekly magazine, carried the issue to its
cover for several times. Firstly on June 2011 issue of the magazine, the cover was “If
Greece goes” with the comment of “The opportunity for Europe’s leaders to avoid
disaster is shrinking fast”. Then in 12" of May 2012 the cover was “Europe’s Achilles
heel” with comment of “Amid growing risk of a Greek exit, the euro zone has yet to face
up to the task of saving the single currency”. In 19™ of May 2012, the cover was “The
Greek run” with the comment of “It is not a good idea for Greece to leave the euro. But
it is time to prepare for its departure”. In 2015 with the SYRIZA’s victory in the national
elections, the magazine made four Grexit covers. While SYRIZA expressed that even if
they are an anti-austerity party, they do not support an exit from Eurozone or EU all

together.



In 2015 elections, SYRIZA succeeded to come first. This triumph of the party had broad
repercussions in the major international media outlets. The Guardian gave the headline
of “Syriza’s historic win puts Greece on collision course with Europe” (Traynor &
Smith, 2015). Financial Times’ cover was “Greek leftists’ victory throws down
challenge to euro-establishment” (Barber & Hope, 2015). The Times had a headline of
“Europe rocked by Greek revolt against austerity ” (Carassava & Bremner & Castello,
2015). All these statements show that SYRIZA was realized as a threat to the integrity of
the Eurozone and EU in general. Indeed, the party’s radical left appearance can be
considered as one of the main factors that directed these authorities to such opinion. At
this point, it can be helpful to make a definition for a radical left party in order to clarify

the image of it. In this regard, Luke March (2011) gives a clear definition for it;

“Radical Left Parties (RLPs) are radical first in that they reject the underlying
socio-economic structure of contemporary capitalism and its values and practices
(ranging, depending on party, from rejection of consumerism and neo-liberalism to
outright opposition to private property and capitalistic profit incentives). Second,
they advocate alternative economic and power structures involving a major
redistribution of resources from existing political elites. RLPs are left first in their
identification of economic inequality as the basis of existing political and social
arrangements and their espousal of collective economic and social rights as their
principal agenda. Second, anti-capitalism is more consistently expressed than anti-
democratic sentiment, although a radical subversion of liberal democracy may be
implicit in the redistributive aims of many parties. Finally, this left is
internationalist, both in terms of its search for cross-national networking and
solidarity, and in its assertion that national and regional socio-political issues have
global structural causes (such as ‘imperialism’ or ‘globalization’) ” (p.8-9).

There are also concerns in the major international media outlets about whether the Greek
case has a domino effect in the other EU countries, as the Spain has already experienced
a similar case. In this regard, Al Jazeera gave the headline of “Is Syriza’s victory a shift
for Europe?” accompanied with a subheading of “Will other southern European
countries heed the Greek call for resistance to non-democratic rule?” (Marder, 2015).
Indeed, Greece was not the only country in the euro area that affected the crisis
dramatically. On the contrary, Greek crisis enabled the Eurozone crisis to become

visible.



SYRIZA'’s success got different reactions from the different leftist circles. For instance,

Takis Fotopoulos® (2015) expressed:;

“both SYRIZA in Greece and Podemos in Spain, given their commitment to the
EU and the Euro, simply exploit the desperation of the victims of the New World
Order of neoliberal globalization in these two countries, as there is no possibility
whatsoever that they will take any of the radical steps required to really alleviate
the appalling economic condition of the majority of the population in both
countries and particularly in Greece, within the constraints imposed by the EU and
the constitutional Treaties that institutionalized neoliberal globalization at the
European level”(p.15). On the other hand, Stuart Munckton® (2015) reported that
“we offer our support and solidarity to SYRIZA and Greece- their struggle is part
of our struggle, part of the global struggle for a new world that serves people and
the planet, not corporate profit”.

SYRIZA'’s radical characteristics frightened the more conservative circles related to a
change that it can bring. On the other hand, some orthodox circles of the left from the
very beginning criticized the methods and strategies of the party within this process.
Moreover, party was defined as populist both in academic circles and in the mainstream
politics. Indeed, these populism attributions contain both negative and neutral
connotations. The success of SYRIZA as a relatively new radical left party is indeed
impressive. In this context, the party became an open target for all kind of criticisms.
Nevertheless, before convicting the party it is important to make a detail assessment
regarding this miraculous rise. Therefore, in this thesis sorting out this process in order
to build an opinion became the key object. Besides, such an analysis can be benefitted

by other radical left parties in their own journey to the power.

At this point, I want to be more specific about my thesis subject. In my thesis, | will try
to make an evaluation concerning the SYRIZA’s rise. In this sense, the main argument
of this thesis is that SYRIZA as a radical left party owes its rise to its active social
movement support. Party rather than being populist in nature exhibited its difference
through being part of social movements without taking a vanguardist stance. Especially
in the early 2000s, party’s engagement to the World Social Forums and accordingly
reshaping its strategy in line with active social movement participation changed the

! Takis Fotopoulos is an economist and the writer and the editor of the international journal "Democracy
& Nature", the international journal for inclusive democracy.

2 Stuart Munckton is the co-editor of Green Left Weekly.
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party’s outlook. Indeed, the crisis atmosphere obviously became a contributing during
their journey to the office since the increasing number of social movements raised the
visibility of the party among the Greek people. Moreover, their former experiences was
guiding about how they should behave in these movements and how they should
approach people. In this regard, they recognized the autonomous characteristics of the
movements and avoided to realize a vanguardist role. Therefore, their main strength in

the process stems from their active social movement participation.

This thesis tried to support this argument by elaborating the issue in a detailed
contextual analysis. Thesis consists of five chapters. First chapter provides a brief
introduction to the topic. In the second chapter, the crisis of neoliberalism will be
explained. Within this scope, how neoliberalism dominated the global economic system
and its reformulation after the 2008 crisis will be specified. In the third chapter, | will try
to give a framework regarding the economic and political evolution of the country until
the 2008. There will be three main categorizations under this chapter including the
period until 1974, the period between 1981 and 1995 and finally the period between
1995 and 2008. In the fourth chapter, the rise of SYRIZA will be explained. In order to
provide an insight about the context, | will talk about the social uprisings. Then, | will
clarify the process of SYRIZA’s rise and march to power. In my final chapter, I will
give my conclusion concerning the topic. The limitations of this thesis include the
problem of some resource accessions since the author does not know the Greek

language.



CHAPTER 2

CRISIS OF NEOLIBERALISM

2.1. A Brief Introduction to Neoliberal Transformation

It is very probable that when talking about neoliberalism, we may first remember the
figures like Margaret Thatcher and Ronald Reagan. Indeed, they are important and the
most visible figures of neoliberal transformation. Yet if we want to form a detailed and
holistic view about the theory and its repercussions worldwide, we should move beyond

focusing on the policies of these two figures.
David Harvey (2006) defines neoliberalism as follows:

“Neoliberalism is in the first instance a theory of political economic practices
which proposes that human well-being can best be advanced by the maximization
of entrepreneurial freedoms within an institutional framework characterized by
private property rights, individual liberty, free markets and free trade” (p.145).

According to Harvey, this was the first formulation of the theory yet this was changed in
the practices of it in time. Harvey (2005) also added that “the founding figures of
neoliberal thought took political ideals of human dignity and individual freedom as

299

fundamental, as ‘the central values of civilization’” (p. 5). In this regard, the theoretical
foundation of neoliberalism goes back to late 1940s. The neoliberal ideas germinated
among a handful of academics including economists, philosophers and historians. It was
Friedrich von Hayek initiated the Mont Pelerin Society® in 1947. Through these
meetings of the group, they had the opportunity to exchange ideas and developed the
neoliberal theoretical base. At the time, these ideas did not get noticeable attention. After

the two World Wars what needed in the developed Western was the restructuring of the

*> Mont Pelerin is the name of the spa located near to the Montreux in the Switzerland where they first
met.



whole economy which was torn apart. This restructuring process was carried out by the
US under the threat of socialism. The US hegemony at the time more or less brought
stability and facilitated the acceleration of the growth in the war-torn Western world.
Keynesian logic at the time was considered as the “right blend of state, market, and
democratic institutions to guarantee peace, inclusion, well-being, and stability ” (Harvey,
2005, p.10). This logic in general focuses on the full employment and increasing the
aggregate demand for growth. The state is big in the Keynesian model; in other words,
state is the intervening party in every aspect of life including the economy. Government
deficits and the high inflation rates are the commonly observed characteristics of this
model. It was regarded as the main provider of basic services like health and education.
In addition to that, it was the regulator of economy and it could intervene the economy if
necessary. There is a ‘class compromise’ between the capital and the labor within this
model. Moreover, labor was strong as the trade unions were very active and effective,
and the labor rights were guaranteed under the system. The developed world
experienced high growth in the 1950s and 1960s. Unfortunately, the so-called “golden
age of capitalism” ground to a halt in the late 1960s. The crisis of capital accumulation
became apparent in every part of the world. High unemployment and inflation rates
signaled a global stagflation phase. In 1971, Bretton Woods system* collapsed, which
was the manifestation of US hegemony until then. In 1973 with the oil crisis>, the crisis

of the system got deepened.

Within this framework, the neoliberal transformation mainly became visible in the late
1970s especially in the Western world and gradually spread over the world. While it was
the Western world’s experience made introduction of this transformation to the world
stage, the first neoliberal experiment took place in a Latin American country, Chile
under the dictatorship of Augusto Pinochet. At the time, the so-called ‘Chicago boys’
that consisted of a cluster of economists known with their commitment to the neoliberal

ideals of Milton Friedman and instructed in the University of Chicago reformulated the

* Bretton Woods system is a monetary system with fixed exchange rates based on the US dollars’
convertibility to the gold.

51973 oil crisis was caused by the OPEC’s countries’ oil embargo, which was followed by a dramatic
increase in the price of oil.



Chilean economy, in accordance with the neoliberal thought. In this context, the
nationalizations were inverted, the public assets were privatized, natural resources were
opened up for the use of private sector, social security system was privatized, foreign
direct investment was made easier and the trade was liberalized. Labor market was
gained a more flexible structure. The import substitution model was replaced by the

export-led economy understanding.

In the USA, with the arrival of Paul Volcker to the presidency of the Federal Reserve,
the change in the monetary policies became apparent. VVolcker took some contradictive
measures to keep the inflation under control. In this respect, he raised the interest rates
dramatically and in parallel, the unemployment increased, the income of the people and
the output of the manufacture decreased significantly, which is named as ‘Volcker
Shock’. The incoming president, Ronald Reagan supported the Volcker’s enforcements.
He further strengthened his neoliberal position through embracing polices targeting to
decrease the labor’s effectiveness, to deregulate the industry and the agriculture and
resource extraction and to liberate the financial sector (Harvey, 2005). In the UK, the
election of the Margaret Thatcher as the Prime Minister brought the neoliberal
transformation to the country. Thatcher specifically focused on to reduce the trade

union’s strength and to terminate the inflation-based stagnation.

Indeed, the neoliberal transition was also supported in the other spheres. The universities
and think tanks especially in the USA were dominated by those with the neoliberal
thought. Those with the neoliberal ideals came to the top positions in the key economic
institutions and even in the media. Moreover, organizations like IMF (International
Monetary Fund), WTO (World Trade Organization) and the World Bank intensely

contributed to the process.

Neoliberal practices in general include privatization, deregulation of the economy and
the minimalist state that keeps its hand off the many fields of the social provision. In this
context, neoliberalism favors the price stability, productivity, efficiency,

competitiveness and the protection of the private property from the distributional



tendencies (Centeno & Cohen, 2012). With the ‘Washington Consensus’®, the neoliberal
pathway was clearly manifested especially for the developing countries that are mostly

forced to embrace such ideals under this hegemonic pressure.

2.2. The Neoliberal State

The Welfare State that flourished under the Keynesian model is regarded as the main
provider of the basic needs including health, education services and social security
provisions. It can interfere in the economy to fulfill the full employment principle. It
guarantees the labor rights, which was followed by the high wages and a relatively
inflexible labor market in which the removal of the workers was something difficult. In
this regard, Gesta Esping-Andersen (1996) indicated that

“welfare state construction implied much more than a mere upgrading of existing
social policies. In economic terms, the extension of income and employment
security as a citizen’s right meant a deliberate departure from the orthodoxies of
the pure market. In moral terms, the welfare state promised a more universal,
classless justice and solidarity of ‘the people’... The welfare state was therefore
also a political project of nation-building: the affirmation of liberal democracy
against the twin perils of fascism and bolshevism” (p. 2).

This exhibits that the state is in more of conciliative position rather than privileging the
interests of the few. Nevertheless, with the increasing rights of the common under this
system disturbed more and more to the capitalist classes. Especially in a crisis
atmosphere in which the profits further melted away within a protectionist environment

for all.

The neoliberal state is able to put the effective functioning of the market before the well-
being of the people. Indeed, in the theoretical sense, what offered was the protection of
the private property rights, guaranteeing the rule of law and the provision of a free
market in which the state intervention is minimized (Harvey, 2005). The main logic is
that the individuals can enjoy real freedom only through a free functioning market in
real terms. Therefore, within such settlement the state’s main function is to protect the
market’s freedom no matter what. From now on, it is not the duty of the state to be the

main provider of the basic needs. Private sector can get their share from this provision,

® Washington Consensus refers to a set of economic policy prescriptions, which was supported by the
organizations including IMF and the World Bank, and by the G8 countries; and firstly suggested to the
Latin American courtiers, and then became a general phenomenon especially for the developing countries.
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which will be much more efficient than the ones that state is providing. Moreover,
people will have plenty of options to choose from within. As personal freedom is
provided within the market place, it is the individuals’ responsibility to provide their
own well-being, rather than relying on the state. If you fail to do that, the state will not
be there for you to support since you are the one to be in charge of your own actions
including your failures as the required environment to fulfill your own individual

freedom has been already provided.

The state is seen as the main guarantor of a competitive market place. The necessary
measures for its provision should be taken by the state. State should make the necessary
institutional arrangements within this context, and if it is necessary, state should
establish new institutions while abolishing the ones that block such process. The state
should also take due precautions for the free mobility of the capital both inside and
outside of the borders. It should reduce the barriers which hinder such mobility. There is
even cooperation among different states to coordinately eliminate these barriers before
such mobility in the global arena (G8 countries including USA, UK, France, Germany,

Italy, Canada, Japan and Russia).

While the neoliberal state which does not cut in to save the individuals after their
failures in the market can intervene to save the banks, the financial, commercial
institutions to prevent an alleged economic breakdown. As an individual you are by
yourself within the market yet if you are a bank or any other financial corporation, you
are worthwhile to be saved by the state. It is the money of individuals which enables
states to save these financial establishments while it leave the people to their faith when
they are getting more and more impoverished. Thus, there is some kind of hypocrisy in
here. Theoretically, the state defined in the minimalist sense and is seen as something
foreign to the market; therefore, it should not interfere to the market for the sake its
freedom. Moreover, state does not deal with the individual failures and not attempt to
save these individuals. Nevertheless, when it comes to the failures of the big financial
institutions, state got involved to save them, which even in some cases extends all the

way to nationalization.
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By looking at this emergent portrait, it can be asserted that the state while privileging the
interests of the capitalists, ignoring the well-being of the people in general. Indeed,
within such an atmosphere, the situation of the labor is at stake. State approaches
skeptically to any kind of collaborative action through hiding behind the individuality
emphasis. The so-called flexibility of the labor market in effect brings rising
unemployment, job insecurity, precariousness, lower wages and loss of benefits rather
than asserted efficiency. There is a great effort to curb the power of the trade unions and
labor in general. In other words, while the flexibility of the labor market is benefitted by
the capitalists in the form of increasing profits since they have the leash of the laborers,
it is the labor victimized under this system in which they are robbed of their once given

rights.

There is shift from the government to governance understanding in the neoliberal system
(Ibid, 2005). In this respect, while the role of the technocratic structures is increasing
more and more, especially in the decision-making process of the economic matters, there
is less of a political aspect in the process. The autonomous bodies free from the state
intervention became more influential in the certain areas, namely in the economy. Even
in some cases even democracy becomes something sacrificeable for the realization of
neoliberal ideals. In the Greek case, we witness the technocratic Papademos government
after the resignation of Papandreou who faced with great resistance from the Greek
people that demanded the cessation of the draconian austerity measures’
implementation. Papandreou lost his legitimacy in the eyes of Greek people yet he
replaced by a technocratic figure with the support of the so-called Troika (IMF,
European Commission and the European Central Bank) - the creditors of the country. In
this respect, all these creditors also are far from having a democratic structure either.
Therefore, rather than relying on the democratic institutions to take important decisions
concerning the society, there is a strong emphasis on the decisions of the undemocratic
and unaccountable institutions. In this context, it is possible to say that there is also
skepticism towards the democracy itself within this system while the decisions and
perspectives of the technocrats, the experts of the issues, are prioritized even if their

legitimacy is problematic.
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2.3. Neoliberalism as a Global Project

It is indicated that the neoliberalism was offered as a way out of the crisis of the Welfare
State dominated by the Keynesian logic. Yet, it is also underlined that neoliberalism
reflects the USA’s attempt to reestablish its hegemony which was challenged in the
1970s. USA forced many developing countries to open their markets for free trade
opportunities and at the same time exploited these infant market formations. Many US
based corporations invaded these markets without facing a real competitive challenge.
Within the process, the greatest associates of the country are the IMF and the World
Bank. IMF and the World Bank offer loans to the developing countries under the
Structural Adjustment Programs (SAPs), which require neoliberal reformulation of the
structural policies. In this context, many developing countries got under a debt that they
cannot possibly pay. Therefore, these debtor countries had to give more concessions.
They let the big US firms to dominate their markets and make arrangements in
accordance with the interests of these firms. They let them to exploit their rich natural
resources and the environment. In this context, the wealth was flowing out from the
developing countries to the USA. Nevertheless, these attempts were exhibited as the
something necessary for the modernization of the country and for their economic growth
although the real story was quite different. At last, these extensive top-down reforms that
prescribe the same policies to each country rather than providing country-specific
solutions created a more or less homogenous system with the same appearance in the
different parts of the world. Nevertheless, we should still avoid standardizing
explanations of the system since the practices still varies.

2.4. The Crisis of Neoliberalism

In the Marxist sense, capitalism has crisis-ridden nature. Capitalism entered a crisis in
the 1930s with the Great Depression and in the 1970s which brought a shift from the
previous model to the neoliberal system. In this context, the 2008 crisis was not a
surprising one. The system was already giving the alarm way before the 2008 crisis. The
1997 Asian crisis brought the first concerns regarding the system’s functioning. The
2001 recession was strengthened these concerns. Especially the policies of the FED at
the time including reduction in the interest rates which was directed the people to invest

in housing with receiving loans and created housing bubble.
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When we came to the year of 2008, the subprime mortgage crisis initiated in USA
turned into a global crisis. From this point onwards, US rolled up its sleeves to save the
financial sector. In this context, the US government’s initial reaction to the crisis
appeared in the form of a bailout package with the 700 billion dollars budget (Demir,
2013). The US Congress approved the Emergency Economic Stabilization Act which
was authorized to carry out operations under the Troubled Asset Relief Program
(TARP). Through this program, the Treasury was able to buy the shares and debts of
those financial institutions that were in trouble and to make them capital support. FED’s
intervention was in the form of direct cash money transfers to the troubled financial
institutions. The most prominent financial institutions that generously utilized from these
bailouts include Fannie Mae, Freddie Mac, Ginnie Mae, Citigroup, American
International Group (AIG) and Bank of America Corporation (Duménil & Levy, 2011).
Indeed, these are only forming part of these bailouts. Within the process, the operations
of the FED were not subject to any kind of investigation, which led to concerns. FED’s
purchase of the Bern Stern’s mortgage backed securities in the value of 29 billion
dollars, which were basically worthless in the financial market in order to facilitate the
JP Morgan Chase’s buying of Bern Stern was regarded as one of the most controversial
acts of it within the process. It was not until 2010 that the operations of FED in the

process were subjected to scrutiny (Demir, 2013).

Such extensive financial sector bailouts were the case in many other developed
countries. Nevertheless, the real victims of the crisis, that is the people, were basically
left to their own fate. While the cost of saving the financial sector was charged to the
people, they also had to deal with high unemployment and melting income. On the one
hand, in the crisis period it became apparent that the state rather than saving the people,
who were the real sufferers of the crisis, chose to bailout the financial sector while it was
the people that shouldered the biggest burden. On the other hand, within the process
many people ended up homeless or started to live under the poverty line or simply
impoverished dramatically yet state was not there for them to save.
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2.4.1. Global Contagion of the Crisis

In the process of neoliberal globalization, USA played an important role, especially in
the opening of the trade and financial border of the states. In this regard, USA is a
country that has tremendous economic ties with the rest of the world. It is estimated that
nearly 50% of the bonds issued in the US financial sector before the crisis was sold to
the rest of the world and in 2008 in the value of almost 3 trillion dollars of corporate
bonds issued in the US financial sector were in the hands of the rest of the world
(Duménil & Levy, 2011). Indeed, the crisis originated in the USA yet it is not possible
for the rest of the world to isolate themselves from this crisis. In the process, those who

held the US securities experienced great losses.

Deindustrialization and the following financialization of the markets which became a
global trend increased the vulnerability of the neoliberal system. As now the finance
capital can easily move beyond the frontiers, it can easily create a fictitious wealth yet it
can also easily reverse this situation either. In this regard, it is possible to say that the
financialization which was considered to provide great opportunities for economic
growth became the weakest point of the system. Financialization continuously brought
crisis, which required state intervention in the forms of bailout. In this respect, the
system could not survive without the necessary state interventions. State has to somehow

involve the process in order to save the system from consuming itself.

At this point, it can be appropriate to discuss the winners and the losers of the crisis.
This global contagion obviously affected all the world economies yet it affected some

more than the others. In this respect, Harvey (2006) highlighted that

“if the main achievements of neoliberalism have been redistributive rather than
generative, then ways had to be found to transfer assets and redistribute wealth and
income either from the mass of the population towards the upper classes or from
vulnerable to richer countries” (p.153).

The way neoliberalism found that Harvey indicates is the ‘accumulation by
dispossession’ (Harvey, 2004). Harvey (2006) explains the conceptualization as the
reproduction of the accumulation practices that Marx defined as primitive in the

capitalism’s rising process, which includes
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“the commodification and privatization of land and the forceful expulsion of
peasant populations; conversion of various forms of property rights (e.g. common,
collective, state) into exclusive private property rights; suppression of rights to the
commons; commodification of labor power and the suppression of alternative
(indigenous) forms of production and consumption; colonial, neocolonial and
imperial processes of appropriation of assets (including natural resources);
monetization of exchange and taxation, particularly of land; the slave trade and
usury, the national debt, and the use of the credit system” (p. 153).

What Harvey emphasizes there is that neoliberal system rewarded the developed
countries and the capitalists in general. It creates new ways for accumulation through
benefitting from the old understandings as Harvey revealed in his conceptualization of
the ‘accumulation by dispossession’. Even if the failure belongs to the financial sector, it
is the people, the lower strata of the society rather than the upper strata who had to pay
the price. Therefore, there is a reverse redistributive process, which basically takes from

the poor to give the rich.

2.4.2. The Discussion of the Crisis in Neoliberalism and the Crisis of Neoliberalism

It should be pointed out that the 2008 crisis brought a discussion regarding the nature of
the neoliberalism’s crisis. In this regard, some would oppose the identification of this
crisis as the crisis of neoliberalism. Their main argument is that even if the accumulation
system’s reproduction was challenged dramatically in the context of this crisis; still there
is no provision of a systemic alternative that can dethrone neoliberalism (Saad-Filho,
2011). Therefore, they underline that rather than defining it as the crisis of
neoliberalism, we should name it as the crisis in neoliberalism. Indeed, in the current
situation the neoliberal system mainly restored. Those who favor ‘There is no
alternative’ understanding outcompeted the others who realize an anti-neoliberal stance.
Especially the leftist forces’ lack of ability to offer a fresh systemic alternative would
lead to the maintance of the old one. In other words, despite the magnitude and
accordingly destructiveness of this crisis, neoliberalism is still continuing to dominate as
a systemic alternative, and there is still no concrete systemic rival against it. In this
respect, it is possible to statet that the arguments of the former gained the upperhand.
Nevertheless, there is no built consensus among these different circles regarding the

issue; thus, both of the definitions are maintaining their validity.

16



2.5. Austerity Societies

When the crisis broke out, there was no variety of options to eliminate it. In this respect,
Aaron Major (2014) indicated that they could choose their ancestors’ way by
accelerating the choked economic system through strong fiscal measures or they could
continue to proceed from the neoliberal path by restoring the order in the financial
markets. In the global context, the second option became dominant. It is more of a
reflection of the ‘There is no alternative’ logic. There is no alternative system that could
replace neoliberalism in the current situation. This is the main thesis of the neoliberalism

advocates. Therefore, we should do whatever it takes to save this system.

Austerity proponents regard austerity as the only way to get through this crisis, and they
underlined that everyone should shoulder responsibility for the system’s recovery, which
was actually never the case since it would be the lower segments of the society who had
to pay the cost of it. Indeed, for the austerity camp, high government debts are the result
of the actions of the irresponsible politicians who splurge with high welfare transactions
provided to the importunate public that always want more. In this regard, economic
growth can only be attainable through “robust private investment in a context of

monetary and price stability” (Ibid, 2014, p. 2).

Mark Blyth (2013) defines austerity as “a form of voluntary deflation in which the
economy adjusts through the reduction of wages, prices, and public spending to restore
competitiveness, which is (supposedly) best achieved by cutting the state’s budget,
debts, and deficits” (p.1). Blyth highlighted that by applying such measures what’s
targeted is to rebuild the ‘business confidence’ so that they can invest. It is important for
an economy to have a promising future image that gives enough trust to the business to
invest. Austerity measures obviously create an environment in which the business

interests are prioritized while the labor is held in leash.

After the crisis harsh measures to establish this ‘business confidence’ was applied in
many countries, specifically in the European context. It was the Papandreou government
firstly giving start to the process (Major, 2014). Then it was followed by Ireland,
Portugal, Spain and many others. These measures mainly include a reduction in welfare

benefits, cutback of the minimum wage, public-sector pay reductions or freezes, and
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lowering of the salary bonuses, pension cuts and increased retirement age, reduction in
holidays, an easing of restrictions on dismissals, unemployment benefits’ reduction both
in amount and duration, inhibiting the collective bargaining agreements, the promotion
of precarious works such as part-time jobs or temporary works, increasing tax levels
(mainly in VATSs and income taxes) and the privatization of public services and assets
(Fazi, 2014).

In the European context, Greece became the country in which the austerity measures
were most severe. The country basically became a guinea pig for the creditors to test the
sustainability of more radical neoliberal policies. It is now nearly a decade that the
country living under the shadow of the austerity policies. In the process, while their
economy was contracting rather than growing, country’s sovereignty was put a hold on
by the creditors. In the country tax hikes and budget cuts reached to €32 billion within
the 2010-13 period and it was estimated that this amount would reach €42 billion in
2015 (Ibid, 2014). This is obviously more of a shock rather than therapy for the country.
Indeed, in such economic crisis atmosphere, a political crisis would be inevitable. This
will be explained further in the following chapters.

2.6. The Reactions against the Neoliberal System

Neoliberalism inherently deepened the gap between the lower and upper strata of the
society. In the USA, within the period of 1979 and 2004, the income percentage of the
richest 5% of the households reached from 15.3% to more than 20% while this share
decreased from 5.5% to 4% for the poorest 20% of the households (Saad-Filho, 2011).
There is a similar portrait in the UK, too. The rate of the CEO incomes compared to the
employees’ pay was 47% in average in 1999 yet this ratio reached to 128% after a
decade (Ibid, 2011). This framework exhibits that while the richer got richer, the
poorer’s conditions got worse. Indeed, such huge gap made the people question the
system itself. In 2000s, the World Social Forum tried to put an alternative to the
neoliberal logic. It is an international cooperation platform in which people from all
backgrounds and nations are welcomed to express their opinions against the unjust
nature of the neoliberal globalization. In the annual meetings, variety of civil society

organizations and non-governmental organizations in general gather around to discuss
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alternatives against neoliberalism and to form a consciousness about the impositions of
the neoliberal system. Other than the World Social Forum, there were also country-
specific reactions to the harsh neoliberal politics. To illustrate, the Occupy Wall Street
movement, Spanish Indignados movement and the Greek Aganaktismeni movement are
all reactions to the neoliberal policy applications accompanied with mainly the demand
of the real democracy. Indeed, it is possible to highlight that such democracy demand

also displays the clash between the neoliberal logic and the democracy.

19



CHAPTER 3

ECONOMIC AND POLITICAL CONDITIONS IN THE COUNTRY UNTIL
2008 CRISIS

The 2008 economic crisis that hit Greece calamitously would make many question the
overall economic structure in the country. In this regard, they tried to find the answer in
the country’s economic history. They analyzed the country’s development within the
process that Greece would gradually be the member of EU and Eurozone. Such analysis
would show that while the country was able to display a great economic performance in
the immediate post-war period, this development could not be sustained in the aftermath.
Yet, in mid-1990s within a very short time while the European Monetary Union (EMU)
negotiations was proceeding, the Greek economy was able to record a great success
through fulfilling the convergence requirements despite the big gaps between the Greek
economic indexes and its European partners’. Even until the 2008, the growth recorded
in the country was maintaining. However, when the crisis broke out, this process became
reversed. Although it is believed that from the time the country’s membership to the
Community in 1981, Greece came a long way in terms of economic enhancement and
convergence to her Western European counterparts, after the outbreak of the crisis,
Greece’s membership to EU and Eurozone were both questioned critically. In this
respect, the quality and the sustainability of the country’s growth are the ones that
questioned among the firsts. Moreover, the country’s political culture was harshly
criticized due to its corrupted structure and clientelistic tendencies. Indeed, this
economic crisis did not appear out of nowhere. Clearly, there are embedded problems
within Greek economic structure which would contribute to the destructiveness of the
crisis. Therefore, it is essential to make an assessment regarding the issue in order to
develop more accurate and comprehensive point of view. Nevertheless, the aim in here
is not to convict the country of this economic devastation. Instead, what’s targeted here

is to reveal the conditions that prepared the ground for such devastation and made it
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nearly impossible to scale down its negative effects to a more tolerable level. In this
context, | tried to elaborate the issue in three sub-categories concerning the time periods
that witnessed important political events affecting the Greek economy directly or
indirectly. The first period mainly covers the post-war era until 1974. This period
includes the military coup in 1967 and ends with the transition to civilian rule in 1974.
This periodization exhibits how the Greece economy got back to its feet after the civil
war’s catastrophe. Furthermore, it reflects any existing difference between economic
practices of the civilian government and the military dictatorship. In his paper “Two
Faces of Janus” (1995) George Alogoskoufis emphasized the importance of the end of
military rule and the country’s return to the democracy in terms of the Greek economy,
and he characterized the Greece economic development as having two faces like
Janus’which have appeared before and after 1974. In this respect, this period deserves to
be explained in order to get a historic outlook. Second periodization covers the era
between 1981 and 1995. 1981 is the year that the country became the member of
European Economic Community. 1995 may not have a political meaning yet definitely
has an economic one. In this regard, until 1995 the country mainly had no bright growth
figures. Nevertheless, nearly in 5 years the country was able to fulfill the challenging
macroeconomic targets required to be the member of Eurozone, which was defined as a
‘miracle’ by M.J. Artis (2001) and the country was admitted to the euro area in 2001,
therefore, the last periodization covers the period between 1995 and 2008 as a period
that started with high and promising figures yet ended in an economic tragedy with the
2008 crisis.

3.1. General Economic Performance of the country until 1974

In broad strokes, 1945-55 was the period that the Greek state highly involved in
economic sphere as in the case of many other European countries. Such expansion
mainly linked to the management of the Marshall Plan funds and indeed, to the required
industrialization which was late already. In this respect, the state’s hot agenda mainly
included to make investment to the infrastructure for economic base, guarding the
national market through tariffs and offering incentives to the foreign capital investments.
If we enlarge upon the topic, after the emancipation of the country from the German

’ a Roman god who has two faces
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forces in 1944, Greece entered a new conflictual period within itself. The followers of
the left and right would drag the country into a civil war.® In 1949, the war was ended
through the backing of UK and USA. It resulted against the leftist forces. Even though
the war was over, the country had to deal with the hostilities inherited from the war
times. Until 1952, Greek government mainly consisted of ‘weak coalitions’
(Alogoskoufis & Giavazzi & Laroque, 1995). Nevertheless, in 1952 Alexandros
Papagos, a former Field Marshall and a so-called war hero, was able to win the elections
and formed a majority government. At this time, the country was dealing with high
inflation rates. In this context, the priority was given to make the Greek economy which
was devastated between wars get back on its feet. Some rearrangements including
certain liberalizations were made to regain a monetary stability. To illustrate, many price
and import controls, especially for the foreign investment capital, were removed; a sharp
devaluation of drachma, former Greek national currency, was achieved and interest rates
were able to be scaled down. The Greek government extended its investment programs
while running budget deficits which were mainly balanced by the American financial
aids lasting until 1957 (Michas, 1980). On the one hand, such liberalizations took place;
on the other hand, the government applied strict controls over the labor markets® and the
credit’® (Alogoskoufis et al., 1995). After Papagos died in 1955, Karamanlis came to
office as Papagos’ successor. Karamanlis government continued the task of economic
recovery and made further arrangements. In this respect, the government tried to rebuild

the trust in the drachma and the private banking sector, placed importance on

® For more information see Marantzidis, N. (2013). The Greek civil war (1944-1949) and the international
communist system. Journal of Cold War Studies,15(4), p. 25-54. See Selguk Ozgiir, P. (2015). Yunanistan
i¢ savas1 ve dis giiclerin rolii. Ankara Universitesi Tiirk Inkilap Tarihi Enstitiisii Atatiirk Yolu Dergisi, pp.

101-129.

% The official heads of labor unions were chosen among the candidates determined by the state, the
determined wages for the labor were somehow reflected the state’s will. For instance, a law enforced in
1955 was gave the right to the Ministry of Labor to decline the collective agreements which foresaw wage
increases that exceeded the official figures by 3%, and also in the periods between 1945 and 1952, and
between 1969 and 1974, the government directly specified the minimum wage (Markantonatou, 2012).

'“The banking system in the country was strictly tied to the decisions of Bank of Greece and Currency
Committee, which was established in 1946 and played an important role in the determination of the bank
credits” volume and distribution. The Currency Committee was responsible to approve all bank lending.
Identifying the aim for why choosing that specific lending, the sector that credit will be given, the
percentages or exact amounts of the money funded by the lending and the interest rates are within the
scope of this duty.
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strengthening the economic infrastructure and bolstering industrialization. Although
Karamanlis was able to remain in office for a relatively long time, his popularity while
he was in power gradually died away. Especially, political issues including Cyprus
problem11 and a disagreement with NATO concerning to deploy nuclear weapons’ in
Greece were contributed this decline dreadfully (Michas, 1980). Moreover, the growing
unemployment which was mainly triggered by the increasing gap between urban and
rural income would put the boot in the situation for Karamanlis. A significant
development in the Karamanlis era can be regarded as the signing of the “Association
Agreement” with the European Economic Community (EEC) which would be seen as a
step finalizing with the Greece’s membership to the community in 1961. Indeed, this
agreement required the country to improve itself in the economic sphere. There are
different point of views about this period in between 1960s and early 70s. Nicholas A.
Michas in his dated from 1980 article asserted that 1960s’ conditions in the country were
not suitable to make such progress since the Cyprus issue sowed the seeds of war
between Greece and Turkey. Even a gossip about war can easily affect the economy of a
country which was also the case in the country. Thus, according to his words, the foreign
investment was intimidated and the tourists were dismayed by this war-toned
atmosphere. On the other hand, an article written by Maria Markantonatou and dated
from 2012 interpreted the period differently. She indicated that the drachma’s successful
devaluations, the strategy formed for EEC admission and the capitalist system’s
stepwise stabilization would bring economic development which became concrete in the
World Bank’s development indicators with an annual average of 7.9% within the period
in between 1961 and 1973. Besides, she emphasized the industrial growth by pointing

out the increasing share of manufacturing within the GDP from 16.5% to 20.2%. In this

1 In the history, Cyprus was under the control of Ottoman Empire and United Kingdom respectively. In
these times, the Greek and Turkish Cypriots lived together in the island. In 1960, the island declared its
independence while Greece, Turkey and UK signed several treaties that designated them to the guarantors
of the Republic and its constitution, which means that if it is necessary, they can do a military
intervention. In 1963, certain conflicts aroused in between the two communities. In 1974, the Greek
Cypriot president Makarios was overthrown by the Greek junta and the Greek side announced the
annexation of the island. Therewith, Turkey through putting forward its right based on agreements they
signed, send its troops to the island. Since then, island separated to two parts named the Greek Cypriot
administration and the Turkish Republic of Northern Cyprus. For more information see Miiftiiler, M. &
Giiney, A. (2005). The European Union and the Cyprus problem 1961-2003. Middle Eastern Studies,
41(2),p. 281-293.
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period, among the OECD countries, the fastest-growing labor productivity belonged to
Greece, the foreign capital inflows were on rise and the branches like machinery and
chemicals which can be characterized as more technology-intensive duplicated their cut.
As a matter of fact, Markantonatou through addressing Louri and Pepelasis (2002) using
the words “golden years” of capitalism in Greece while identifying the period. In the
macroeconomic sense, the general government budget gave surplus by about 1% of GDP
in 1960s, the inflation rates were low especially compared to 80s’ figures, the real rates
of interest for bank deposits were positive, but still the share of exports in GDP was very
low in 1960s (Bosworth &Kollintzas, 2001).*? Indeed, such split in opinion can be
linked to the time gap between two articles as more researches about the topic could
bring different results. After an electoral defeat, Karamanlis was replaced by Georgios
Papandreou in 1963. In this year, the largest trade deficit since 1950 was recorded
mainly due to an excessive increase in the imports compared to exports despite the fact
that the remittances from the emigrant workers™ and the growing tourism incomes
provided a balance of payments (Michas, 1980). In Papandreou’s tenure, low tuned
welfare state understanding can be claimed to come to the forefront. The government
expenditures increased dramatically in this period. The free compulsory education was
extended three years which means that the government had to spend more for education
(Michas, 1980). There were also increases in the health allowances. Papandreou
government worried some conservative circles since until his government, the state
mainly focused on an economic development supported with a strong industrial growth
at the cost of social gains. Nevertheless, there was no fair distribution of these obtained
surpluses brought by the economic development. While the profits were not properly
taxed, certain enterprises were supported by the government via concessions like

shipping sector (Ibid, 1980). In general, the tax system of the country to a great extent

" Louri, H. & Pepelasis-Minoglou, 1. (2002). A hesitant evolution: industrialization and
deindustrialization in Greece over the long run. Journal of European Economic Studies , 31(2), p.335

131n 1960s, a considerable amount of migration from rural to urban areas was recorded in the country
mainly due to the growing unemployment and damaged agricultural production in the 50s
(Markantonatou,2012). In this context, the growth rate of industry was not fast enough to absorb such
growing numbers of people coming from the rural. Therefore, these labor force surpluses were directed to
the Western countries. The Greek state encouraged the emigration via signing bilateral agreements with
host countries. In the period between 1955 and 1970, almost 10% of the population was emigrant in the
Western European countries, USA and Australia (Markantonatou, 2012).
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depended on the indirect taxation while the tax evasions were very common. Therefore,
the real burden was on the shoulders of the lower classes. In the case of Papandreou and
his milieus, they could understand that the people no more wanted to shoulder such
burden for log-term economic gains yet they wanted to get social gains. However, the
foreign loan influx and the growing private investment could not prevent a downfall in
the support of Papandreou government due to the issues including the radical leftists
within the followers of Papandreou, the ongoing inflation increase and the imports’
further surpassing of the exports. At the end, Papandreou’s term of office did not last
very long. His conflict with the monarch put an end to his term and, he had to leave the
office in 1965. If we make a brief comparison between the term of Karamanlis and
Papandreou, we can start with saying that while Karamanlis government favored
businessmen, certain agricultural sectors and the military, Papandreou government tried
to appeal lower classes. In this regard, he gave some salary benefits to the civil servants,
urban labor that was highly repressed in the Karamanlis era, the lower clergy members
and the military (Ibid, 1980). In the Karamanlis era, the government utilized from the
state instruments like subsidies and tax privileges in order to get the support of certain
groups. The improvements in the social service benefits and in the educational system
were very little while in Papandreou’s era the social service benefits and the agricultural
subsidies show relatively high increase (Ibid, 1980). Unfortunately, the shortness of the
Papandreou era would cause many agendas of this government to be put aside. After
Papandreou’s resignation, minority governments took over the office. Yet, some army
officers took advantage of this fragile environment and staged a coup in 1967. In
between 1967 and 1974 that the year military dictatorship was ended; the economic
policies were mainly the continuation of the former civil rule’s practices while the labor
had to face with much stricter controls compared to earlier. Eventually, with the
deteriorated economic performance due to the 1973 oil crisis*, 1973 student uprisings
and with the resurrection of the Cyprus crisis, military could no longer maintain its rule

and returned the power to the civilians.

After this entrance regarding the general atmosphere of the country, we can now focus
on the specific economic characteristics of the period. The economic development of the

“ OPEC’s (Organization for Petroleum Exporting Countries) declared oil embargo
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country since 1950s has proceeded smoothly due to the fact that the war was reset the
economy and this new initiation point was in way below. Moreover, the transfers like in
the context of the Marshall Plan would enable the country to realize such growth much
more easily. In general, within the period between 1954 and 1973 the country’s average
annual output growth was around 7% while the annual inflation was nearly 4%
(Alogoskoufis et al., 1995). The country’s average annual growth was above the OECD
average yet still its inflation levels were continued in the same rates with OECD average
(Ibid, 1995). Geronimakis (1965) analyzed the Greek economic growth for the decade
starting from 1950, and the author focused on three main sectors within the economy
including agriculture, industry and services. As a sector agriculture embodies
“agriculture, animal breeding, forestry and fishing” (Geronimakis, 1965, p.260).
Industrial sector contains “mining; manufacturing; electricity, gas, water; and
construction (Ibid, 1965, p.260). Finally, services include “transport, trade, banking,
dwellings, public administration and defense, health, education and other professional
services. According to the Geronimakis’ article, while Greece gave great emphasis to
the industrialization, still agriculture occupied an important place in the Greek economy.
In this context, when we look under the hood to the agricultural growth in this decade it
is seen that it was recorded as the second highest growth rate after the industrial growth.
Especially for the first half of 1950s, the numbers of growth for the sector was very
close to the industrial growth numbers which was attributed mainly to the introduction
of new methods to the sector like more mechanization in the field, much qualified
fertilizers, seeds and insect control techniques (Ibid, 1965). Regarding the industrial
growth of the country, the highest growth rate belonged to the mining and quarrying as a
subsector of industry while the lowest rate belonged to the manufacturing (Ibid, 1965).
This increase in the growth of mining sector can be attributed mainly to the very low
mining activities in the war times. Nevertheless, when the country gained some stability
in 1950s, the demand for the source material both within and outside of the country
accelerated. Such increase in demand in the domestic sphere can be linked to the
growing energy need coming with the industrialization in general. Yet, the real boom in
the mining mainly took place in the first half of the decade while in the second half the

numbers were relatively more moderate (Ibid, 1965). Contrary to the mining sector, the
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growth in manufacturing was much more modest. Geronimakis (1965) mainly attached
this to the small size of domestic market; in other words, there is no enormous pressure
coming from the demand side of the market for the sector’s aggressive growth. The
growth rates in electricity and construction would also show good performances beside
the growth in mining. While the electricity growth mainly attached to the increasing
number of electricity companies in the country with the introduction of electrification
program, the construction sector’s growth can be regarded as a result of increasing
public investment especially in the second half of the decade (Ibid, 1965). In the service
sector, high growth rates are mainly observed in the second half of the decade. This
could be attached to the speeding up urbanization since the industrialization would
increase the number of people employed in the industry and as a result, migration from
rural areas to urban areas would bring the need of further urbanization which ended up

with the enhancement of service sector.

Until 1974, the Greek state could be characterized as a strong and an oppressive state. In
this context, while the political and civil rights were highly scrutinized and restricted, the
economic sector including finance and banking was under heavy state control. In terms
of economy, the system was far from being a liberal one. Likewise, in the social realm
due to the limited nature of benefitting from the civil and political rights labor unions
were subjected to harsh constraints since the state did not want a strong labor force that
could question the policies of it while playing by ear when it comes to shape the
economic sphere. Greece joined the Bretton Woods system. Within this period until the
collapse of Bretton Woods system in early 70s, the inflation rates of the country were

mainly low, below the OECD average (Alogoskoufis et al., 1995)."

Indeed, it is important to note that at the time, the world trend was also more or less in
the same track. State was pretty much involved to the economic sphere. On the other
hand, at the end of this period, it gradually became apparent that the things would

change in the global economic trend since the existing one was giving the alarm.

' 1n 1944, in the wake of the United Nations Monetary and Financial Conference in the village of Bretton
Woods, it was accepted as an economic and financial system. Essentially, the US dollar which was the
only currency indexed to the gold became the determinant currency within the world money system.

27



3.2. The Economic Performance of the country between 1981 and 1995

In 1981, Greece became a member of the European Community, process of which was
initiated with the Association Agreement but paused in the military junta period and
resurged with the transition to the civilian rule. Before analyzing the period initiating
with the Greece’s entrance to the EC in 1981, it can be helpful to focus on the process
that ended up with membership. After the transition to democracy in the country,
Karamanlis reappeared in the political scene of the country again and established the
‘New Democracy’ (ND) which is a center right party. ND became one of the major
parties in Greece, alongside of the Panhellenic Socialist Movement (PASOK), which
was also formed newly at the time. Karamanlis restarted the uncompleted European
project and applied for full membership to the community. Indeed, while EC assessed
the application positively, it conditioned some economic reforms. In this context, there
was a gradual abandonment of the tariffs and other protection instruments applied within
the goods markets. Meanwhile, the state took some bold steps and performed certain
nationalization operations. Reforms in the areas like education and public transport was
financed by the community. In this period, with the effect of the Cyprus crisis, the
spending on defense increased dramatically. An industry over national weaponry was
formed. While the Keynesian policies gradually lost its popularity due to the inflationary
pressures in the developed world which would result in the rise of political right, in the
Greek case, PASOK, a leftist party, was able to come to power in 1981. Embracement of
welfare policies was something run late in the country. Nevertheless, there was such
demand coming from the people which eventually made them vote for PASOK. From
1981 to 2001, the date Greece entered to the European Monetary Union (EMU), PASOK

was mainly in power by itself, except from the period between 1989 and 1993.

The political atmosphere within this period in the country seems stable. On the other
hand, the economic conditions were much more complex. Indeed like many other
country, the 1973 oil crisis had a negative effect over the Greek economy. Yet for the
country, the problem was doubled with the contributions of Cyprus issue. In order to
make an entrance, we can briefly analyze the general characteristics of the economic

system within the country.
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Louka T. Katseli (1989) characterized the Greek state as a corporatist state. In this

regard, she benefitted from the Katzenstein’s definition of neocorporatism which is

“State corporatism is the voluntary cooperative regulation of conflicts over
economic and social issues through a highly structured and interpenetrated set of
political relationships by the state, banks and business augmented at times by
unions and political parties. Strong corporatist structures have a pervasive ideology
of social partnership shared by the leaders of government, banks and business; they
rely on the cooperative efforts of relatively centralized institutions representing
those interests and they usually lack in worker militancy” (p.238).

In her opinion, there is a very thin line between public and private sectors due to the
intertwined interests of the state and business circles. In this context, she emphasized the
public sector ownerships and the state’s control mechanisms over the market. In this
period, as mentioned above the government carried out nationalizations. Especially,
businesses which were unprofitable and for this reason, faced with the danger of being
kicked out of the market were nationalized in order to prevent further unemployment
and the resultant social unrest. In this respect, for the period of 1979-1986 the rate of the
loss-making businesses was 40% yet the bankruptcy declaration was only around 7%.
When we look at these businesses size, we see that they were mainly small firms. Big
businesses were not generally allowed to be shut down due to the above mentioned
reason. She mentioned the Provopoulus’ (1985) research concerning the public sector’s
place in the Greek economy. His study showed that in 1983 approximately 267 thousand
people were employed in businesses directly or indirectly controlled by the state. This
number goes up if one added the central and local government employments; that is,
more than 26% of the total wage and salary earners within non-agricultural sectors were
employed in a sector controlled by the state. These numbers show that the government
got under a heavy burden by extending the public sector. Unfortunately, in this period
this would become an electoral campaign instrument for the governments that wanted to
guarantee the next election. Indeed, such attitude would make people choose to work in
public sector and in this period there was an excess supply of labor to the sector. When
we make a comparison between private and public sector in terms of employment
growth rates, the public sector’s growth was 44% higher than the private sector. While
in the periods of low economic growth the public sector recruitments were increasing, in

the periods of high economic growth the recruitments were hold relatively more
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moderate levels. As another indicator of the state corporatism, Katseli pointed out that
the ‘family-run firms’ which have powerful political bonds could easily attain the
subsidized credits. In addition, the domestic market was not very open to internal
competition since there was a lack of new entries to the market in between 1950 and
1980. In other words, the industrial class that the state interacted was definite; therefore,
at the end, the private sector was not that private since the relations between the two
parties were very much traceable. Finally, Katseli indicated that the presence of the
unofficial sector alongside of the official one is a characteristic of the corporatist model.
She mentioned that the service sector had the highest percentage of the underground
economy, particularly in the housing, in the trade and in construction which were
categorized as the sectors having limited access to the credits and as a result, having
high costs of production. On the other hand, the manufacturing sector which had the
highest capacity to access credits within the system had the lowest rates of underground
economy. According to Katseli, the country’s state corporatism started to be challenged
when the country became a member of EC since now there is a certain economic path
that the country had to follow if it wants to be part of this economic integration. Indeed,
it is possible to assert that the real motor behind the economic transformation of the
country was its determination to participate to the EMU.

The financial system of the country had certain features within the 1970s and early
1980s that should be mentioned. As many other economy at the time, it was also highly
regulated. The system was subject to tangled set of rules and regulations including
“general portfolio allocation requirements on commercial banks to earmark specific
fractions of their deposits for the financing of the public sector and small and medium-
sized firms, and for long-term loans to industry (Garganas &Tavlas, 2001). In 1985,
78% of the commercial bank deposits’ distribution was restrained due to such
requirements with additional primary reserve requirement on the total deposits by 7%.
Furthermore, in order to support particular sectors the terms and quantity of commercial
bank lending to the specified sectors were included in the scope of credit controls and
regulations. The specialized credit institutions’ total credit expansion was contingent
upon the quantitative ceilings. Many of these institutions did not have an independent

budget; that is, they relied heavily on the funds coming from the Central Bank. The
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Country’s banking system was mainly dominated by specific institutions. For instance,
in 1985 three biggest banks of the country owned around 64% of total private deposits
and 63% of loans to the private sector (Ibid, 2001). Among the thirty three commercial
banks, eight of them including the three biggest ones were controlled by the state.
Interest rates applied to all categories of bank deposits and loans were determined by the
administrative institutions. The capital market was not expanded enough. Non-bank
money market did not exist, which means that there is no intermediary institution
operating alongside of the banks. The banking system and the foreign borrowing mainly
served the purpose of financing the public sector deficits. The transactions in the foreign
exchange were also regulated. In this respect, the Greek residents’ long term and short

term international capital transactions were forbidden.

Until 1982, the state was able to implement its decisions through the medium of the
Currency Committee which consisted of five ministers and the governor of the Bank of
Greece. The Committee was dissolved yet the government continued to make
arrangements over the monetary and exchange rate policies. Wage related actions,
especially in the late 1970s and the 1980s became a significant determiner of the
inflation outcomes. In between 1975 and 1981, the blue collar workers’ weekly wages
for the manufacturing sector increased by nearly 23%. In 1982, an automatic indexation
system (ATA), in which with four months intervals there was an indexation of the
nominal wages fully and the medium and high wages partially to the past inflation.
During the period between 1983 and 1990 the annual ATA adjustment in average was
nearly 16% while the weekly wages in the manufacturing sector increased by around
23% (Ibid, 2001).

The annual growth rates within the period of 1974-1979 was mainly around 3.4% on
average, which can be considered as low in comparison to 1961-73 period
(Markantonatou, 2012). While in general the total fixed investment was decreasing in
the late 1970s, the housing sector became the driving force of the economy since it has a
large labor absorption capacity and the reducing effect of imports within the GDP is
relatively lower for the housing sector. In this regard, between 1975 and 1980, the

housing sector’s share within the total investment increased by nearly 7.5% (Bryant,
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Garganas & Tavlas, 2001). Nevertheless, the rise in the housing sector’s share
unfortunately could not be performed in the technology-intensive areas which are seen
as the main motors of the economic development such as the machinery and equipment.
Instead, a decline was observed within their shares. In addition, the public expenditures
increased; however, these are not in the form of investment but in the form of transfer
payments. On the one hand, the public investment experienced a fall from 7% to 5%
in1980; on the other hand, the share of transfer payments within the expenditures
gradually rose from 9.5% to 21% in the late 1980s. Spending on health, human-capital
formation and R&D was relatively low nearly in entire period, apart from the period
between 1981 and 1985. The transfer payments consist of net transfers to households,
subsidies and the public debt’s interest. In 1970s and 1980s, the share of net transfers to
households including pensions, unemployment benefit, sickness and other benefits or
allowances in GNP was higher than 60%. PASOK government that came into power in
1981 increased the amount of pensions; thus, this percentage also increased. Private
sector payments like cost rebates for exports and subsidies for farmers and industry had
periodical variance. Particularly, in the election times they hit the top. In terms of the
public debt’s interest, it is seen that there was an increase in the interest rate payment,
which reveals that the public debt increased in time, especially after 1983. In this sense,
the Central Bank in order to meet the part of the public sector’s financing need practiced
a multifaceted credit allocation system in which the private sector benefited from the
credit expansion constrictedly as mentioned above. In 1980s, the share of the
agricultural exports within the total exports was around 24% while the industrial exports
were generally carried out in more traditional sectors like food, textiles and yarns, shoes
and clothing, chemicals, refinery products and basic metallurgy rather than technology-
intensive products (Katseli, 1989). In terms of the sectoral shares’ distribution within the
GDP, there was no noticeable progress for industrialization as the share was mainly
stable at the rate of 30% both in 1970 and 1980 while the agriculture also maintained its
share at the 15% range. The period was also marked with high inflation rates. Rising
costs of the business investment were registered as the main inflationary pressure. In this
respect, the country’s average unit labor costs in the manufacturing sector increased by

about 21% yet this rate was only 6% for the European Union member countries at that
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time (Bryant, Garganas & Tavlas, 2001). This would be followed by an increase in
unemployment. In the Greek case, the central bank which was under the pressure of
government in terms of financing the fiscal deficits could not form an independent
monetary policy corresponding to the needs of the economy. As a result, the inflation
went up to 19% in 1979 from the 12% within two years (Ibid, 2001). After the second
oil shock in 1979, Greece chose to apply accommodative macroeconomic policies.*®
Nevertheless, these policies could not prevent a decline in real GDP in 1981. Relatedly,
the rate of public sector borrowing rose to around 15% from 6.5% in this year which
speeded up the domestic credit expansion. Moreover, the inflation reached to a level
around 25%. The country’s insufficient infrastructure increased the business transaction
costs and prevented the further private investment. The management of public
enterprises was not carried out as efficiently as demanded by the market despite being
greatly subsidized. There are certain rigidities in the labor market. Specifically in a
period when the labor flexibility became something more and more demanded in the rest
of the Europe. At the time, the automatic wage indexation system (ATA) brought
dramatic increases in the wages and cut the profits. Actually, such vision of the period
basically reflects the liberal circles’ explanation. They mainly focused on the
competitiveness of the country, which according to their opinion regressed dramatically.
While the developed world experienced a neoliberal turn, for them Greece was
proceeding in the opposite direction, which was something moving away the country
from being part of this developed world and being liberalized in the real sense. Indeed,
their sense of competitiveness is at the expense of the working class. Besides, their
explanations mainly ignore the political dimension. After the transition to civilian rule
labor unions that were under strict control and pressure for a very long time
reformulated itself as strong actor and especially with PASOK’s victory, they could
make their selves heard. In this sense, it should be underlined that although the party is
highly criticized due to its extravagant and clientelist practices in the public sphere due

'® When the economic growth is slowing, if a central bank tries to expand the aggregate money supply to
vitalize the economy, this is regarded as accommodative monetary policy. In this context, the targeted aim
is to make people consume more and to make money less expensive for the businesses to borrow through
decreasing the interest rates.
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to the electoral concerns, PASOK made the lower classes visible, which mainly
remained ignored and enable these lower strata to reach the welfare.

3.2.1. The Stabilization Programme in the Period between 1986 and 1987

When the new government came into power in 1985, they faced with a growing external
insecurity towards the country. In this context, they decided to focus on macroeconomic
stabilization in order to stop the rot and they introduced the two year stabilization
programme. The programme foresaw “a 15% devaluation of the drachma; a temporary
advance deposit requirement on a wide range of imports; a modification of the wage-
price indexation mechanism to reflect the projected as opposed to the past rate of
inflation; a reduction of 4 percentage points in the public sector borrowing requirement
relative to GDP in both 1986 and 1987; and a tightening of monetary policy through a
reduction of the growth of domestic credit and the gradual establishment of positive real
interest rates for all borrowers” (Bryant, Garganas & Tavlas, 2001). The main targets of
the programme were to bring down the inflation to a level that is close to the country’s
trading partners and to return the sustainable balance of payments status. The
programme firstly concentrated to the income policy. In this regard, the target was to
reduce the labor costs. A tightening in the fiscal and monetary policies followed the
former. Also, a relative increase gained in competitiveness through 1985 devaluation of
drachma was aimed to strengthen via an exchange rate policy. The results of the
programme were mainly positive in terms of reaching the goal of the program. There
was an achievement in terms of ceasing the decaying macroeconomic instabilities. In
this sense, in these years there was a dramatic drop in the real wages and accordingly, a
rise in the business profits first time in years. The share of borrowing requirement of the
public sector within the GDP regressed to around 13% in 1987 from around 18% in
1985 (Ibid, 2001). The applied monetary policy in the scope of the programme managed
to curb the increase in the bank credit and was able to turn the interest rates to positive
for the bank loans and deposits in time. The current account deficit was also reduced to
around 2% of the GDP in 1987 while it was around 8% of GDP in 1985 (Ibid, 2001). It
was mainly funded through capital inflows that were free and clear; therefore, such
action did not exaggerate the foreign debt. The inflation rate dropped to about 16% from

nearly 20% although the target was 10%. Nevertheless, about 4% of this rate was related
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to the introduction of value added tax (VAT); thus, it is likely to say that the real rate
was 12% (Ibid, 2001).

After the stabilization programme, the government decided to switch its objective from
adjustment to development. This caused a loosening in the macroeconomic policies and
the gains of past two years for the sake of the macroeconomic stability were mainly
reversed. The real wages increased by around 5% which was highly above the increase
in productivity. Besides, the drachma appreciated. But still, in the following years the
positive effects of such achievements gained through the programme can be observed as
the external attitude towards Greece was relatively moderate, which enabled the country
to maintain its economic development. Nevertheless, this lasted short. The political
uncertainty after the 1989 elections would sweep away such moderate external
position.’” Also, there was a further relaxation in the macroeconomic policies in this
period, which resulted in growing macroeconomic instabilities. The consumer price
inflation rose to 15%, the current account deficit expanded, the public sector borrowing
requirement was more than 18% of the GDP in 1989 and the general government debt
was accounted as nearly 70% of GDP. The new government came to power after 1990
elections roll up its sleeves to have a recovery and took some immediate measures.
However, these measures were inefficient to satisfy the expectations and did not have a
substantial impact. In this context, the government decided to apply another adjustment
programme in the years between 1991 and 1993. The programme had relatively
optimistic objectives including a deduction in the level of inflation to 8% and in the level
of public sector borrowing requirement to 3%. EC supported the programme by
providing a three year balance of payments loan of ECU (European Currency Unit) in
the amount of 2.2 billion. In general, the period between 1990 and 1993 was mainly
immobile in terms of economic progress as the average growth rate of GDP was not
even 1%. A progress was recorded in the rate of inflation with its reduction from around

20% to nearlyl2%. Moreover, the current account deficit reduced to less than 1% of

" 1n 1989 elections, no party gained majority. New Democracy, the former opposition party, and the
Alliance of the Left and Progress formed an interim coalition government. New elections were held on 5"
of November yet again no party could constitute a majority to come to power by itself. Therefore, another
interim government was formed by PASOK, New Democracy and the Alliance of the Left and Progress.
This government continued to be in office until April 1990 when the general election was held after the
parliament’s failure to elect a president. New Democracy came out victorious from this election.
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GDP in 1993. Nevertheless, while a decrease in the rate of inflation was based on
income policy and realized within the context of economic stagnation, main reason
behind narrowing of the current account deficit was low domestic demand. In 1992, the
Maastricht Treaty was signed. The Maastricht Treaty foresaw certain convergence
criteria for a Member State’s participation to the Eurozone. When the Stage Il of the
Economic and Monetary Union (EMU) was initiated in 1994, Greece fell behind its
counterparts and if the country could not achieve to manage the necessary convergence,
it was not possible for it to participate the following phase of EMU. In this context, the
Greek officials prepared a convergence programme for the period of 1994-1999, which

was presented to ECOFIN Council and approved by the council.®

Main objectives of
the programme were to reduce the general government deficit to 1% of the GDP until
1999, to decrease inflation to 3.3% in 1999 and a revision in wage policies in the form of

moderation.

3.3. The Economic Performance of the country in the period between 1995 and
2008

From the mid-1990s, the state policies’ main objective became the participation to
EMU. While the social state rhetoric was set aside, a strong modernized Greece became
the central discourse. In this regard, the more radical fractions of the PASOK were
isolated and the supporters of modernization were able to come to the forefront within
the party under the leadership of Costas Simitis.

While the EMU participation loomed large for the country, the preparation period was
clearly a challenge for it. In this respect, it could be helpful to reveal the economic
transition by mainly focusing on the monetary aspect. In 1995, the Bank of Greece
realized a “hard drachma policy” in which the exchange rate was put account as a
nominal anchor (Garganas & Tavlas, 2001). This was the first time, the central bank
declared a particular exchange rate target. In the first three years of the hard drachma
policy, inflation was reduced to half of its previous level while the nominal and real
interest rates preserved its high levels. Despite a decline in inflation, the real growth

gained speed. In this respect, the average real GDP growth was nearly 3% during the

'8 ECOFIN Council consisted of the Economy and Finance Ministers of all the Member States.
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period in between 1995 and 1997 while such growth was only 1% during 1991-1994
(Garganas &Tavlas, 2001). In this period, the level of fiscal deficit decreased to around
10% of the GDP in 1995 and in 1997 to around 4% of the GDP. The importance of
seigniorage as a source of revenue was declined with the recorded improvements in the
tax collection.”® Moreover the public sector borrowing requirement was no longer
monetarily financed, which would enhance the extent for monetary control. Already
from 1995, the Bank of Greece acted more freely while intervening and by this means,
was able to decrease the operating expenses of monitoring and controlling. In 1997, the
Bank of Greece gained its independence and it was given the authorization to ensure
price stability. According to some academic circles, such independence delivery to the
central bank is related to the elimination of governmental pressures over the bank to
apply expansionary monetary policies. Greece participated to Exchange Rate
Mechanism (ERM) which required the drachma’s devaluation against ECU by 12.3%.
This participation met the condition of Maastricht Treaty that member states should join
ERM first for two years and then, they could join the euro area. Also, further fiscal and
structural measures were put in practice for preparation. The Bank of Greece would
maintain the strict monetary policy in order to fulfill the Maastricht inflation condition
by using its late coming independence. In this respect, the Bank of Greece specified that
in order to reach the stated inflation target the bank would let drachma’ s appreciation up
to a point out of the narrow margins of fluctuation (Bank of Greece, 1998). Within this
framework, while earlier in 1998 the inflation rate saw its top level with 5.3%, this level
drew back to 3.9% at the end of the year. The interest rates remained in high levels.
Some of the inflationary outcomes of the drachma’s devaluation were surpassed through
the currency’s appreciation within the ERM. The Monetary policy of 1999 and 2000
focused on to achieve the convergence criteria of Maastricht Treaty for the eligibility of
being a Eurozone member. The strict monetary stance in 1999 would bring further
moderation in the unit labor costs’ growth, alongside of the further tightened fiscal
policy. When it came to 2000, the economic policies still shaped around the convergence

criteria including “the inflation convergence, exchange rate stability and long-term

' Seigniorage is the profit made by a government through printing money as the face value of the money
is more than the cost of physically making it.
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interest rate convergence”. Eventually, Greece was accepted to the euro area with

ECOFIN’s decision in 2001.

When we focus on the general economic conjuncture of the country, during the period
between 1995 and 2008 one of the highest levels of growth was recorded by on average
3.7%, which was also among the highest rates within the EU. Indeed, with the effect of
convergence ideals and the will to join the euro area brought further liberalizations,
macroeconomic stability targets and an ongoing economic growth effort. In this respect,
credit liberalization, public infrastructure investments including highway and bridge
constructions, an expanding stock market, a boosting tourism, services and shipping
sector and real estate market, more privatization in the services and in the banking
system while the nationalizations being gradually reversed were realized under such
attitude within this period. The labor productivity which increased to 30% from 1995 to
2004 and ranked among one of the highest levels within the more developed eighteen
EU countries and the low interest rates which enabled the state to broaden its borrowing
can be realized as the main driving force for this high growth (Markantonatou, 2012).
An increase in the former was mainly linked to the widened investment capacity used
for the innovative and progressive technologies and technical equipment, specifically
when the country hosted the 2004 Olympic Games. The latter was a monetary stance
outcomes of which were an extending banking sector, formation of new domestic,
international and European origin banks and increasing stock market mobility. Within
this framework, the domestic demand increased, which was followed by an increase in
the imports of goods and production materials. While labor productivity was growing,
the rise of wages could not catch up with the pace of this productivity growth. In fact,
the wage levels in the country can be regarded among the lowest rates within the period
between 1996 and 2008. To illustrate, while the average annual net income was nearly
17, 2 euros for the EU-15, this amount was nearly 11, 5 euros for the country (lbid,
2012). Indeed, the liberalizations were also effective in the labor market especially in
favor of the employers. Throughout the 1990s and 2000s the labor market was
deregulated in order to provide flexibility. Within this scope, easing the part-time
employment, laying down the productivity as a criterion for wage adjustments,

eliminating the strict working hours implementations in 1990, approval of Territorial
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Employment Pacts?® in 1998, bringing personal employment contracts to private sector
alongside of collective agreements, cutbacks in the social security contributions that the
employers pay in 2000, increase the maximum number of employees that could be
discharged per month, extending the part-time employment in the public sector also in
both 2003 and 2004 and introducing flexicurity projects were all conducted to achieve
such flexibility. Nevertheless, these applications made the employees more vulnerable
by pushing them to unofficial sphere and leaving them unprotected. There was a sharp
cutback in the labor costs. In this sense, a reduction was recorded in the real wages of
manufacturing sector in 1998. The taxation system was also rearranged. The profit
taxation was gradually reduced. This would dramatically cut into the tax revenues during
1996 and 2008. In 2000, the public revenues’ rate was 43% of the GDP. Yet this rate
decreased to around 37% in 2007 (Markantonatou, 2012). Indeed, the tax avoidance, the
tax evasion and tax privileges did also contribution to such decline. Public debt
gradually increased. In 1995, it was recorded as around 97% of the GDP. In 2007, this
rate became 107.4%. Public deficit was also following the same path with the public
debt. Especially after the entry to the EMU, the growth of public deficit accelerated.
Contrary to popular belief, Greece’s public expenditures were not in excessive levels but
mainly fluctuating around the levels that were close to or even lower from the EU
averages.! An increase in defense related expenditures would make a contribution to
these expenditures. Indeed, with the 2008 crisis, the state had to make capital injections
to the banks in the amount of 28 billion euros, which was included to the public
spending.

On October 2009, PASOK again gained a political victory and came to power.
Nevertheless, hard times were ahead of them. While their prediction concerning the rate

of public deficit was 6%, they had to declare that it reached to nearly 13%. Starting from

20 «“Territorial Employment Pacts (TEPs) were part of a trend characteristic of the mid-1990s towards
policy initiatives based on the idea of multi-stakeholder partnerships at a local level, designed to tackle
unemployment and to promote job creation. The Pact Programme was formally launched in Dublin in
December 1996, under the Irish Presidency. The TEPs were provided with technical assistance by the
European Commission - up to a maximum of €300 000”. See Evaluation of Territorial Employment Pacts:
Final Report, October 2002.

2! From 2001 to 2009, the education expenses were 3,8% of GDP lower than the EU average (5.3%); the
health expenses were at the rate of 5.1% also lower than the EU average (6.7%) and social protection
expenses were at the rate of 16.8% and EU average was 18.6%.
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the late 2009, the Greek bond yields jumped. Within this atmosphere, the investors
initiated to sell off the Greek assets. This dumping is considered as the preamble of the
Greek crisis. From this point onwards, the so-called “Troika” including the European
Commission (EC), the European Central Bank (ECB) and the International Monetary

Fund (IMF) involved the process and have kept a close watch on the country since then.

40



CHAPTER 4

RISE OF SYRIZA

4.1. Eurozone Crisis and the Social Reactions

When the Greek crisis first broke out, a perception that convicts the country as the sole
offender was tried to be imposed. Nevertheless, the more the issue was dug the more it
became apparent that rather than the crisis of Greece, it was actually the crisis of
Eurozone. Eurozone as a system has many deficiencies that made this crisis inevitable
for certain countries, specifically for the peripheral countries. This system serves to the
interests of the certain states and certain groups while taking advantage of the others.
Besides, the cost of the system’s fault had to be shoulder by the unfortunate ones. In the
context of this crisis, it came in the form of draconian austerity measures. Indeed, such
prescription was not welcomed by the Greek people since they were victimized by the
implemented measures and experienced a severe welfare loss. They took the streets to
raise their voice and express their demands. In this regard, both Eurozone crisis and the

social reactions of the Greek people required to be elaborated further.

4.1.1. Eurozone Crisis

European integration was a project put forward to terminate the enmities between the
European states that experienced the devastation of the two world wars. This project was
regarded to bring peace to the continent, which ought to come long ago. It started as an
economic cooperation and gradually became a political one, too. The founding fathers’
federal Europe ideals have always been included in the discussions after every step taken
further for more integrated Europe. Some would consider it as something utopic, some
found it too ambitious and some claimed it could only be a long-term effort, which is
very far from the days we are present at. One way or another, there was always an

optimistic vision regarding the issue since the European project itself is very demanding
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project which requires dedication and patience of different European states that were
once clutched each other’s throats. Nevertheless, now we are talking about the
ambiguous future of the Europe, which does not give some much of hope. Indeed, as the
union enlarged more and more with the inclusion of more states, every act of the union
became more complex. In this context, it was important to sustain the effective operation
of the union while achieving to treat equally every member state. After the political spill
over, for a length of time the political values seemed to matter more for being part of
this union. In this regard, Greece’s entrance to the union was able to be achieved after
the country’s transition to democracy from the military dictatorship, which was also the
case for Spain and Portugal. On the other hand, the neoliberal transition that was also
embraced by the EU started to dominate the functioning of the union in general. This
process mainly initiated with the Maastricht Treaty and followed by the formation of
Eurozone which imposed single currency for member states that wished to be part of it
yet requires strict pre-entrance conditions to be fulfilled. These conditions are mainly the
reflections of the neoliberal rules. If you are not neoliberal enough, you cannot be part of
Eurozone. Indeed, when in 2008 a systemic crisis occurred, it was not possible for

Eurozone to escape from it with light scrapes.

4.1.1.1. Structural Characteristics of Eurozone

It is important to analyze the functioning of the Eurozone within its existing structure in
order to understand the Eurozone crisis in the context of the Greece crisis. The main
argument regarding the Eurozone’s structure is that especially after the crisis it would
become apparent the system has great deficiencies, which causes malfunction within it.
Bellofiore, Garibaldo and Halevi (2011) defined the European capitalism as a
neomercantilist one in which the net export surpluses are seen as the key source of
profit. Such emphasis put on the exports freed the corporations from depending on the
domestic market. Therefore, in this environment arrangements like lowering wages and
pressurizing working classes can be carried out more easily without concerning about
the domestic demand. The authors also (2011) indicated that with the beginning of the
European integration project the European mercantilism was institutionalized. The
European Monetary Union (EMU) became the most developed aspect of this

institutionalization. In this regard, three stages were foreseen to reach EMU, which
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started in the early 1970s. In the final stage, it was aimed to form a common currency, to
centralize the monetary policy, to uniform the policies and rules of the capital markets of
the union and to establish a system that unifies the national central banks under the
European Central Bank (ECB). Maastricht Treaty signed in 1992 drew a road map for
the third stage. In this regard, the treaty foresaw that at latest in 1999 the ECB would be
formed and the member states would switch to the euro. The treaty also presented
convergence criteria for the Member States that they had to fulfill if they want to be the
part of the Eurozone. These include ‘the inflation rate cannot be more than 1.5
percentage points above the rate of the three best performing Member States, the level of
the long-term interest cannot be more than 2 percentage points above the average
interest rate percentage of three EU countries with the lowest inflation, government
deficit as percentage of GDP cannot be more than 3%, government debt as of percentage
of GDP cannot be more than 60%, and finally the Member State should participate to
ERM II at least for two years and under this system the State’s currency should fluctuate
within the normal margin without devaluated’. Oktar Tiirel (2013) specified that these
criteria put the weight of the convergence to the States that had current account deficits
and/or government deficits and therefore, it has been deflationary tendency from the
very beginning. On the other hand, a provision that prohibits a Member State to
undertake another Member State’s debt was put on the treaty. In the last instance, some

Member States fiddled over their statistics in order to seem as if they fulfill the criteria.

Peripheral countries have intrinsic current account deficits mainly derived from their
lack of ability to develop new technologies and catching up with developed countries’
competitiveness. The growth of the peripheral countries mainly depended on the
consumption with the increasing household debt or the real estate bubbles (Lapavitsas et
al., 2010). While their general indebtedness was increasing, they tried to balance the
situation by squeezing the working class more. Nevertheless, in the European context
the most successful country in squeezing the working class is Germany. Therefore, the
countries of periphery could not compete with Germany in this subject. By addressing
this situation, Lapavitsas et al. (2010) identified the peripheral countries’ integration to
Eurozone as precarious and indicated that they were left open to threat of the crisis,

which occurred in the 2008 crisis in the form of sovereign debt crisis.
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This system increases the competitiveness of Germany further and enables the country
to give current account surpluses. Nevertheless, since the system does not distribute
these surpluses to the countries with current account deficits while the Germany’s
position in the system was consolidated, the peripheral countries’ competitive capacity
was shrinking. Tirel (2013) highlighted that despite the Maastricht Treaty’s emphasis on
convergence in the process rather than approximating, the gap between the ‘center’ and
‘periphery’ countries of Eurozone widened. Tiirel (2013) schematizes this situation
under eight titles. First one is the loss of competitive capacity. Under the current system,
the monetary policy is dominated by ECB and the fiscal policy of the Member States is
restricted by the Stability and Growth Pact. Therefore, under these circumstances, the
competitiveness of peripheral countries mainly base on their ability to decrease the
nominal unit labor costs. In this respect, working class was pressurized yet since the
productivity was not supported by the technological innovations properly, the peripheral
countries could not catch up with the Germany’s competitive capacity. Second one is the
productivity gap. In this context, the convergence criteria which focus on the monetary
and fiscal convergence of the countries were ineffective for the countries’ convergence
in the industrial productivity supported by technological innovation while the countries’
productivity levels differentiate dramatically. Third one is the nominal remunerations. In
this context, the increase in the remuneration in peripheral countries was way faster than
Germany. In this regard, Greece was one of countries that had the fastest increases in
remuneration. Fourth one is the price and wage inflation. While in the peripheral
countries the wage increases were parallel with the price increases, Germany was able to
achieve to downgrade the real wages. Fifth one is the current account deficits. In the
process, the peripheral countries gave current account deficits, especially in the second
half of the 2000. However, Germany had current account surpluses. Sixth one is the
public deficit. The peripheral countries again have high public deficits. Seventh one is
the public debt burdens. Especially in the period of 2007 and 2011, the public debt
showed an increasing trend across the Eurozone. In this category, Greece’s public debt
with its really high proportion comes to the forefront. Nevertheless, it is important to
note that at the period due to the financial crisis, many country engaged in operations to

save their financial system, which included high level of money transfers to the financial
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sector; therefore, rising public debt became inevitable, which appeared as a consequence
of the crisis rather than its cause. Final one is the growth driven by speculation. The

financialization paved the way for such growth form.

Instability in the capital inflow and outflows caused the boom and bust times in the
peripheral countries. Especially in the times of boom, these countries have the idea that
they can finance their debts easily through the capital inflows and have the tendency to
become indebted further. However, in the long run such fluctuations made these
countries vulnerable against crisis. It is also significant to indicate the role of ECB in the
process. The monetary policies of the Eurozone are led by the one center; that is, ECB.
Indeed, since the countries of Eurozone have different tolerability against the symmetric
and asymmetric shocks, this situation would bring problems. ECB does not act like a
national central bank. It is autonomous and it has the authority to produce monetary
policy for a bunch of country with different financial dynamics. Nevertheless, despite its
autonomous character, the influence of some states, particularly Germany, can be
explicitly observed. Indeed, Germany is the main contributor of the ECB capital, of
which subscription is calculated on the basis of countries’ population and GDP share in
the EU. In this sense, there was German insistence that the major objective of the ECB
should be protecting price stability by keeping inflation down. It is the responsibility of
the Central Banks to sustain price stability through blocking a dramatic increase in
inflation. Yet, if we look at the US’ Federal Reserve, we see that FED also has the
responsibility to push full employment (Fazi, 2014). It is something really important
since the bank act as the lender of last resort. In this context, if the financial markets
refuse to purchase bonds or demand high returns, then the bank can buy these bonds
with newly printed money. This would prevent excessive increases in the borrowing
cost. Nevertheless, ECB until the euro crisis broke out did not have a mandate to finance
governments or to buy their bonds in order to avoid the rise of the borrowing cost (Ibid,
2014). In this context, the euro area countries had to give up on their lender of last resort
while being left to the mercy of financial markets. As in the case of Greece, we see that
it turned out not well. Moreover, when ECB provided loan to the European countries, it
demands governments to fulfill harsh conditionality mainly in the form of austerity,

which triggers further the problems like unemployment and economic recession. It
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should be also noted that in the initial phase of the 2008 crisis, in order to save the
private banks, ECB provided extensive liquidity, in return for controversial forms of
papers as collateral (Lapavitsas et al., 2010). In the late 2008, banks have already
decreased their loans. They ceased to purchase long-term securities while tending to
hold short-term instruments backed by ECB, which ended up with credit shortage for the
peripheral countries (Ibid, 2010). This portrait shows that ECB became the main agent
within the Eurozone to spread and consolidate the neoliberal trend and appeared as the

main protector of the financial system dominated by such ideal within the euro area.

It is possible to assert that there is an obvious vicious circle within this system. System
aims to create a powerful European economic sphere against the rest of the world by
enabling a convergence among the Member States so that they can all together as union
give export surpluses. Nevertheless, under the current system, there is a certain transfer
of surplus from the periphery to the core rather than the convergence of the periphery to
the core. In order to gain surplus, some have to give deficit in this system. Two third of
the German trade is with Eurozone since Germany as a member of the union has certain
advantage in the European internal market compared to the rest of world (lbid, 2010).
Besides, the country totally utilizes from the lower competitive capacity of the
peripheral countries. Therefore, these countries became an easy market for the country.
Indeed, competition outside the limits of the Europe is much more challenging and the
rivals are much more powerful in the competitive sense. System does not have a
redistribution mechanism from the surplus countries to the deficit ones. Therefore, there
IS no win-win situation within it. All these indicators exhibit that this system works for
the benefit of Germany, in particular and core countries, in general while the peripheral

countries have to bear the cost of the system’s malfunction.

4.1.1.2. Greece in the Center of the Eurozone Crisis

In 2010, it became apparent that Greece could not handle its debt anymore, and started
to knock the doors of the creditors. The initial reactions of the core Eurozone countries
were not very promising regarding the country’s bail-out. Especially Germany showed
the harshest attitude against Greece. Germany was not willing to help Greece. At home

in Germany, there was an understanding that why do we have to pay their debts while
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they were the ones who were responsible. The reluctance among the Germans to support
Greece increased the pressure over the chancellor Angela Merkel. In the early days of
the 2010, European leaders promised to aid Greece yet did not specify a clear date for it
in the near future. In this context, Merkel made a statement in a Eurogroup meeting in

February that

“Greece has never asked us for support" and continued that “all members of the
euro zone say clearly that we are committed to the stability of the euro. Not only is
the prospect of a bailout of Greece politically unpopular in Germany, but there are
also concerns that any such arrangement might be challenged in Germany's
Constitutional Court” (Castle, 2010).

While the negotiations were proceeding, the mutual statements coming from the both
parties were also puzzling. The economy minister of Germany at the time, Rainer
Briiderle stated that “the German government does not intend to give one cent” (Kulish,
2010). On the other side, Papandreou, former Prime Minister of Greece, highlighted that
“We have not asked the German taxpayers to rescue us, to pay for our retirements and
vacations. We are not asking for money. What we need is the support of the EU and our
European partners so that we can receive credit from the market at better terms” (Ibid,
2010). Indeed, these reactions can be totally understandable. In the Germany, Greece
was accused of being irresponsible, twisting their economic figures for Eurozone
membership, having a corrupt system with high tax evasions and so on; therefore, for
Papandreou, this reaction was more of chauvinistic one against the Germans’
accusations. He tried to save the country’s leftover pride after the crisis broke out. On
the other hand, the German minister tried to convince German people that they would

not take any action against their will.

Indeed, Greece was not the only Eurozone member that had economic difficulties yet
probably the one who is closest to the edge. In this respect, countries including Spain,
Portugal, Ireland and Italy were all the victims of the crisis. Daniel Gros who is director
of Center for European Policy Studies (CEPS) indicated that “if it was just Greece, they
could consider letting them go down the drain, but it threatens the entire euro zone”
(Kulish, 2010). In this respect, according to the analysts, German people’s desire to have
a stable euro outweighed their unwillingness to save Greece (Kulish, 2010). Therefore,

on May 2010 a bailout package in the total of 110 billion euros with the IMF loan was
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granted to the country. This package came with draconian austerity measures under the
disguise of structural adjustment program.

At this point, it is important to elaborate further the real dynamics of the crisis in order
to form a clearer understanding regarding the positions of the Germany and Greece in
particular within this context. The German minister of finance, Wolfgang Schauble
associated this crisis with the excessive government debt. In his statement, he indicated
that such government debt is the result of excessive government spending of countries
that “lived well beyond their means” (Fazi, 2014, p.97). According to Schéuble, in order
to avoid a possible crisis government deficit should be brought under control especially
through decreasing the welfare spending. He also highlighted that governments priority
should be ‘reassuring the markets’ along with enhancing the competitiveness rather than
make investments to stimulate the growth (Ibid, 2014). Schiuble’s such statements are
basically the reflection of neoliberal ideals. Rather than going deeper and questioning

the structure itself, the blame is simply attributed to the government.

In the immediate post-crisis period, it is actually something normal to see increasing
public debts, which was also indicated above. Since the crisis hit the financial market,
the governments had to pump up money to the market; otherwise, it cannot survive by
its own. According to OECD data, world’s advance countries’ government deficit in
average rose to 6.6% in 2011 from 1.4% in 2007 while their public debt in average
increased to 102% in 2011 from more than 73% in 2007 (Ibid, 2014). An amount nearly
between $12 and $15 trillion was injected to the world financial markets within which
€4.6 trillion injection belonged to EU countries (Ibid, 2014). However, in this context
this increase in the public debt is actually a trend mainly initiating in the early 2000s
after the 1990s fiscal consolidations (Ardagna & Caselli & Lane, 2004).

One of the issues that were discussed regarding the Greek crisis was the country’s tax
system. It came under heavy criticisms due to high tax evasion rates in the country.
Indeed, it is not possible to deny the system’s flawed structure especially in terms of its
fairness. In this respect, the country’s shadow economy rate was way above from the EU
average, which was 27.5% while the EU average was 22.1% in 2009 (Murphy, 2012).

Indeed, shadow economy constituted one side of the problem. In general, the average
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level of the tax evasion in Greece is predicted between 6% and 9% of the GDP; that is,
between €11 billion and €16 billion for every year (Georgakopoulos, 2016). However,
the situation around Europe should also be discussed in detail. Under the single
currency, governments of Europe had to find alternative ways to be more competitive
within such system. In this sense, tax competition became one of the major trends.
European countries decrease their corporate tax levels and the taxes over high incomes
and high value properties in order to attract the capital to their own country. In the
absence of a common tax system, it is nearly impossible for the Union to tackle such
fiscal dumping. In the current portrait, while the US average for corporate tax is around
40%, EU average is lower than 25% until 2005. Moreover, several European countries
are regarded as among the leading tax havens?®® globally including Ireland, Switzerland,
Luxembourg and UK (especially due to the territories under the control of the country
like Cayman Islands and Jersey) (Tax Justice Network, 2017). Germany is also in the
list as a “home for large volumes of tax evading and other illicit flows and assets from
around the globe” (Fazi, 2014, p. 65). Since under this system, the wealthy can avoid
giving tax through moving away its money somewhere not requiring any fiscal
responsibility and does not share any burden with the lower strata. Even in a crisis
situation despite being among the wealthiest of that country, they would become the
ones who are untouched and protected. Richard Murphy (2012) also indicated that it is
the tax evasion and tax avoidance that paved the way for this current crisis in Europe.
Indeed, this exhibits that rather than focusing on austerity, it can be much more effective
to form fairer tax system in which the vulnerable segments of the society is protected
more rather than the strongest ones. It should be underlined that one of the main focuses
of the SYRIZA’s party program was a tax system reform. They foresaw a restructuring

which would be based on equity.

Greece along with some other European states was declared as insolvent. This basically

refers that the country is not in a condition to pay its debt. What’s odd about this

#2 Even though there is no official definition for the tax haven Tax Justice Network identifies that “tax
haven provides facilities that enable people or entities escape (and frequently undermine) the laws, rules
and regulations of other jurisdictions elsewhere, using secrecy as a prime tool. Those rules include tax —
but also criminal laws, disclosure rules (transparency,) financial regulation, inheritance rules, and
more”. Find out more in http://www.taxjustice.net/fag/tax-havens/
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according to Kinsella (2013) is actually in practice almost every country is insolvent
when they are asked to pay their debts through their available assets. In case of not
having the ability to pay the debt, country could defer its payment to a future date, if it
fails to do that then it defaults. The term ‘insolvency’ mainly became a common
phenomenon, especially after this crisis. Under a single currency system, states have not
room for maneuver so they basically have no power to pull their country out of this
situation. Kinsella also highlighted that the insolvency turned the debtor states into the
satellites of the creditors. He specified (2012) that

“for politicians of debtor states, suddenly vast privatizations make sense, because
of course you’re selling some of your remaining assets. Suddenly the will of the
people of the debtor nation becomes secondary to the will of the nation’s creditors.
Suddenly democracy is an expensive irrelevance in the face of an overwhelming
technocratic desire for a speedy, and market-friendly, solution ™.

Greece lived through such a process as when Papandreou, former Prime Minister,
decided to hold a referendum for the bail-out packages, the creditors became very
furious and they immediately warned him. After this event, with also the effect of
growing dissatisfaction of the Greek people towards his government, Papandreou
resigned. The government formed after his resignation was the living proof of the

suspension of democracy at the request of the creditors.

In the process, Germany was the one that made a fuss about the Greece’s bail-out.
Nevertheless, the Bank of International Settlements’ data showed that it was not
Germany that had the highest exposure to the Greek debt yet it was France and
Switzerland. While the Germany’s share remained in the amount of $43 billion, the
share of France and Switzerland was around $79 billion in each (Treanor, 2010). It
should also be underlined that in case of a default of the country, it would be banks of
Germany that damaged most. This was also mainly the case for the core country banks.
Their exposure to peripheral countries was high (Lapavitsas et al., 2010). Therefore,

what they were saving was not the countries of periphery but actually their own banks.

When we look at Greece after the implementation of the austerity measures whether or
not they would bring some kind of a recovery to the country, what we encounter is a

country in a worse condition. The devastating effects of the austerity measures can be
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found in every aspect of the social life of the country. According to OECD data, the
poverty ratio became 0.15 in 2011 from the nearly 0.13 in 2009, which became the
highest level within the EU countries. In the declared UNICEF report in 2013, it was
stated that nearly 600.000 Greek children lived under poverty line (Papantonlou, 2013).
Out of that number, more than 300.000 children could not get their basic daily basis
nutritional needs. The unemployment rate of the country reached to 27.5% in 2013
which was 9.6% in 2009. Besides, the youth unemployment reached alarming levels in
2013 by almost 60% which was less than 30% in 2009 (Kraatz, 2015). According to
unofficial estimates, the number of homeless people reached and amount of 40.000 and
the rate of suicides increased dramatically in the post-crisis period (Fazi, 2014). All
these austerity measures were imposed for the sake of decreasing the government’s debt
yet the data shows that in the mid-2013 the debt ratio was 160% of the GDP which was
higher than the ratio of 2010 (145% of the GDP) (lbid, 2014).

In conclusion, while the biggest part of the loan was used to save the financial sector
(specifically banks) in general, it was the Greek people who suffered most despite being
the least responsible of the crisis. Not only they were betrayed and left alone by their
own political elites, they were also forced to shoulder the main burden of the crisis.
Their political elites sacrificed them through implementing such harsh austerity
measures for the sake of ingratiating themselves into the creditors’ favor. Unfortunately,
the result was catastrophic for the country. Nevertheless, Greek people punished the
political elite and showed their reaction drastically both in the political arena and in the
streets. It is also indicated that the Greek crisis could be handled much more smoothly.
Lapavitsas et al. (2010) addressed that there was no such an insolvable structural factor
that can put Greece in the center of the crisis. Indeed, Greece had a high public debt yet
this was also the case for Italy. Also, it is true that the Greek authorities fiddled over the
numbers to be the part of the euro area. However, still if the problem had been handled
earlier with determination by the European authorities before allowing for speculation in
the financial markets, then the crisis could have been prevented to reach such point.
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4.1.2. Social Reactions

Greece was shaken up with fierce social reaction in the aftermath of the draconian
austerity measures’ implementation. These waves of social movements have become the
main strength of SYRIZ and eventually enabled the party to rise to the power. In this
regard, it is important to analyze the country’s protest behavior. Such analysis can be
helpful to form an understanding regarding the country’s general attitude towards the

social movements and relatedly their reaction in the aftermath of the crisis.

4.1.2.1. Protest History of Greece

The modern protest culture of the country can be traced back to the 1940s. EAM-ELAS
(Greece National Liberation Front) that is a resistance organization motivated by the
communist ideals appeared as the most powerful guerilla group especially after fighting
with Germans during the World War Il when they invaded the country. They were
controlling a big part of the country at the time. The new government demanded the
group to disarm yet the group did not accept it. In this context, in December 1944,
unarmed people took the streets of Athens for a demonstration led by EAM-ELAS. The
Greek government with the support of the British forces dispersed the crowd very
violently, which ended up with the death of nearly 30 people including an infant and
more than hundred wounded. Indeed, government’s such reaction paved the way for the
ELAS- the military branch of the group- to give a harsh response.?® Ceasefire came with
the “Varkiza” agreement signed in 1945 and required the complete discharge of the
ELAS. This decision brought along the civil war of 1946-1949.

After the end of civil war, the officials mainly took a tougher line against all kinds of
protest movement especially the ones with pro-leftist stance. Workers had to face with
strict controls against any kind of union activities. When the military junta took over the
power from the civilian government in 1967, again a difficult period was ahead of the
Greek people in terms of raising their voice and becoming visible. Indeed, such
authoritarian rule was followed by the resistance. In 1973, both the international and

national conditions (Oil Crisis and the following domestic economic deterioration) gave

% The events occurred between 1944 and 1945 is commonly known as “Dekemvriana” as it did happen in
December.
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the people to courage to question the authority of junta regime, which was highly
repressive. Moreover, there were supports coming from different European capitals like
Berlin and Roma, which would further motivate people to take an action (Kassimeris,
2005). In the given circumstances, the Greek students occupied the Law School of
Athens University in March and then in November 1973 Athens Polytechnic (National
Technical University of Athens) was occupied (Ibid, 2005). The Polytechnic events were
able to galvanize different parts of the Greek society while challenging the military rule.
More importantly, the Polytechnic events became a reference point for the following
student movements. Their methods and discourse was took an example and somehow
influenced subsequent movements. In the early 1970s, a dramatic increase was observed
in the number of university students. On the other hand, the university facilities could
not catch up with such increase and fell short. In this regard, Kassimeris (2005)
indicated that “Student meetings, strikes and demonstrations about of studies, the lack of
dialogue between teachers regulations in the student hostels, the nature of the teaching
the courses, the lack of laboratories, inadequate welfare between university bureaucracy
and the military regime and police violence leading to wider and more radical protests”
(p.747). As with the worsening economic situation, unemployment also rose
dramatically. Indeed, as future university graduates, students rightfully believed that
they should not be victimized by the system with the fear of not finding a job after
completing a difficult university life. Yet they had to deal with such problem and had to
compete against each other to be the best in order to get a job in the business life. This
feeling of insecurity and isolation led them to the political radicalism towards the leftist
spectrum. With the arrival of a socialist party, PASOK, to the power the leftists
strengthened their hands. Starting from the 1980s, the early 1990s witnessed a great deal
of strikes held by the workers, and demonstrations and occupations held by the workers
and also by the students.?* The late 1980s and the early 1990s was a period when the
government made welfare cuts. In the 2000s, which could be regarded as a period of
extending prosperity and economic growth, we see that there is a deceleration in the
general protest behavior yet still the country has a relatively higher record when the

strike activity comes into question compared to other European countries (Ridig &

** For more detailed information see European Protest and Coercion Data, Greece (1980-1995).
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Karyotis, 2013). At this point, it can be helpful to look at the trade unions’ place in the
country. According to the OECD data, the trade union density tends to decrease from
1980s to 2010s. While the rate was nearly 40% in 1980, it fell back to less than 24% in
2008. These numbers show that there is no marginal trade union membership present in
the country. On the other hand, such strike activity density reveals that there is an
efficient internal coordination within the existing unions and they clearly have an
activist nature. In terms of student movements, it can be explanatory to talk about the
‘university asylum law’. This law was enforced in order to protect freedom of thought
and expression within the campus as under this law the police are banned to enter the
campus for any kind of intervention. In a sense, it was aimed to prevent future official
brutality in a student uprising especially after the killing of 24 students during
Polytechnic events on 17 November 1973 when the colonel sent the security forces to
quash the uprising. In this context, the universities were turned into safety zones. In the
time of transition period after the end of military dictatorship, there were efforts to de
facto abolish it yet the radical student groups harshly fought back against such
implementation. In 1982, the PASOK government included it into Law No0.1268 for a
further institutionalization of the law (Andronikidou & Kovras, 2012).>> Andronikidou
and Kovras (2012, p.719) interpreted this as “the institutionalization of the academic
asylum law facilitated the reproduction and perpetuation of rioting as a means of
expression”. The safe haven offered by universities explains the eruption of riots close to
university buildings. It also explains the obvious pattern whereby violent protests follow
calls for education reform. Participants take refuge in university buildings in Athens and
Salonika which are located within walking distance of riot hot-spots. This creates a
steady and predictable link between violent protests and protesters who hide in
university buildings. At this point, it should be noted that Polytechnic events has a
particular importance in terms of students’ participation to social movements. From now
onward, students became the one of the most active and dynamic participants of such
movements in the country. Indeed, students’ such characteristics made Synaspismos and

accordingly SYRIZA realize a strategy that put the youngsters in the center.

%> This law was abolished in 2011 again by the PASOK government that institutionalized the law in the
first place.
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The strikes and the demonstrations held by workers and students are not the only forms
of protest that we should take into consideration. In 2007 Greece had to deal with a great
amount of forest fires across the country due to the dry and hot air conditions and strong
winds yet despite the efforts to control the fires and to minimize the damage of it nearly
269.000 hectares of forest was burnt and 64 people lost their lives during this incident
(European Commission, 2007). In order to show their grievance and dissatisfaction of
the government’s handling strategies of the issue, Greek people gathered before the
Greek Parliament building with wearing black. According to Karamichas (2012), this
protest is one of the social protests that have particular importance and in this context,
should be mentioned in order to gain an insight into the “Aganaktismeni” movement and

social protest culture of the country.

In the following year, 2008, when a 15 year old Alexandros Grigoropoulos was shot by a
policeman, many cities of Greece starting with Athens witnessed harsh rallying mainly
of the students that protested such unjust death of the teenage boy. These riots
continuing nearly three weeks were mainly violence prone and destructive while there
were also peaceful sit-ins outside the parliament building. In the scope of these events,
there were clash between the police and the demonstrators, occupation of universities
and schools, general expression of anger against arbitrary treatments of state and the
brutality and unjust impunity of the police officers. Some interpreted the movement as
having an anti-systemic characteristic by linking it with the 1973 Polytechnic events and
even with 1944-45 “Dekemvriana”. In this regard, ‘December events’ are considered to
clear the way for ‘a new space for the politics’ and initiated a fresh way of political
expression, which would later influence the austerity movements, in this sense
(Pantazidou, 2013).2° On the other hand, there are others questioning this link between
1973 Polytechnic events and the 2008 events. To illustrate, Kostis Kornetis (2010)
emphasized that while the two have different sociopolitical conditions, they also

differentiates in terms of the profile of the protesters. The former is in general movement

?¢2008 events occurred in December which was the month that also 1944 events followed by the civil war
happened. The link between these two uprisings is underlined by naming 2008 events as ‘December
events’.
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of the students yet the latter, other than students, includes “anarchists, immigrants,

hooligans, dissolute intellectuals, and unspecified others” (Ibid, 2010).

John Karamichas (2012) indicated that when look closely to the conjuncture of the 2008,
we see that the unemployment among the youth was more than 24% and the clientelism
could be still considered as being a defining characteristic of the public sector
employment. Moreover, the wages were in relatively low levels and inflation was on the
rise. Within such circumstances, the youngsters were mainly anxious about their future
and furious with the authorities. At the time, New Democracy was the party in power yet
with 2009 elections the power changed hands and passed into PASOK, which can be
realized as an implication of such reaction. In other words, rather than an anti-systemic
movement, 2008 events mainly reflected an anger of the youth and excluded ones

against the authorities due to their deteriorating conditions and opportunities.

In this context, Yannis Pechtedelis (2011) tried to classify the positions that the different
intellectual circles took towards the 2008 events. He wrote that the one of the positions
is that the youngsters who are so raw and have not yet any steady political stance were
directed to take the streets in order to gain certain ‘political interests’. Pechtedelis
specified it is interesting to see that in addition to liberals, the Greek communists also

supported such idea and said that

“According to the Greek Communist Party, children without communist political
beliefs are apolitical, they have no clear class consciousness, and they certainly
don’t measure up to the ideal of the popular rebel. Uprising and revolution are
considered concerns of the proletariat; of the workers, not the children; especially
not children from the middle or upper class” (p.452).

Pechtedelis also highlighted that young people in Greece is both critical to neoliberal
policies and the traditional left due to their highly hierarchal internal structure , which is
also the case for youngsters of other countries; therefore, characterizing their mind as a
tabula rasa or basically underestimating them in this regard is questioned by the author.
In the beginnings of the movement, there was a public support yet especially after the
mainstream media’s negative characterization of the protesters and the state of chaos
dominated the city during the protests exhausted the support of the society. The violent

character of the movement is marginalized the demonstrators, and deprived its
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legitimacy in the eyes of the society as the shops of regular craftsmen were plundered
and damaged including the shop of the Grigoropoulos’ family during the events and
even the Library of International Studies was burnt unintentionally. SYRIZA was the
only political party that openly supported the protesters. However, this support costed a
decrease in the percentages of the party in the polls (Kornetis, 2010). This proves that
the ordinary Greek people did not approve the movement, probably due to its violent and

militant characteristics.

Finally and most importantly, we can focus on the austerity movements. In this regard,
Georgios Karyotis and Wolfgang Riidig (2016) categorized them as “three waves of the
anti-austerity protests”. The first wave includes the mass protests in 2010. The second
wave comes with the Aganaktismeni movement in 2011, and the third wave rather than a
protest movement comes in the form of an electoral reaction with the rise in SYRIZA’s
rate of vote. In May 2010, the first bail-out package was agreed by the Greek
government. The austerity measures brought by the package included massive removals
from the public sector employments, wage cuts, lower minimum wages for new comers,
increasing the age of retirement, freezing the payments and reorganizing the public
enterprises. Immediate reactions were given by the Greek people in the cities like
Athens in 2010 both before and after the bail-out package’s approval. Indeed, there is a
dramatic increase in the protest action after the package’s approval. The street protests
of the Greek people were also followed by trade unions’ strikes. On 5 May 2010 GSEE
(General Confederation of Greek Workers) called a 24 hours general strike, which was
supported by the ADEDY (Confederation of Public Servants) and eleven more strikes
followed this one in that year.?” The strike activity continued in the following years with
increasing its number. After the end of Aganaktismeni movement, the protest movement
continued in the following years. According to the police data there were 5654 protests
in 2012, 6231protests in 2013 and 3032 protests in the initial six months of 2014
recorded (Riidig & Karyotis, 2016).

*” GSEE and ADEDY are the two largest trade unions in the country that respectively represented the
workers of the private sector and the workers of the public sector.
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4.1.2.2. Movement of Squares (Aganaktismeni)

The wave initiated by the Arab Spring in 2011, especially with the memory of the
demonstrations in Cairo’s main Tahrir Square in Egypt. The European reflections were
firstly seen in Spain when the outraged people of Spain, the Indignados, took the streets
of Puerta del Sol in Madrid and of other squares in other cities. The Spanish people’s
response to the government’s harsh austerity measures probably inspired the Greek
people who can be considered as the most suffered party of the economic crisis in the
Europe. There was also a rumor that during the Indignados movement, Spanish people
unfurled a banner in which wrote that “Shhhhh... Keep it quiet, we might wake up
Greeks” and the following day a Facebook page was created to call Greek people for a
peaceful protest to take the streets and to raise their voice against the austerity measures
(Sotirakopoulos & Sotiropoulos, 2013). On 25 May 2011, thousands of people gathered
around the Syntagma Square of Athens and thousands of others around other squares in
more than 38 cities all around the country. When the movement erupted, the trade
unions and parties also called for a two day long general strike and by this means they

showed their support to the movement.

The “Aganaktismeni” movement was mainly a peaceful protest, which was frequently
interrupted by the repressive and violent police action. It was non-hierarchical and
horizontal. Like its Spanish counterpart, it also had a non-partisan characteristic. In other
words, no party affiliation was welcomed. Indeed, those who have party affiliations
could participate the movement individually. What did unite these people in this sense is
their outrage towards such harsh austerity measures. They were consumed away and
now all they have left is their rage that the streets are waiting to be flooded with. The
slogan of “We are squares, we are everywhere” screamed the place down. This
movement has certain characteristics that should be elaborated. It could be possible to
say that the epicenter of the movement was the “Syntagma Square” of Athens in which
the Parliament building is located. “Syntagma Square” (Constitution Square) has a
symbolic meaning for the Greek people as a place that hosted different set of gatherings
from New Year celebrations to social protests. Syntagma Square can be considered as
the correspondent of “Tahrir Square” in Egypt or “Puerta Del Sol” in Spain or “Taksim

Square” in Turkey. In this regard, the occupation of the Syntagma Square differentiates
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the movement from other movements. Although the occupation as a way of protesting is
not something new for the Greek people as there were protests that involve the
occupation of various places like schools, universities, ministries, highways and so on,
the occupation of the Syntagma Square had a different meaning in terms of the protest
movements. The Syntagma Square has always hosted mass mobilizations. It witnessed
the resistance of the Greek people against the King Otto with the demand of democracy,
which was later followed by the establishment of Greek constitution (Simiti, 2014). All
the government’s failure in crisis management and the corruption allegations like bribery
scandals made people demand direct democracy. In the scope of the movement, people
formed an assembly that they can experience a direct democracy practice. This
horizontal and non-hierarchical structure was adopted in here; therefore, each person had
the equal opportunity to speak up and express their thoughts and feelings in the platform.
The assembly even made a declaration about the movement’s content which was as

follows;

“For a long time decisions have been made for us, without us. We are here because
we know that the solutions to our problems can come only from us. In these public
squares we will shape our claims and our demands together. We will not leave the
squares until those who compelled us to come here go away: Governments, Troika
[EU, ECB and IMF], Banks, IMF Memoranda, and everyone that exploits us. We
send them the message that the debt is not ours. DIRECT DEMOCRACY NOW!
EQUALITY - JUSTICE - DIGNITY!” (Ibid, 2013).

Rather than demanding ‘real democracy’ as with their Spanish counterparts, Greeks
demanded direct democracy, which is both a call for refreshing a social memory and a
demand for a systemic change in essence. Indeed, this politicized spirit most likely was
not shared by all the demonstrators. In this sense, it would not be a coincidence that the
movement was mainly hostile to any kind of party or organization affiliation. What was
aimed to be created is an environment that every kind of Greek citizen from the
housewives to retirees; in other words, an environment welcoming the ordinary citizen

who keeps his/her nose clean. We will discuss the profile of protesters further below.

If we briefly examine the internal dynamics of the movement, we see that what was
established in the occupied squares actually looks like a city-state ruled with direct

democracy like in antiquity. The direct democracy functioned through the assemblies.
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These assemblies’ main duties and responsibilities included being a unifying power for
local-resistance against the recent national economic and political order such as
occupying the local tax offices in order to resist against the rising tax rates, informing
the local crowd about the national policies; forming pressure over the local authorities in
order to prevent any further exploitation of public spaces, to demand assistance for street
persons and so on; and providing a space for communication, socialization and searching
solutions for urgent problems like helping families that were cut off the power;
providing a space for the sprouting of new future activist relationships (Pantazidou,
2013). Indeed, while these duties and responsibilities reflect the general framework, they
can be redefined from place to place, in accordance with the different needs and
problems. It can be stated that these assemblies became the voice of the local that was
once silent and ignored. In other words, the neglected people of the periphery got
involved into the movement and became the part of the struggle. These assemblies
functioned as ‘self-governing communities’ in parallel to the fundamentals of direct
democracy. Speakers were selected randomly in these assemblies. In this context, the
decisions were made by the end of long discussions in terms of their essentiality and

implication, and they are always open to reassessment and modification.

With the growing number of people who cannot even meet their basic needs like food
and medical needs, some local authorities like the Church and some NGOs tried to
provide food, clothes and medicines by establishing banks for each of these needs and
organized soup kitchens. To illustrate a kitchen called “social kitchen” gave free food to
the homeless people (Ibid, 2013). Every day while the movement was still ongoing, the
members of this kitchen went to the different parts of the Athens with their own cooking
utensils. There was a circulation that people who see them also voluntarily joined to help
them and afterwards they ate together. There were also other kinds of networks
including social health centers run by voluntary doctors, teaching assistance to the
school kids, language training given voluntary citizens, psychological support and so on.
All these characteristics of the movement display that other than protesting the austerity
measures, they developed a civic culture in which the citizens became a community that

all desire to live in humane conditions and in harmony.
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Some scholars believed that the 2008 events triggered further mobilization and
eventually, the Aganaktismeni movement came forth (Souzas & llipoulos, 2016). Their
main emphasizes in terms of these two movements similarities are the use of social
networks for mobilization and communication and the horizontal structures. The
aggressive attitude towards the authority in the 2008 events was also embraced in the
Aganaktismeni movement. However, the unchannelled rage in the 2008 events was
replaced with the target oriented outrage in Aganaktismeni movement. In other words,
Aganaktismeni movement is both a follow-up and updated version of December events
(Douzinas, 2013).

At this point, it can be more explanatory to look closely to the certain characteristics of

the Aganaktismeni movement.

4.1.2.2.1. Upper - Lower Square Division

In the literature, there is a rough sketch of a division between the lower and upper
squares of Syntagma. In this context, the upper square mainly hosted Greek flags and
banners aggrandizing the past of the nation. This part of the square is regarded as
inclining to have more nationalistic, patriotic sentiments and to apolitical. Their slogans
mainly emphasized the national sovereignty of the country. Their main accusations
towards the officials include national treason, and they constantly accentuated that the
accused ones should be punished. Besides, there were people with shaved head greeting
each other in a Nazi way (Karamichas, 2012). On the other hand, in the lower part of the
square there were people with an active political background, with leftist affiliations
including those from left wing parties like SYRIZA and ANTARSYA and with
anarchist tendencies (Ibid, 2012). The encampments were mainly positioned in the lower
square. The people in the lower square attached great importance to experience the
direct democratic practices. The assembly was very active in there. During the
discussions, long-standing difference of opinion within the leftist circles manifested
itself between the reformists and the radicals as some emphasized the urgency that the
government should relinquish and new elections should be held immediately while
others stuck by an anti-systemic movement (Makridis & Pagiatsos cited by Simiti,

2014). There was also a division of labor. Different groups were assigned to different
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tasks such as in food supply, cleaning the square, providing first aid and so on. Indeed,
this division should not be considered as something rigid. Roussos (2014) specified that
there was a circulation between the two squares as the protesters in the lower square
visited the upper square and the vice versa was also valid (cited from Souzas &
llipoulos, 2016). In that vein, Douzinas (2013) also indicated that a long standing
antagonism between the people of right and left somehow was able to put aside and they
were both in the Syntagma square to protest the authorities, for the sake of same
objectives. Aganaktismeni movement is a heterogeneous movement that includes people
from all kinds of backgrounds and status. Of course, there would be disagreements
among them vyet still this should not overshadow the fact that they came together to resist
against the same victimization. He also criticized the perception that while the people in
the upper square was associated to much lower classes and degraded as with not having
any political understanding, people in the lower square was glorified as the real
defenders of democracy. Such perception alienates the people in the upper square while
the movement’s all intention is being inclusionary enough in order to reach all parts of

the society.

4.1.2.2.2. Profile of the Protesters

It is commonly emphasized that the Aganaktismeni movement differentiates from its
counterparts with its heterogeneous crowd. Before focusing on the protesters’ profile in
the Aganaktismeni movement, we can briefly analyze the former movements’ protesters
in order to gain insight about the issue. Until recently, the workers and the students can
be regarded as the two main characters of the movements as the workers mainly in strike
activities and the students in the demonstrations and school occupations. Yet, this trend
started to change with the 2008 events. Douzinas (2013) argued that the authorities
identified the protesters as the vulgar and actually this was not incorrect as the 2008
events actually made the invisibles visible that were once staying in the shadows and
ignored, and Kornetis (2010) as it is also mentioned above stated that alongside of the
students, “anarchists, immigrants, hooligans, dissolute intellectuals, and unspecified
others” were the active actors in the events. After a year witnessing a great amount of
protests held by the Greek people in order to show their reaction to the harsh austerity
measures, in December 2010 Riidig and Karyotis (2013) did a research related to the
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anti-austerity movements. They conducted a survey with the help of Kappa Research in
which the number of respondents is 1014 Greek people. Among these people, 302
indicated that they physically participated in an austerity protest. Within the context of
the research, the respondents were asked whether they support the austerity measures
taken by the government, 54% of them indicated that they are against it. 80% of those
who opposed to the austerity measures supported the protest idea. Riidig and Karyotis
also investigated the respondents past protest participations. In this regard, nearly 21%
of all the respondents had participated in a strike action while 19% stated that they had
participated in a local demonstration before. In the light of this information, almost 29%
of the people took part in at least one form of protest. According to their findings, the
previous protest participants’ profile coincides with the classical understanding
including the characteristics like being young, male, literate, public sector employee,
trade union member with a left-oriented vision and so on. Although the 2010 protesters’
profile is also very similar to this, Riidig and Karyotis still highlighted certain
characteristics of them deviating from this appearance which are lack of male-
dominance, relatively high number of married persons or persons living with a partner
and generality of full-time employees among the protesters. By looking at these results,
Riidig and Karyotis made the inference that the 2010 protests mainly followed the path
of the former protests. When compared to the December 2008 protests, the 2010 protests
have a higher inclusion of elderlies. In this respect, among the age groups, the greatest
share in both strikers and demonstrators belongs to those who are in the range of 45 and
54 years with 48% in the strikers and 43% in the demonstrators. Riidig and Karyotis also
emphasized that the probability of participating in the 2010 protests increases, in
accordance with the increase in previous protest involvement experience. For the
recruitment of protesters the traditional networks including the trade union and voluntary
group memberships and public sector employment have important roles. Furthermore, in
all stages of the recruitment process, the rational choice variables can be observed.” By
using these findings as a base, they indicated that “this is not a protest movement of

middle-class educational elite that is active in their spare time, as most ‘new social

28 Rational choice approach suggests that those who think the benefits of participating in a protest will
outweigh the costs will most likely to take part in the protest.
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movements’ in Western Europe have been in recent decades but this is a mass protest in
which ordinary people of all educational backgrounds and ages take part” (2013, p.507-
508). In conclusion, they specified that their research revealed nearly 30% of the total
population somehow involved in the 2010 protests either in the strikes or in the
demonstrations. The profile of the protesters was not dominated with the appearance of
those with high socio-economic status and high education level or having a great deal of
time to make protest. It was also not the concentration of students, radicals or the
uneducated ones but it was those who are both young and old, in full-time employment,
married and educated. In this regard, while the ideological orientation of the protesters
was mainly left, it still did not exclude the more ordinary citizen that is classified above.
In this sense, the 2010 protests do not have the characteristic of new social movement
identified in the academic literature especially for the relatively new movements. On the
other hand, the protests partially reflect the traditional movement characteristics through
the strike movements’ inclusion. In their article “Beyond the Usual Suspects? New
Participants in Anti-Austerity Protests in Greece” (2013, p.325), Riidig and Karyotis
made a further analysis and stated that “strike activity fits the ‘usual suspects’ pattern
fairly well while for demonstrators, new participants are more like ‘apprentice’
protesters and look less like the ‘usual suspects’ and the overall picture suggests that
new types of people are drawn to anti-austerity protests mainly through participation in
demonstrations instead of strikes.?® Then, we can ask who the Aganaktismeni are. The
main emphasis was given to the precariat as the leading actor in the movement. They are
the ones alongside of the unemployed the most affected victims of the crisis. As they do
not have a secure job positions, they can be easily discarded. Therefore, there is literally
a very thin line between the position of the precariat and the unemployed. Their
precarious work deprives them of claiming a right. In these circumstances, when they
are unjustly dismissed, they cannot challenge the decision. The austerity package
foresaw a restructuring of the labor market in favor of the employer while promoting the

?® The “apprentice” protesters term was derived from the Rothenberg (1988) while the usual suspects
correspond to left-wing trade union activists. Rothenberg identified the first-time protesters as
“apprentice” strikers or demonstrators while explaining that these new protesters do not have a clear idea
about such protest action’s extent. In this regard, these new recruits will be similar to the general public
rather than the veteran protesters. For more information look Rothenberg, L. S. (1988). Organizational
maintenance and the retention decision in groups. American Political Science Review, 82(4), 1129-1152.
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flexible labor. On the one hand, this means that more and more people will become a
precariat. On the other hand, in such a crisis environment, they are the first ones who are
beheaded as it is very easy to fire them. While the unemployed cannot find a job, the
precariat is the future unemployed in this situation. Other than the precariat and the
unemployed, we also see an emphasis to the middle classes’ presence. Especially on the
weekends when there was no clash in the squares and the coast is clear, they showed up.
What made them protest in this regard was actually their proletarianization. Since the
wages were decreasing while the inflation went to the opposite direction, the middle
classes were gradually impoverished. When their diminishing purchasing power came
together with the waning welfare state through massive privatizations in the basic public
sectors like education, health and so on, the middle classes became close to the lower
status ever before. Indeed, this would create a panic among them as they are losing their
advantageous upper position against the proletariat and heading towards being one of
them. Therefore, from the middle classes’ angle, this protest was a demand for a
restoration of the former position. Indeed, the squares welcomed everyone who can
leave their political affiliations in the open and show presence just as an individual. In
this context, the workers who are also trade union members were there. The youngsters
were there. The anarchists, the radical leftists, rightists, feminists, environmentalists and
others with various ideologies were there but without giving any reference to their
identity and ideology. Housewives, white collar workers, retirees, children with their
families and so on were there in the squares. Karyotis and Riidig (2016) held another
survey to understand the profile of the protesters in Aganaktismeni movement in
December 2011. They asked the respondents whether they participated any austerity
related demonstration and they also separately asked whether they took part in the
Aganaktismeni movement. According to their findings, while 36% of the respondents
claimed that they took part in an anti-austerity movement, 29% of them indicated that
they were participated to the Aganaktismeni movement. In total, 43% of the respondents
stated that they were either involved in a demonstration or the Aganaktismeni
movement, and over than 70% of them were present both in demonstrations and in the
Aganaktismeni movement. Also, a Public Opinion Survey (2011) was conducted on
behalf of the SKAI Television and Radio. According to this survey, 35% of the
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respondents claimed to take part in the Aganaktismeni movement. The survey data
displays that there is nearly a half and half split between the male and female rates of the
protesters. The education level is also high among the protesters. The highest rate of the
participation among the different age groups belongs to the 45-54 age range, which is
followed by the 35-44 age range. Moreover, concerning the ideological stance of the
protesters, the rate of those identifying themselves as leftists is 17% while the rate of
those who do not claim any ideological attachment is 41%. By looking at this picture, it
is possible to say that the Aganaktismeni movement is similar to 2010 protests in terms
of gender division yet there is a differentiation in regard to the distribution of the age
groups as the Aganaktismeni movement is rather the movement of the middle and old
aged, and also, in terms of the ideological positioning of the protesters as the protesters
of 2010 are mainly left-oriented. In this context, Karyotis and Riidig (2016) underlined
that “the Aganaktismeni touched, at least marginally, on a group of people who are not
part of the usual Greek protest culture but clearly do not fit a ‘new social movement’
profile either” (p.7). They finally indicated that other than the old, inexperienced
protesters, much younger protesters were also involved in the Aganaktismeni movement,
which is another diversification factor between 2010 protests and the Aganaktismeni
movement. Compared to the 2008 events, the participation of the immigrants were
limited to the Aganaktismeni movement and the youngsters were not the protagonists in
the movement (Simiti, 2014).

4.1.2.2.3. The Use of Social Media

The use of social media as a means for mobilization is a common characteristic of the
new age movements. It is very easy and rapid to reach hundreds, thousands and millions
through the social media or in general with use of Internet. Indeed, such speed enabled
by the new technologies and the social media platforms with an easy access; it is not
surprising to witness spontaneous and immediate protest mobilizations with the
participation of thousands. As the communication and the spread of any kind of news or
information over the social media are effortless, the protest can go viral in minutes all
around the world and also get support over there. In this regard, Yannis Theocharis, Will
Lowe, Jan W. van Deth and Gema Garcia-Albacete (2015) indicated that there are two

elements which dramatically altered the mobilization tradition. They are the
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“participation costs and the need for co-presence”. In the traditional form, you have to
invest part of your spare time, and your effort and even some of your money to the
related organization in which you can be part of a planned mobilization. In other words,
there is a high participation cost in the traditional forms. On the other hand, Internet
eliminates all these costs. You do not have to participate the meetings in order to plan a
protest action, and you do not have to pay membership fee and contribution. All you
have to do is being informed by the time and place of the movement, and instantly you
become a part of the movement, that is all. Internet also enables people to show their
reaction without even being physically present in a protest. In this sense, the only thing
they have to do is touching the letters in their keyboards within the comfort of their
home. Yet, in terms of a protest action, such transformation may not be useful as this
reaction is only valid in virtual reality but not bear a return in physical reality. In
addition to the above mentioned two elements, contrary to the vertical and hierarchical
structure of the traditional organizations, social media enables people to organize in a
horizontal and non-hierarchical manner, which facilitates people’s involvement to the
movement. At this point, | want to briefly talk about a research conducted related to the
issue. Theocharis, Lowe, Deth and Garcia-Albacete (2015) have conducted a research
regarding the extensive use of social media in the recent protest events. In this context,
their research focused on the role of Twitter in terms of the political mobilizations in the
movements of Indignados in Spain, Aganaktismeni in Greece and the Occupy
movements in the United States. Their findings show that Twitter was not used with the
motivation of the direct mobilization of the users to the movements or for the
coordination of street activities. Twitter’s most common ways of usage were for sharing
information and for conversational purposes. In a further analysis, they tried to elaborate
the type of information that was circulated within the Twitter. In this context, what they
found is that a great number of tweets included a link directing the users to a third party
website, to social media platforms or to another source. While analyzing the data, they
pointed out that there are differentiations between countries in terms of the content of
the links. They indicated that while in Spain the links mainly directed the users to the
mainstream news media, in Greece the links mainly directed the users to the alternative

news media sources like Preza TV, TVXS and Indy-media Athens. Indeed, such behavior
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Is attributed to the Greece’s loss of confidence to the popular media. According to the
findings of Eurobarometer in 2011, among the EU27 Greece was the country that had
the highest levels of distrust to the mainstream media.*® The researchers also tried to
juxtapose 13 various political contents that were debated within the tweets in each
movement. ‘Education, institutional reforms, lack of representation and corruption’ were
the issues jointly discussed in all three movements. In the Greek case, the mention of
‘austerity measures and the lack of representation” was very common. Indeed, it is
possible to claim that there is a relation between the growing importance of the social
media and the diminishing popularity of traditional news outlets. In the Greek context
the mainstream media is mainly regarded as an instrument of the existing system which
Greek people were protesting and criticizing. Greek people believe that what is reflected
in the mainstream media is actually the vision of the political elites, not the commoners.
In the Aganaktismeni movement, the mass media focused on a certain image of the
protesters. According to them, they are sympathetic yet clueless; that is, they are
apolitical without a clear demand or agenda (Real- democracy.gr cited by Prentoulis &
Thomassen, 2016). Prentoulis and Thomassen (2016) specified that “the media often
used pictures of, and statements from, particular protesters and posters as a way of
representing ‘the faces of indignation’, but it is precisely this aspect of representation
that the movements criticized: the unity implied in the representation that the
movements in a single word, slogan or image, let alone a single spokesperson” (p.221).
In this sense, in order to ensure a fair and objective representation of the movement in
the outside world, the movement should free itself from the existent institutions, which
also cover the mainstream media. Therefore, there was an effort to bypass the traditional
media and to tend towards the alternative communication and information channels,
which are basically the social media like Twitter and Facebook. In this context, a 2016
dated digital news report of Reuters shows that while the role of TV and newspapers
have been shrinking in the country in terms of accessing news; Internet-based sources
became the main means to access news (Kalogeropoulus, 2016). In the television world,

the most commonly preferred channels for news are the ALPHA TV and SKAI. They

%0 The rate of trust in radio is 28% while the rate of distrust is 70%. The rate of trust in television is 15%
while the rate of distrust is 84%. The rate of trust in press is 20%, and the rate of distrust is 77%. All the
trust rates are the lowest among the EU27, and all the distrust levels are the highest among the EU27.
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outstripped the two biggest private channels since the 1980s, ANT1 and MEGA news. In
addition to that, ERT (The Public Service Broadcaster) which was resurrected in 2015
and renamed as NERIT (New Hellenic Radio, Internet, Television) could not even reach
to a quarter of news watchers with 14% (Ibid, 2016). When we look closely to the
newspaper market, while relatively new generation newspaper Sunday could be regarded
as a front runner, old generation newspapers like Kathimerini and To Vima were
following the former from behind (lbid, 2016). We can interpret this as while in time
these media outlets gradually melted away their credibility in the eyes of Greek people,
they tended to prefer relatively new sources. On the other hand, this report underlined
that the weekly use of the social media is 74% and the Internet in general is over 95%
while the TV’s weekly rate of use is 66%, the radio’s is 34% and the print media’s is
31%. In other words, the traditional channels to reach news or in general to reach
information is now mainly subordinated by the new channels, which can be attributed to
the above mentioned loss of credibility for the traditional sources within the Greek
people. While the research conducted by Theocharis, Lowe, Deth and Garcia-Albacete
(2015) shows the increasing significance of the social media in terms of the role it’s
playing as a means of mobilization and communication during the protest movements,
the survey of the Public Issue (2011) pointed out that the main source of news about the
Aganaktismeni movement is the television by 60%. The rate of Internet is 16%. The
research (2015) also highlighted that while the Twitter was an important medium for the
communication and accessing the latest news in the shortest time possible during the
protests, it was still far less important in the initial mobilization tendency of the

movement compared to the Spanish Indignados and the US Occupy movement.

4.1.2.2.4. Theoretical Background

The concept of “multitude” in order is referred by some scholars including Douzinas
(2013) and Kioupkiolis (2014) while elaborating the nature of the movement. The
concept of “multitude” was originally used by Michael Hardt and Antonio Negri (2004).
Hardt and Negri tried to understand the formation of the multitude including those who
work and live under the roof of the post-industrial capitalist global Empire (Newman,
2014). As they put it the ‘immaterial labor’ arising from the production of knowledge

and information is the key element of the Empire. The reproduction of the common
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knowledge and networks of communication became the new forms of social interaction.
In this respect, Saul Newman (2014) highlighted that

“while social relations and identities are produced under conditions of capitalism
and private ownership, they are increasingly difficult to commodify and tend
towards a ‘being-in-common’. What is emerging, then, with this form of
production is, therefore, a new form of subjectivity defined by the possibility of a
‘becoming-common’ of labor and life” (p.103).

The multitude is a collectivity which contains various identities rather than a
homogenous one; in other words, “singularities that act in common” (Hardt & Negri,
2004, p.105). Yet, this multiplicity has the leaning to converge into a common body,
which will stand out against the Empire and emancipate itself. Hardt and Negri
characterized the multitude as a class concept yet they specified that it should not be
regarded as a class in the Marxist terms, like proletariat. In this context, the authors
indicated that

“Class is a biopolitical concept that is at once economic and political. When we say
biopolitical, furthermore, this also means that our understanding of labor cannot be
limited to waged labor but must refer to human creative capacities in all their
generality... The multitude from this perspective is based not so much on the
current empirical existence of the class but rather on its conditions of possibility”
(2004, p.105).

The authors pointed out that the multitude as a class contains all who work and live
under the roof of capital and has the potential to resist the rule of the capital. They also
highlighted that in the old understanding the main ‘productive forces’ are regarded as the
working class, and also, working class has a political supremacy over other classes to
carry out the struggle against the capital. In this regard, they stated that in today’s
conditions all classes are productive and there is no political priority among these
classes. The central leadership cult and the representation principle are not adopted in
this understanding. It includes horizontal, non-hierarchical relationships without a
centralized decision-making body. Zizek (2001) criticizes such characteristic by
emphasizing the Leninist stance and stating that there will be no future for a movement
deprived of an organizational form of the party, and it is doomed to wither away. Hardt
and Negri underlined the difference between “the people” and “the multitude”. In this

context, while people contain from the sovereign entities, multitude represents the
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opposite of it. Jodi Dean (2014) stressed that what Hardt and Negri provides with the
concept of multitude is an alternative to the proletariat. Dean (2014) continued that in
the era of deindustrialization, progress of new technologies and the expansion of service
sector, there was a need of a more flexible and inclusionary term to explain the
mobilization tendencies. Concerning the issue, Marina Prentoulis and Lasse Thomassen
(2014) pointed out that “they are a constituent power in that they do not make demands
to an already constituted power (the state), but instead create a new power (the
democratic power of the multitude) and in this way produce the common” (p.217).
Zizek (2001) indicated that Hardt and Negri characterize the concept of globalization as
an “ambiguous deterritorialization”, and continued that the globalization pervaded to
every aspect of our lives, changed the existing mechanism based on a hierarchic
structure and led to mobile, ‘hybrid identities’. Such process is defined as a transition
from the nation-state to the Empire, which reveals as a transnational body including the
masses with ‘hybrid identities’. Zizek also maintained the authors implied that with the
erosion of the essential social ties the capitalist system actually free its own enemy,
which is also the case in the traditional Marxist stance that the capitalism is blown up by
its own bomb. In this sense, Douzinas (2013) highlighted that it is still not something
proven that the capitalism is headed for a fall; therefore, it is not very credible to form a

basis starting from this. While Zizek stating that Hardt and Negri

“rehabilitate the old Marxist notion of the tension between productive forces and
the relations of production: capitalism already generates the "germs of the future
new form of life," it incessantly produces the new "common,"” so that, in a
revolutionary explosion, this New should just be liberated from the old social
form”.

Ernesto Laclau (2001) also made a critical review regarding the essence of the authors’
theorization.* Laclau’s one of the main focuses of the critique is regarding the concept
of the immanence. Laclau asserted that the authors’ historical examination of the
concept does not go back to real initial point. In this regard, the roots of the concept are

depicted incompetently.

Conclusion:

*! For more information see Laclau, E. 2001. Can immanence explain social struggle? Diacritics, 31(4), 3-
10.
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Athanasia Chalari (2012) in the wake of her interviews with the Greek people indicated
that “they expressed negativity, pessimism and disorientation... felt cornered and cross
as they explained that they were trapped in a ‘system’ that was only concerned about
maintaining its power without offering anything in return” (p.19). Chalari’s inference
basically reflects the Greek people’s perception of the situation and as the agents of the
change explains their reasons to take to the streets. In the Greek context, the austerity
movements had a certain agenda, which was ceasing the approval of bail-out packages.
In this regard, 28 and 29 of June became the important dates for the future of the course
of events. On these dates, a new austerity package was brought before the parliament for
a vote in. While the labor unions called for a two days long general strike, the protesters
encircled the parliament building in order to withhold the MPs from entering the
building for voting. The protesters also pressed the MPs to vote against the package.
Nevertheless, the package was passed and the protesters were exposed to
disproportionate force used by the police. Indeed, the approval of the package left many
disappointed, and made them lose their faith in the social mobilizations in terms of
getting a favorable result. After that, the movement has lost blood day by day. The
encampment was dismantled on 30 July. The strikes, street protests and public building
occupations proceeded throughout September and October yet in the following year; the
mobilizations became narrow in size and more sector-directed (Simiti, 2014). Even
though the mobilization could not prevent the ratification of the austerity package, there
has been certain political gains. In the late October 2011 George Papandreou, prime
minister of the country at the time, proclaimed that there would be a referendum in order
to vote the EU bailout package. Papandreou got immediate reactions both from the EU
and from the Greek oppositional parties. This announcement would also push the Greek
people’s button since after all the former bargains were done in smoke-filled room, this
was nothing but a political tactic of the prime minister to retrieve the legitimacy of the
government and prevent a potential early election call. Under these circumstances,
Papandreou submitted his resignation. Such move of the former prime minister was

interpreted as the political success of mass mobilizations.
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4.2. Historical Evolution of the Party

4.2.1. KKE (Communist Party of Greece)

In the Greek context, when someone talks about a radical left party in these days, what
comes to our minds is probably SYRIZA. Indeed, the party’s name is the Coalition of
the Radical Left. Yet, SYRIZA can be regarded as a relatively new radical left party in
its country. The Communist Party of Greece, KKE, is one of the oldest radical left
parties in both the Greek and European Context. Moreover, SYRIZA’s roots go back to
KKE. KKE’s long historical background gained the party a well-developed identity and
a great experience in the political field since they even had to deal with the repression
and marginalization in its strictest forms during the times they were banned from the
politics. KKE was able to hold the highest shares of parliamentary seats among the
radical left parties until the SYRIZA’s success in 2012 by coming second after the New
Democracy and leaving behind the PASOK. At this point, analyzing the paths that are
followed by the party can facilitate us to understand how SYRIZA managed to come

first in this political race as being a late comer radical left party.

KKE was established in 1918 with the influence of the Socialist Revolution occurred in
Russia in 1917. As an old-line party, KKE can be regarded as one of the most
conservative communist parties of Europe. The party is deeply loyal to orthodox Marxist
values. After the civil war, KKE was banned from the Greek politics until 1974 when
the military junta was finally ended. This position of illegality encouraged them to find
alternative solution. In this context, in 1951 EDA (United Democratic Left) was
established with a hidden communist identity in order to keep warm the place of KKE in
the Greek political arena while the members who were not in the exile continued to be
active in underground arena. At the time, many members of the party were taken under
the protection of the Soviet Union. In the period, EDA was able to gain some political
success and even to become main opposition party for a short while between 1958 and
1961 (Kalyvas & Marantzidis, 2003). As EDA could not openly propagate communist
ideals, they appeared as a more moderate left that was able to appeal many more people
with more modest leftist sentiments. Indeed, the exile process made things harder for the

party since now there were two heads one of which located in the country while the
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other was in Moscow (lIbid, 2003). While many scholars assumed that the differentiation
between two groups was a result of ideological divergence, Kalyvas & Marantzidis
(2003) indicated that it’s the political elites locating in two different territories and
dissenting from who is to be in control were the reason, rather than having an
ideological separation. Indeed, in the process of exile those who were under the
protection of Moscow were the ones that could be easily under the influence of Moscow.
On the other hand, those who stayed in the country and entered the political arena with
the EDA label enjoyed some kind of political success by employing more moderate
leftist stance; therefore, the electoral concerns may make them rethink their strict
ideological position. The separation between these two poles gained a clear vision when
the KKE-Ministry of Interior (KKE-Esoterikou or KKE-es) took a critical position
against the Soviet invasion of Prague in 1968% while KKE stayed loyal to the Soviet
Union, they more or less chose up their sides (Tsakatika & Eleftheriou, 2013). Those
who stayed in Greece called them KKE-Ministry of Interior while named ones who were
in exile as KKE-Exterior (KKE-Exoterikou), which was not accepted by those who were
in exile (Ibid, 2003). With the end of military junta and transition to democracy in 1974
the two groups decided to go separate ways. In the first elections after the transition, the
two sides formed a coalition called ‘United Left’ yet after the elections the coalition was
dissolved and never came together again. In 1977, the two parties came face to face
when competing against each other in the elections. KKE-Ministry of Interior was
representing the ‘Eurocommunist’ ideological stance while KKE remained faithful to the
orthodox Marxist ideology. This election rewarded the KKE that was loyal to its party
roots with more than 9% vote shares and marginalized the KKE-Ministry of Interior
with less than 3% of vote shares (Ibid, 2003). In 1986, in the 4™ Congress of KKE-

Ministry of Interior, it was decided to dissolve the party **and established a new party

*> When Alexander Dub&ek took over the power in Czechoslovakia in 1968, he indicated that he wanted to
smooth down the totalitarian aspects of the regime and introduced some liberal reforms including the
extension of freedom of speech and enabling the party members to act according to their conscience. In
this regard, some degree of political democratization and enhancement of personal freedom was achieved.
This liberalization process lasted for four months and named as “Prague Spring” and ended with
Moscow’s military intervention while Dubcek was dethroned.

* There was a discussion in the 4" Congress of KKE-es, which was followed by the split up within the
party. The differentiation in opinion occurred between the left-wingers and right-wingers concerning the
abandonment of the party’s communist title and symbols. While the left-wingers left the party and formed
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with a new name. In 1987, EAR (Elliniki Aristera-The Greek Left) was founded. In this
context, the communist ideal totally left behind by finally abandoning the communist
name of the party. In 1989, KKE and EAR formed a coalition which was called
‘Coalition of the Left and Progress’ (Synaspismos). After the elections with a result that
no party had the majority to form a government by its own, Synaspismos made a critical
decision and formed a coalition with the center-right party New Democracy. Luke
March (2011) indicated that “this coalition’s principal aim was to purge the Greek
political system of the widespread corruption of PASOK rule, but the KKE also
envisaged promoting a left alternative to PASOK and increasing its domestic
legitimacy” (p.53). Yet, this decision had a heavy cost for both since in the following
elections parties’ voters punished them for such a decision to make a coalition with a
center-right party and their vote shares decreased dramatically. The fall of Berlin Wall in
1989 and the following dissolution of Soviet Union made the KKE members an internal
reevaluation of their current position. While the hard-liners within the party wanted to
maintain their old position, the reformers wanted to discuss reforms for the party. The
rates of the reformers and hard-liners were very close to each other yet the hard-liners
were able to dominate, which was followed by the leaving of many from the party.
Aleka Paparagi who is also a hard-liner became the general secretary of the party in
1991 (March, 2011). Party emphasized its orthodox position further and even criticizing
the late period policies of CPSU (Communist Party of the Soviet Union) in its 18"
Congress by specifying that “The adoption of revisionist and opportunist positions by
the leadership of the CPSU and of the other CPs in power, in the end transformed these
parties into vehicles which led the counterrevolution in the 1980°s” (KKE, 2009).

KKE has a strict party culture bound by the party statutes.** Marxist-Leninist line of the
party shapes the structure. In this context, KKE positions itself as a vanguard party that
will lead the revolution of working class. The party defines itself as a representative of

working class. While the extent of the working class was redefined in accordance with

the KKE-es — Ananeotiki Aristera (Communist Party of the Left — Renewing Left, the remaining others re-
established the party under the name of EAR (Greek Left) (Eleftheriou, 2009).

** The current statutes of KKE were accepted in the 15th Congress of the party (Tsakatika & Eleftheriou,
2013).
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the necessities of the time but in a limited sense from the rare industrial workers to
include others from the different labor-intensive working forms that are also doomed to
be exploited under the capitalist system, still this widening in the scope of the working
class is not inclusive enough to embrace all people suffered under the capitalist system
(in the Greek case we could say specifically after the 2008 crisis with the application of
austerity measures) or even not enough to cover all in the labor force. Apart from the
party’s limited class understanding, party’s internal organization has a rigid structure.
Party is highly centralized and hierarchic. In this regard, party’s recruitment process
follows a certain path, which is also rigid in itself. In order to be a party member, the
candidate must prove herself/himself in the political arena and take her/his stand in a
certain manner while the candidate should also be recommended by the two already
party members (Ibid, 2013). The former split within the party made the party members
much more cautious while welcoming the new members. Factionalism is something no
longer tolerable. KKE’s youth organization KNE (Communist Youth of Greece) simply
takes the responsibility of training the future members of the vanguard party.® Indeed,
such attitude would cause the standardization of the party members. The party became a
homogenous entity in which no different voice or color can survive. Without a critical
point of view within the party, it may not be possible to evaluate their decisions
objectively since differentiation is not an option. Within this atmosphere, it is hard for
the members who think divergently if the majority agrees with the decision, then this
minority probably never talks about their dissimilar ideas. Indeed, it is something
understandable when we look at the party’s highly conservative stance. They are not
open to change in the way that the time we live in requires. In this regard, it is possible
to claim that the party’s responsiveness towards any kind of situation is relatively low.
In this context, it can be assumed that KKE’s relatively close structure was toned down
by the auxiliary structures. PAME (All Workers’ Militant Front) can be seen as the most
noteworthy structure.*® PAME is characterized as an

% KNE (The Communist Youth of Greece) was established in 1968 through the Resolution of KKE’s
Central Committee within the period of military dictatorship when the party was illegal.

** PAME was formed in 1999 within the scope of Panhellenic Meeting with the participation of 230 trade
unions.
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“open, democratic, unifying trade union front, it pursues to have among its
members the most active, fighting forces of the trade union movement, and it has
got panhellenic characteristics and focuses on every working field and production
branch, in the Public and Private Sector, with no exceptions” (PAME, 2010).

The two biggest trade unions GSEE (General Confederation of Greek Workers) and
ADEDY (Civil Servants’ Union Federation) were regarded to remain incapable to
represent the precarious workers, whose number was increasing each passing day
(Tsakatika & Eleftheriou, 2013). KKE targeted to reach this non-unionized group yet it
was a difficult task to realize it within the strict party context (Ibid, 2013). In this sense,
the party’s former auxiliary structure ESAK (Unified Trade Union Anti-dictatorship
Movement) in the first place functioned to regroup the party members during the years
of military dictatorship when the party was under the condition of illegality, and then it
basically introduced the candidates for the elections of trade union in the confederate,
federate and local levels (Ibid, 2013). However, ESAK was not suitable for the task, and
PAME’s formation simply filled this gap. KKE also harshly criticized the two trade
unions, GSEE and ADEDY, as being deceptive towards the workers since they actually
serve to the system rather than to the working class’ interests. This critique also

emphasized in the context of PAME by indicating that

“GSEE and ADEDY support the exploitation system and they defend it. They
actively support the Capital’s strategies and anti-peoples policies. They act
according to the competitiveness and profitability criteria for the capitalistic
enterprises; they place themselves in favor of what the economy can withstand.
This is why they refuse and fight against the class struggle, choosing the path to
class cooperation and social dialogues. They cannot represent the working class;
they represent the opponents’ interests. From this basis on they participate, with
different means and pretences, in the planning to forward every contradictory to the
working class’ interests reformation, they take part in the privatizations scheme, in
the destruction of industrial relations, of the social security, of the diminish of the
workers’ income” (PAME, 2010).

PAME’s main function is to enable the trade unions dominated by the KKE members to
act coordinately with no formal attachment to the KKE. While KKE tried to separate its
own agenda from the PAME’s, it evoked its presence within the structure in every way.
PAME was able to penetrate to various trade unions within its first five years after the
formation. In this regard, their main areas of dominations include private sector,

especially the workers of construction, dock workers, textile workers, artists,
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typographers, hospital personnel and the laborers of pharmaceutical companies
(Tsakatika & Eleftheriou, 2013). PAME embraced relatively more aggressive
mobilization strategies, which was criticized by the more moderate circles within the
GSEE. PAME was even able to mobilize its own mass for the issues which are not
related to work like calling for a 24-hour general strike to protest Irag War in 2003.
Indeed, according to the understanding of KKE and naturally PAME, the working class
struggle is something exceeding the local limits; in other words, it is an international
struggle. Thus, it is not surprising to observe that both places emphasis on the issues
occurring in the international arena apart from the domestic ones. When KKE was able
to increase its vote shares in 2007, it was mainly attributed to the success of PAME
(retrieved by Tsakatika & Eleftheriou, 2013).

4.2.2. SYRIZA (The Coalition of the Radical Left)

SYRIZA (The Coalition of the Radical Left) is a relatively new party, which was formed
in 2001 with the unification of different parties from the leftist spectrum. In order to
understand SYRIZA’s current functioning, it will be guiding to evaluate SYN
(Synaspismos-The Coalition of the Left of Movements and Ecology). SYN was firstly
revealed as a coalition between KKE and EAR in 1989 with the intention of
transforming it to a permanent political party. In the critical 13" Congress of the KKE in
1991, while hard-liners declared their supremacy within the party, the right-wingers
expressed their intent to support Synaspismos by joining the “Panhellenic Assembly” in
1991. The hard-liners of the KKE did not lean towards this; thus, they withdrew from
the coalition while forcing the right-wingers to quit their party membership. According
to the estimates, about two fifth of the party members including nearly half of the
Political Bureau and Central Committee members were expelled from the party and
joined the ranks of Synaspismos few months later (Eleftheriou, 2009). SYN as a political
party was established in 1992. The party located in the left spectrum which positioned
itself as a democratic socialist party rather than being an orthodox communist party or a
social democratic one, it had a pluralist structure, and in this regard, party supported a
mixed economy and European integration while focusing on the issues of modern era
like environment, feminism, civil rights and so on (Kalyvas & Marantzidis, 2003). It is

possible to assert that this characterization of the party was positioned it to a place in
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between PASOK and KKE. SYN was the left of the PASOK while being right of the
KKE. SYN’s core team included the EAR (the United Left) members, and the left-offs
from the KKE in 1991 split-up. The party also covered small groups and persons from
the left circles such as ecologists, social democrats and extra-parliamentary leftist groups
(Tsakatika & Eleftheriou, 2013). Such pluralist structure of the party enabled it to elude
from the class notion and to be able to reach different groups with different class
characters, other than working class. Indeed, it is also a strategical aspect since now they
could reach bigger masses, and they were able to expand their voter base. When we look
at the party’s voters, what we see is that the biggest shares of vote came from the young
and highly educated public and private sector employees, professionals and students
(Kalyvas & Marantzidis, 2003). Indeed, being interested in more up to date issues like
feminism, environment and so on enabled the party to get the support of such range of
voters. Although this pluralism within the party brought dynamism, it also brought

factionalism.

When we focus on the internal organizational structure of the party, Eleftheriou (2009)
emphasized two important characteristics of the party, which are centralism and
factionalism. Party had a strong central body, ‘Executive Committee’, which had the
duty to co-ordinate the actions of the parties of the coalition. On the other hand, the
party’s local branches were relatively autonomous and ineffective. The party’s central
body consisted of Central Political Committee which can be defined as a main collective
decision-making entity, the Political Secretariat that was elected by the Central Political
Committee and the President who was also elected by the Central Political Committee.*’
Local level organization included the Members’ Political Movements and Prefectural
Committees. Moreover, there were professional, social movement and youth branches of

the party.

The second characteristic of the party was factionalism. Factionalism can be regarded as

both a blessing and a curse for the party. While it enabled the party to embrace different

*”In 1992, the main sources of power were the Central Political Committee and the Political Secretariat.
Nevertheless, this situation changed when the Nikos Konstantopoulos was elected to the Presidency of the
party in an extraordinary congress in 1993 as Maria Damanaki resigned from the presidency after the 1993
election defeat of the party. Konstantopoulos as a charismatic leader who was also a popular figure outside
the party redefined the presidency within the party. The position of president was consolidated.
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kinds of opinions and political stances, it can also easily cause polarizations within the
party. To illustrate, there was a split in opinion about the possible coalition options. In
this sense, while the former EAR members supported a more autonomous party vision,
former KKE members were more open to a possible cooperation with PASOK
(Eleftheriou, 2009). In this regard, internal party democracy matters since the party
brought together different groups and persons with various backgrounds. There were
different opportunities for the factions to be part of the decision-making process
including the times of congresses, Central Political Committee and Political Secretariat
meetings. Relatively bigger factions was mainly in a more advantageous position in the
decision making process since they have the majority yet the minority factions had also
the opportunity to contribute to the process through proposing certain amendments or
coming up with different proposals. In SYN, the two main opposing sides were the
leftists and the reformists. In this context, the charismatic leader of the party Nikos
Konstantopoulos played the role of stabilizer within the party when these two groups
could not get along. In the late 1990s, the bad electoral results made the party move
away from the convergence strategy to the PASOK. In this sense, SYN recognized more
leftist agenda. Party’s former pro-European stance gave way to more critical position,
which was also valid for their position towards PASOK. In 2003 during the
Programmatic Congress of the party, it was renamed as the Coalition of Left of
Movements and Ecology by replacing the former ‘Coalition of Left and Progress’. In
this programmatic congress, party expressed its concerns about the neoliberal
globalization under the hegemony of USA and emphasized their ongoing support to the
social movements, in this regard. On December 2003 for the 2004 General elections, a
coalition among SYN, KOE (Communist Organization of Greece), AKOA (Renewalist,
Communist and Ecological Left), DEA (Internationalist Workers’ Left), KEDA (The
Movement for the Unitary Action of the Left), AC (The Active Citizens with the Left)
and some other small organizations and individuals was formed under the name of
SYRIZA (The Coalition of Radical Left). In the elections, SYRIZA could only get
3.26% of the votes with only getting 6 seats in the parliament (Ministry of Interior,
2004). In 2004, Alecos Alavanos who is a leftist figure became the president of the

party. Alavanos was the one of the biggest supporters of the coalition under SYRIZA.
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More radical left aspects became dominant within the party in the following years. In
2007, party gained some success in the general elections with 5.14% (14 seats in the
parliament) (Ministry of Interior, 2007). This development was interpreted as “we
managed to give a new dynamic to the unity left project and express the movements, the
people of labor and the youth that resist neoliberalism” (retrieved by Eleftheriou, 2009)
%8 Also, the strategy of rejuvenating the party was embraced under the leadership of
Alavanos. Alavanos himself supported the candidacy of Alexis Tsipras for presidency in
the 5™ Congress in 2008, and Tsipras was elected by getting 70.6% of the votes. Tsipras
was a leader without a parliamentary membership at the time after the 2009 elections;
Tsipras became the Member of Parliament while the party could only get 4.6% of the
votes with 13 seats (Ministry of Interior, 2009). SYRIZA’s march to the power can be
regarded to be visible with the 2012 elections when the party got 16.78% of the votes
and came as the second party after New Democracy, which would only get 18.85% of
the votes (Ministry of Interior, 2012). In 2014, in the European Parliamentary elections,
SYRIZA came first by getting 26.57% of the votes while the second comer party New
Democracy could get 22.72% of the votes (Europa, 2014). Finally, on December 2015
elections SYRIZA was able to be the first party by having 35.46% of the votes (Ministry
of Interior, 2015).

4.3. Two-Party System of the Country

Greece has been a country dominated by the rule of two parties, New Democracy (ND)
and the Pan-Hellenic Socialist Party (PASOK) in the political arena for decades. In this
context, it is important to explain the conditions that SYRIZA grew apace and appeared
as the challenging third party to the system. It will be helpful to briefly mention the
historic formation of the two-party system in the country. In terms of the Greek
democracy, the end of the military dictatorship can be regarded as the turning point.
Democracy before the dictatorship was more of a superficial one as the left forces were
banned from the politics and the any kind of leftist prospect met with reaction.
Nevertheless, with the end of the military dictatorship in the 1974, the political

atmosphere in the country was very liberating especially for the leftist circles within the

% SYRIZA Secretariat’s Announcement, 20.09.2007 from http://www.syn.gr/gr/keimeno.php?id=7527
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country. Metapolitefsi*® proceeded in a relatively radical manner with the removal of the
ban over the left in the country. In 1974, the formation of the two parties from opposite
poles of the political spectrum was witnessed. While Konstantinos Karamanlis
established the New Democracy as a center-right party, Andreas Papandreou led the
formation of PASOK as a left party. As a newly established left party, PASOK when it
first appeared in the political scene, was drew attention with its radical discourse.
Indeed, the immediate aftermath of the military dictatorship was more or less dominated
by the radical vibes; thus, PASOK, as an infant party from the leftist spectrum, shared
such radical enthusiasm of its line, which at the time reflected the leftist circles’
celebration of the reentering to the official politics in the country. In this regard,
PASOK’s program included nationalizations of main industries and certain sectors. The
party had an anti-NATO and anti-European stance. Michalis Spourdalakis (2013)
specified that “ PASOK gave the impression that it was not only further to the left than
its European counterparts of the time but even more radical than some of the country’ s
communists” (p. 101). Yet, it would be clear that PASOK’s radicalism could not go
beyond the party’s program and to be materialized. The party’s relatively poor
performance in the first election made the raising of voices of those within the party that
were eager to gain the power at short notice. In this direction, Papandreou gradually
changed the party’s political position (Spourdalakis & Tassis, 2006). The initial
radicalism of the party was softened. In 1981 party was able to attain the power. When
they came into power, it was explicitly seen that rather than carrying through its initial
radical promises, the party would put into place some social-democratic policies which
were basically the reflection of the mainstream policies at the time and embrace the
clientelism which was considered as an old Greek state tradition (Spourdalakis, 2013).
Nevertheless, party’s such change in attitude could not simply equated to its own
internal dynamics. When we consider the time that the party came to power, there many
other challenges the party had to face with at the time in terms of the realization of such
radical position. PASOK was the first party in power with the leftist aspirations. In this

sense, the old skepticism towards the left was not something totally eliminated.

** The transition period to the democracy starting with the end of military dictatorship (1967-1974) is
named as Metapolitefsi.
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Moreover, the economic recession, the neoliberal transformation and the ongoing Cold-
War with the socialist bloc (indeed, there were also some liberating developments in the
socialist bloc at the time) were all negatively affecting the party’s leftist position.
Party’s first term in office lasted for eight years. The corruption scandals including the
top government officials, press and the bankers clouded the June elections. Within this
atmosphere, ND became the first party. However, ND could not form a majority
government. Therefore, a coalition government with the Synaspismos (Coalition of the
Left and Progress) which included the KKE and EAR was formed. PASOK’s 1989
electoral program lost its former tone of the party and focused more on the economic
growth, which was mostly related to be the part of the European integration
(Spourdalakis & Tassis, 2006). In this context, the party’s opposition to the ND
government that displayed in the words of Papandreou as “responsible opposition”,
which means it was rather than being radical, being more technocratic and amenable to
neoliberal ideals (Ibid, 2006). PASOK returned to the office in 1993. ND government’s
lack of majority, the ‘Macedonian crisis’*®, and worsening economy with the high
inflation, increasing unemployment and frozen wages brought forth its end of term in
office (Ibid, 2006). In 1996 Papandreou resigned from PASOK due to his illness and
Kostas Simitis became the new leader of the party. Under the Simitis’ leadership, the
party mostly focused on modernization of the country, which was mainly associated
with the further Europeanization. In this respect, being the part of the Euro-zone turned
into a critical national issue. Simitis served as a Prime Minister until 2004. Indeed, these
modernizing reforms and the efforts to fulfill the requirements for Eurozone entrance
had a social cost for the party. Within this framework, lower income groups’ conditions
deteriorated dramatically. The rate of the minimum wage has shrunk within the average
wage rate. Besides, the rate of those living under the poverty line has increased to a level
way above the average rate of the Eurozone countries (Spourdalakis, 2008). This general
situation gave the signal that the party’s chance to win the election was low. The

outcome was as the way it was forecasted. ND came back to power. Under the

“0 Greece refuses to use the name of Macedonia for the Republic of Macedonia. The country claims that
the name of Macedonia both historically and territorially to a large extent is overlapped by the Greek ties.
Therefore, Greece as a temporary solution uses the Former Yugoslav Republic of Macedonia (FYROM) to
refer the country.
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leadership of Kostas Karamanlis, ND government speeded up the carrying out the
neoliberal policies. This included a reduction in the corporate tax and in the tax rate of
the small businesses and privatizations in the state-controlled companies in the financial
sector like Hellenic Postal Bank and the Commercial Bank of Greece (lbid, 2008). One
the most noticeable amendment attempts of the ND government was the Article 16 that
prohibits the private sector to establish universities. Also, Article 24 which enables to
preserve the environment from the aggressive land development can be realized among
such attempts. Especially the Article 16 amendment discussions met with big reactions
from the students. They organized demonstrations to show their rage against such
proposal. ND government’s neoliberal policy injections affected many parts of the social
strata. The working class wages melted away against the rising cost of the public
services with the privatizations. The wage increase of the public sector employees could
not catch up with the inflation increases. Government’s promise to farmers to improve
the product prices was not fulfilled. While the country was proceeding towards the 2007
elections, both of the main parties’ performances were poor in the eyes of Greek people.
In 2004, Kostas Simitis stepped down for the leadership of George Papandreou, the son
of the party’s founder member. This leadership handover would be expected to refresh
PASOK and increase its appeal. Nevertheless, George Papandreou rather than grabbing
the social base of the party and regaining their consent remained more or less ineffective
figure (Ibid, 2008). On the other hand, ND government was shaken by the corruption
scandals in which state-controlled security bonds of the several pension funds were sold
to very low prices. Moreover, at the time extensive forest fires in which over than 60
people lost their lives was another occasion that regarded as the government failure since
it is believed that the government could not execute an effective crisis management.
Despite the two main parties’ shrinking popularity among the Greek people, ND was
able to come first in the election. However, ND’s victory was gained nearly by three
point difference with PASOK, which did not provide ND a secure place in the
parliament. In this context, Spourdalakis (2008) highlighted that

“By the end of 2007, it became more than apparent that support for what the
Greeks call bipartism (the two-party system) was displaying signs of fatigue and
even decay. Time and time again, opinion polls have shown a drastic fall in the
total percentage of the popular vote’s preference for the two major parties. While
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the combined vote of ND and PASOK in the last election was almost 80 percent of
the electorate, no serious opinion poll since then has shown a combined percentage
much above 60 percent. As ND, and primarily PASOK, staggers between
incompetence, misuse of political power, and corruption, a new radical realignment
of political forces appears to be a realistic possibility ” (p.183).

This shows that the long-standing two party system of the country started to give the
alarm in 2007. In 2009 the Prime Minister Kostas Karamanlis called an early election.
ND’s 2007 success as mentioned above was not a crushing victory since ND’s votes
were only about three points ahead of the PASOK’s votes. On the other hand, during the
time ND was in power, the economic performance of the country was deteriorating.
Country’s public debt reached to alarming levels. Karamanlis’ roadmap for a recovery
included structural reforms and some austerity measures, in this sense (Pappas, 2010). In
general, these measures include freezing the public sector wages and pension in 2010,
ceasing the public sector hiring, averting the tax evasion through forming a more
efficient taxation system, and promoting more privatizations (Ibid, 2010). In this
context, PASOK appeared as the victor of the 2009 elections by 43.92 percent (Interior,
2009). Although, this election result seems like a great success for the PASOK side, the
time still deserves to be elaborated. The solution offered by Papandreou, the leader of
the PASOK, was much more different than the ones Karamanlis offered. Rather than an
austerity plan, Papandreou proposed enhancement in the market liquidity (Ibid, 2010). In
that sense, he defended reinforcement in the positions of middle and lower income
groups and supporting the small enterprises. He also foresaw a tax reform which would
bring income redistribution. At the time, more than 40% of the Greek people had no
trust in both governments and the rate of the irresolute voters was relatively high (by

around 25%), according to Kapa Research’s polls (retrieved by Pappas, 2010).

Within this atmosphere, while the two biggest party of the country did not move away
from their former positions in terms of their promises and more or less preserved their
centrist attitude, more marginal promises manifested by the small parties of the country,
especially by the leftist parties. In this context, Aleka Papariga, the secretary-general of
KKE at the time, expressed that people create wealth yet this wealth is seized by the
capital and also denounced the PASOK and ND leaders for veiling the recession risk

(Pappas, 2010). She highlighted that “No capitalist economy in the world had escaped
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the crisis cycle... unemployment will rise steeply, that the public’s income will sharply
fall and that farmers and the self-employed will be bankrupted” (Ibid, 2010). As an
orthodox communist party, KKE emphasized an improvement in the labor market
(raising the salaries, decreasing the retirement age and providing equal rights to migrant
workers) importance to have state-owned industries especially in the basic needs like
medicine. KKE has a strict orthodox Marxist position; therefore, the party has a limited
appeal among the Greek people due to their ideological stance. Yet, it is possible to say
that KKE holds loyal supporters. In this regard, the party has the ability to organize mass
protest activities. Apart from KKE, another small party that draws attention is the far-
right party LAOS (Popular Orthodox Rally). LAOS was established in 1999 by a former
ND member. This party provides an alternative to the right-wing electorate with more
radical sentiments. While LAOS was not able to enter the parliament in 2004 election,
the party increased its vote share from 2007 to 2009 elections by nearly two points.
Nevertheless, the party’s decision to take part in the technocratic government led by

Papademos decreased the appeal of the party dramatically.

In 2010, it came to light that the government has no longer maintained its debt;
therefore, they had to knock the doors of the creditors including IMF and EU. The loan
needed by the Greek government was given in exchange for draconian austerity
measures. Indeed, Greek people resisted with all their power for the cessation of these
measures. Papandreou played his last card to cool down the angry crowd by declaring to
hold a referendum. Yet, this decision of the Prime Minister was welcomed by neither the
Greek people nor the creditors. In the end, Papandreou resigned. Government led by
Lukas Papademos who is a technocratic figure, served in Bank of Greece and in
European Central Bank was established. This government included ND, PASOK and
LAOS. The two-party system was no longer valid in the country since the two main
from now on mainly lost their legitimacy in the eyes of Greek people. This became
apparent in 2012 election as SYRIZA appeared as the second party after ND with only a

small difference in vote shares.
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4.4. Rise of SYRIZA until 2012 elections

Until 2000s, SYN appeared as a more moderate left party with pro-European vision and
supporting mixed economy (Eleftheriou, 2009). Nevertheless, especially after 2000 the
party started to redefine itself and gradually gained more radical appearance. This
radicalization of the party was concertized by the formation of SYRIZA in 2004 as in
the form of coalition of the leftist forces. The internal dynamics of the SYN led to a “left
turn” presented by Costas Eleftheriou (2009). This “left turn™ of the party refers to the
domination of the leftist faction within the party over the renewalists. Eleftheriou
(2009) explains this left turn within two phases. In this respect, the first phase of this
turn covers the period between 2000 and 2004. In this period, SYN got involved in the
anti-globalization movement. Party members participated in the demonstrations of
Prague in the year of 2000 and Genoa in the year of 2001. They also attended to the
World Social Forum meetings in Porto Alegre in the years of 2001, 2002 and
2003.Moreover, SYN cofounded the Greek Social From in 2003 along with the several
radical left organizations. During the organization process of the forum, SYN had the
chance to interact many leftist organizations and platforms. This would affect the party’s
orientation. In this period, apart from the anti-globalization movement agenda, “Space of
Dialogue and Common Action of the Left” which was the party’s effort to enable
cooperation among left forces of the country while the election was approaching. Within
this scope, SYN gave support to 55 nominees with leftist and ecological orientations in
2002 municipal election. The eventual step within this direction was the formation of the
SYRIZA as a coalition of the leftists and greens. Eleftheriou indicated that the second is
between the periods of 2004 and 2009. In the second phase, the left turn of the party was
further reinforced through the social movement participation. In this context, 2006 -2007
student movements against the amendment proposal of the Article 16 which prohibits
the establishment of the private universities were important. SYN actively took part and
supported the movement. The movement became so effective that PASOK changed its
position by not giving its approval to the amendment so the required majority for the
enactment was not obtained (Spourdalakis, 2013). In 2006 European Social Forum held

in Athens and the party again took part in the proceedings.
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In 2004 a leftist figure, Alekos Alavanos, came to the leadership of SYRIZA. This was
another element of the second phase. In this context, party’s strategy acquired a new
dimension. Alavanos tried to make SYRIZA as a “unifying agent for a broad ‘new left’
— a presence so strong that it would no longer feel squeezed between PASOK’s
conformist governmentalism and the KKE’s dogmatism” (Ibid, 2013, p. 102). The main
principle of this strategy was “empowering the powerless” (Ibid, 2013). Alavanos put
the youth in the center as the main group of electorate that the party wanted to receive
support. The representation of the youth within the party became more prominent. This
strategy reached its peak with the election of Alexis Tsipras who was 34 years old at the
time to the leadership of the SYRIZA while Alavanos stepped down in the 5™ Congress
of the party in 2008.

It is possible to say that in both of these phases it is the active social movement
participation of the party that came to the forefront as the party strategy. In the process,
especially initiating with the anti-globalization movement support and inclusion, the
party became active in various social movements having different aims. The
factionalism within the party probably became useful in this regard. Party’s different
factions with different identities enabled it to fit in different kinds of social movements
with different agendas. The party would always have a word to say concerning the main
issue of the movement. This movement can be a student movement with anti-systemic
characteristic or an environmental movement or a woman rights movement or so on. The
party was able to attach itself to them. Party’s emblem consisted of three flags over a
white background. The red flag represents the leftist orientation, the green flag
represents the environmental orientation and the purple flag represents the struggle
against the patriarchy (Spourdalakis, 2013). In other words, the emblem of the party
exhibits the party’s pluralistic vision, which is inclusionary and reverent towards
different visions. Party has no strict class understanding. In this context, within the party
a cross-class alliance is emphasized (Katsambekis, 2016). Anti-neoliberal stance is
defined as the common ground for such alliance. Indeed, this is also a disadvantage for
the party since it curtails the party’s ability to initiate a mobilization by itself. In this
regard, KKE has a certain advantage in this regard since the party has a certain class

affiliation; it is easier for it to mobilize these affiliates of the party with a specific image
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of representation. On the other hand, SYRIZA’s lack of particular class characteristics
brought flexibility to the party in terms of supporting different kinds of social
movements. They did not have to limit themselves with working class mobilizations.
Indeed, in the KKE’s context, these social movements are not considered as a real
challenge to the system; therefore, supporting these movements probably only have
electoral gains yet unable to provide an alternative to the current system. Moreover,
SYRIZA refused to play a vanguardist role in the movements, which was the case in the

KKE. The party respected the movements’ autonomous characteristics.

SYRIZA’s organizational structure also serves to its active social movement
participation. In this sense, party is identified as a ‘mass connective party’
(Spourdalakis, 2013). The traditional mass party is presented “as the sole owner of the
political action of organized masses” (Porcaro, 2011, p. 1). The mass party tries to unify
the mass and direct them to take over the state power. On the other hand, mass
connective party does not focus on the unification of the mass yet it is interested in
connecting the people in a much more flexible way. While KKE can be regarded as a
mass party, SYRIZA appeared as a mass connective party. In this respect, KKE mainly
does not support any social movement other than its own- organized ones. According to
the KKE, these social movements do not constitute a real challenge to the system. Party
also refuses to do any kind of cooperation with the other leftist parties. Indeed, such
sectarian understanding of the KKE inhibits the party from being a major force in the

political spectrum and contributes to the further marginalization of the party.

The social movements that SYRIZA actively supported included the environmental
struggles in Skouries, Halkidiki against the mining activity and in Keratea, Lavreotiki
against the construction of the waste landfill; a civil disobedience movement named as
“I Am Not Paying” against the rising road tolls; the struggle of the public broadcaster
employees which was closed in 2013 and the struggle of the cleaning ladies who were
removed from the Ministry of Finance in 2013 (Katsambekis, 2016). While these
movements can be considered as noticeable ones, the most prominent movement that
SYRIZA was able to make its mark was the Aganaktismeni. At the time, SYRIZA was
the only parliamentary force that officially supported the movement. SYRIZA carefully
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read the demands of the movement and was able to make these demands be a part of its
political agenda successfully. Greek people believed that none of the parties within the
limits of old established structures are representing them, at least not anymore. Within
such a framework, SYRIZA was able to provide them an alternative as a radical left-
wing party that was outside of the old norms of the political tradition and giving hope

with its strict anti-austerity stance to the people.

4.5. Rise of SYRIZA after 2012

SYRIZA'’s success in the May and June 2012 elections in which the party came as the
second was not a surprise for the party. This success consolidated the party’s position as
a representative of the Greek people in the parliament. After the elections, party called
the left parties of the country to form a coalition as the “government of the left”
(Katsambekis, 2016). Yet, SYRIZA’s such attempt remained inconclusive, especially
after the KKE’s strict position against making any kind of cooperation with the party.
After 2012, party’s active social movement participation winded down, which was also
related to the deceleration in the social movements since people started to search
solution in the political arena rather than in the streets. Still, party continued to support
the social movements. Party’s broad appeal within the different social strata of the
country made it embrace more and more a populist strategy. Indeed, there is no intention
to ascribe a negative meaning to the term. While in the Western academic and
journalistic circles SYRIZA was interpreted as a populist party with a negative
connotation, it is not possible to basically define the party as such by focusing on the
party’s tactics within a limited period. Party’s populist discourse which was built upon
‘us’ and ‘them’ polarization was more or less the reflection of the atmosphere within the
country. In this context, as the anti-austerity camp, they were criticizing the corrupt elite
of the former two-party system and in general the neoliberal policies. There was an
obvious deficit of democracy in the country especially revealing within the crisis period.
This was expressed in the streets by the Greek people. SYRIZA brought the issue to the
parliamentary level and established their discourse over this. The party tried to explain
the Greek people that they can represent the whole. In this respect, a populist discourse
facilitated the party to reach much broader audience. Katsambekis (2016) identified two

strategies of SYRIZA. While the first one focuses on the social movements which he
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named as “identification”, the second one refers to the party’s effort to represent the
Greek people which he called “representation”. The emphasis upon the representation of
the Greek people was also reflected to the party documents. Specifically, the demands of
the squares were tried to be put in the center within such documents. The party program
which was hastily prepared before the election was formulated over these demands and
displays the party’s enthusiasm for being the official voice of the people. In this regard,
it can be helpful to look closer to the important documents put forward by the party

within the period.

4.5.1. Party Program of SYRIZA

Before the 2012 elections, SYRIZA represented its governmental program in 27 May
2012. In general, the program promised some sort of recovery from the crisis. If we look
at the program more closely, we will see that there are some important articles coming to
the forefront, especially in terms of reflecting the demands of the squares. Let’s draw up

these articles in order to evaluate them much more easily.

Article 1: “...suspension of payments until the economy has revived and growth and

employment return”.

Article 3: “Raise income tax to 75% for all incomes over 500.000 euros”.
Article 10: “Cut drastically military expenditures”.

Article 11: “Raise minimum salary to the pre-cut level, 750 euros per month”.

Article 14: “Free health benefits to the unemployed, homeless and those with low

salaries”.

Article 16: “...Increase social protection for one-parent families, the aged, disabled, and

families with no income”.
Article 18: “Nationalization of banks”.

Article 19: “Nationalization of ex-public (service & utilities) companies in strategic

sectors for the growth of the country (railroads, airports, mail, water)”.
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Article 24: “Recovery of collective (labour) contracts”.

Article 26: “Constitutional reforms to guarantee ... protection of the right to education,

health care and the environment”.

b

Article 27: “Referendums on treaties and other accords with Europe”.

Article 29: “...Prohibition for police to wear masks or use fire arms during

demonstrations”.

Article 36: “Nationalization of private hospitals”.

Article 37: “No Greek soldiers beyond our own borders”.
Article 38: “Abolition of military cooperation with Israel”.
Article 39: “Negotiation of a stable accord with Turkey”.
Article 40: “...withdrawal from NATO”.

These articles can be considered as the most critical points of the program. They
manifest the party’s position very clearly. Indeed, it is possible to say that these articles
effectively reflect the demands expressed during the austerity movements. In this
context, this program shows that SYRIZA was able to catch the demands of Greek
people who are torn to shreds by the draconian austerity measures. As a party actively
took part in social movements and owes its success to such social movement
participation and support, such effective reflection of these demands is not something
surprising. Yet in the Greek context, it is possible to assert that SYRIZA was the only
party with such effective representation of the squares and forming its official

appearance mostly based on these demands.

It will be clarifying to elaborate these articles one by one in order to understand the
party’s position and to see how they handle with these problems within the party
framework. In the first article, it is stated that a future SYRIZA government will demand
the suspension of the debt until the economy regains its feet. Indeed, all these people
were suffering in order to pay the debt, which is something they are not responsible.

92



Such suspension may relieve the Greek people and accelerate the economic recovery
process. SYRIZA attached great importance to a tax reform. In this regard, their main
argument was that the current tax system while bestowing the privilege on already

wealthy minority, putting the rest of the population in a tight spot.

In the article 3, what meant to do is those who are rich also have to do their own share in
such crisis situation. There is a debt of Greek government that has to be paid and every
Greek citizen must contribute as much as he/she can yet this does not mean that while
the entire burden is shouldered by the ordinary Greek people, a handful of elite slip
through the net. The party highlighted that within the tax system, there are certain
concessions to certain favored sectors. Also, tax evasion is very common especially in
the major league of the business sector; therefore, eliminating such unjust systemic
practices will be one of the main targets of the government. Nevertheless, at least as a
beginning in order to increase the public revenues, increasing the income tax for the
already wealthy strata of the society can be realized as a logical move. In this context,
the party would play the role of Robin Hood as in the simplistic sense they take from the

rich to give the poor.

Article 10 the need to decrease the military spending of the country is specified. While
EU Member Countries defense expenditures’ average changes in between the range of
1.4 and 1.5, the rates of Greece are relatively high. To illustrate, in 2009 the country’s
defense expenditure rate is 3.3, which was 1.5 in the EU average; and the country’s
lowest rate for such spending is 2.1 recorded in 2013 for the period between 2000 and
2015 (Eurostat, 2017).

Avrticle 39 can be linked to Article 10 since mainly the times when the military spending
is highest are the times when the Turkey and Greece has tense relations. If the two
countries somehow work things out, probably there will be a change in the country’s

external threat understanding and in the military expenditure characteristics accordingly.

Article 11 touches a raw nerve. In the case of Greece, the minimum salary is not just a
number; it is the representation of the frustration, exploitation and victimization. There

is a youth called as “Generation 700 Euros” including those in between the ages of 25
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and 35 and who are working more and paid less, taxed more and debt-ridden, and
struggling against an insecure future waiting for them. This article can be accounted as
one of the most critical articles of the program. It is not the amount that the party
promised to give as the minimum salary but the symbolic meaning of the minimum
salary itself represented. In this context, unemployment became a common phenomenon
especially among the young Greeks and many people cannot even meet their basic needs

like food or shelter.

Articles 14 and 16 resurrect the welfare state understanding, which was shelved mainly
after the austerity measures’ application. These articles also display that it is the most
vulnerable parts of the society that again take the major blow from the crisis since in this

case they are not even in a position to meet their most basic needs to survive.

Articles 18, 19 and 36 can be seen as the clarification of the party’s ideological stance. A
wide range of nationalization operation in the crucial areas exhibits the party’s socialist
state vision. Indeed, as a radical left party, SYRIZA expressed that this crisis is not
simply the crisis of Greece or Euro but actually the crisis of the neo-liberal system. The
party underlined that it is not possible to eliminate this crisis by maintaining the existing
system; in other words, a systemic change is necessary. Yet, they are mainly in a
democratic socialist line rather than a communist one, which is strictly dominant within
KKE.

Article 24 can also be associated with the party’s ideological ties. Party indicated that
while they are representing the interests of all the Greek people who are dramatically
affected by the austerity measures, they do not give up on representing the working
class’ interests. However, this does not change the party’s catch-all characteristic.
SYRIZA does not have an assertive party identity, which limitedly undertakes a certain
class representation as in the case of KKE. In this context, SYRIZA’s claim is that their
party is open to anyone who is torn by the austerity measures. Indeed, the party has to
prove its sincerity and its difference from other parties in order to gain confidence of the

Greek people who have been already deceived by the political elites.
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Article 26 underlines that it is people’s democratic right to access free education, health
care and to live in a clean and green environment, and it is the duty of the state to

provide these. Therefore, again there is a social state understanding emphasis.

Article 27 touches upon the nationalistic feelings. In the process of the crisis and the
application of austerity measures, while the Greek people accused of being the main
responsible of the crisis, they were surpassed by the political elites during the critical
decisions that concerns them closely were taken. Ex-Prime Minister and the former
leader of PASOK, Papandreou had an attempt to make a referendum yet it backlashed
since it was a late decision while the measures were already turning the life of Greek
people into living hell so people commented his act as an election tactic, something
pragmatic rather than democratic. Moreover, such decision of Papandreou was not
welcomed by the political elites of Europe. At the end of the day, Papandreou resigned
and the idea of referendum was put aside. This article aims to declare that the will of
Greek people matters. Greece is a democratic and sovereign country, not a satellite of
West European countries; therefore, they can take their own decisions without asking
permission of the others.

Article 29 displays the close relation of the party with the social movements. In this
regard, the party exhibits its support to social movements and resists the idea of brutal
official interventions to such movements. SYRIZA is a party that draws its strength from
the social movements, which will be explained further below. Therefore, it is not
surprising to see such article.

Finally articles 37, 38, 39 and 40 can be perceived as the exhibition of the anti-
imperialist agenda of the party. SYRIZA as a radical left party criticizes the imperial
powers and their expansionist and exploitative politics. As a country that suffers in the
hands of such powers, Greece should not be part of this team and take a stand against
this understanding. This imperial ideals hiding behind the neoliberal globalization has to

be precluded so as to stop any other nation’s suffering.
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4.5.2. The Economic Program of SYRIZA
On June 2012, Yiannis Dragasakis, one of the important economists within the party and
the current Vice-President in the SYRIZA government, presented the details of the
economic program of SYRIZA. During his speech, he repeated the party’s position
regarding the solution offers for the way out of the crisis.
“...the crisis in which we are living is not merely an administrative crisis, but a
crisis of the system itself. Consequently, safeguarding the interests of the working
people and guaranteeing the rights of the working people cannot be done by simply
conserving or restoring the collapsing old system. This will be done on the basis of
a new model of development, a new social model, a new labor model and this is the
goal of the reforms we are proposing... The crisis has also taken the form of a
crisis of trust towards institutions, the parliament, political parties and trade unions.
Therefore, it is only through new institutions, democratic institutions of social

control, and institutions of direct democracy that we can regain the trust of the
people in a new plan that will restore hope” (2012).

Dragasakis underlined that SYRIZA did not envisage an exit from the Euro yet it was
not possible for the party to accept the maintaining recovery plans which serve
everything apart from recovery. In this context, the program has three immediate targets
including
“the immediate material relief of the victims of the crisis and the policies of the
Memoranda; the aversion of an even more massive and deep economic catastrophe,

by directly stabilizing the economy; and to restrain the generalized insecurity, to
revive hope and create new visible prospects” (2012).

In order to increase the public revenues, the program mainly focused on tax system
reform. Within this scope, they specified three main subjects, which cover “the wealth
registry, tackling the black economy as a structural problem, reexamination of all the
special tax regimes and creation of a modern tax revenue system”. Wealth registry
enables to record all the wealth possessed by the Greek people who live in the country
and in the abroad. This can be seen as the initial step for taxation as through the wealth
registry more just and effective taxation can be done. Black economy is seen as a result
of competitive environment that the big companies take the race to another level. These
companies literally go to any extent in order to get ahead of their rivals. Finally, in the
Greek context, there is a need for the reexamination of the special tax regimes especially
formed after the World War 11 since there are many loopholes and the system itself

inefficient. Aside from the tax reform, the party foresaw also a public administration
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reform. This reform targets to make the public administration’s functioning much more
efficient. In this sense, it is emphasized that the clientelism must be abandoned, new
institutions which are transparent and accountable in every sense must be introduced,
more democratic internal structuring should be formed and long term planning should be
introduced. Finally, the program prescribed the reconstruction of the economy. This
reconstruction in the long term aims to bring a new productive paradigm and in the short
run to curb unemployment’s increase and lower the rates especially for the sectors
affected the crisis at most. Under this heading, public sector is aimed to become
precursor for the qualitative and quantitative enhancement and reconstruction of the
productive system. Public sector will be subject to a modernization and restructuring
process. Moreover, banks will be transformed in a way that they will serve the benefit of
people, not the system. There will be regional planning and land registry so that the
living spaces will be designed in a more environment-friendly fashion. At the end of the

presentation of the program, party’s priorities were ordered as follows;

e To create those conditions that will stall the flight of deposits abroad and
restitute deposits to the banking system.

e To increase public revenues through tax reforms, combating tax evasion,
restricting insurance contribution evasion and the ‘black economy’.

e To establish agreements to secure the taxation of bank deposits abroad, until the
wealth registry is operational.

e To stall interest payments within the framework of a new agreement on national
debt.

e To restructure and accelerate the rate of absorption of the NSRF and other
European funds.

e To fully investigate and make use of the opportunities for the development of
cooperation with third countries, under the rubric of a multidimensional foreign

policy and the implementation of economic diplomacy.

These priorities show that in order to strengthen the government’s hand both inside and
outside, there is an immediate need to increase the public revenue. Since the basic

income of the state is the taxes and especially in the Greek context it is stated the system
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has corrupted long ago, it would be logical to stress the importance of the tax system’s
renewal for a short-term solution. Besides, it is crucial for the creditors’ approval for the
suspension of the payment, at least the deferment of the interest payments urgently.
There is also a search for alternative partners other than EU Members to support the

country in the recovery process and to collaborate accordingly.

The economic program of the party has a relative importance since the Greek crisis was
firstly appeared in the form of the crisis of Greek economy followed by the political
crisis. Therefore, party should put forward a realistic as well as promising program
which convinces the people that even in the short term, there will be a relief. Moreover,
this program should provide an alternative to the people, specifically within a system in
which the main economic traits of the parties do not differentiate noticeably. As it was
mentioned in the previous chapter, neoliberal system melted away the difference
between the center left and right parties in terms of economic paradigms. There is a
consensus among these parties for the promotion of neoliberal policies. In this context, a
radical left has certainly a comparative advantage since they will have a different
economic aspect that can be an alternative to the existing one. SYRIZA’s association
with the anti-neoliberal stance also tried to be reflected in this program. At this point, the
biggest attention was directed towards the tax system, which shelters great inequalities
within itself and has corrupt structure. According to the party, reforming the tax system
would bring moderation to the Greek people’s heavy burden and make the upper strata

to share this burden.

4.5.3. Thessaloniki Program

On September 2014, Alexis Tsipras announced SYRIZA’s program in detail at the
Thessaloniki Fair. This program is mainly a more detailed version of the party program.
It exhibits the party’s will and strength of becoming the party of power. They tried to
manifest that they are the ones who can draw the country out of this crisis. In this
respect, Tsipras expressed the immediate demands. They included the writing off the
public debt of the country, insertion of a ‘growth clause’ to the repayment process and
moratorium to secure the growth, omitting the public investment from the Stability and

Growth Pact, ECB funded ‘European New Deal’ for public investment, ECB’s provision
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of quantitative easing for direct purchases of sovereign bonds, and finally the payment
of the Nazi Occupiers’ forced loans from the Bank of Greece. Final demand can be
considered as a counter argument against Germany. Germany within the process has
exhibited one of the strictest positions towards Greece regarding the payment of the
debt. In this context, it is not surprising that Tsipras turned the clock back by demanding
the payment of the Nazi’s forced loans taken from the Bank of Greece in the years of
World War 1l. Greek side accused Germans not to pay the debt by stalling off. In this
case, while Germans are not loyal to their debt to Greece, why Greece is expected to
make an immediate payment under such harsh conditions? After the fulfillment of these
demands, SYRIZA’s premise was that there was an immediate boost in the public
investment. This boost would remove the traces of the injustices caused by the austerity
measures. Accordingly, the former amounts of the salaries and the pensions would be
brought back. At last, the welfare state would be revived and the rule of law would
dominate in company with the meritocracy in the country. In this context, SYRIZA
offered an alternative “National Reconstruction Plan” which was aimed to replace
Memorandums. This reconstruction plan consisted of four pillars, which are
“confronting the humanitarian crisis, restarting the economy and promoting tax justice,
regaining employment and transforming the political system to deepen democracy”
(2014).

First pillar, confronting the humanitarian crisis, was directed to the most vulnerable
social stratum. This social stratum mainly covers the unemployed, families living under
the poverty line and families without income. Among the actions to be taken in this
scope, providing free electricity to households living under the poverty line; providing
meal subsidies to families without income; providing housing through rent subsidies,
providing free medical and pharmaceutical care to those in need can be accounted as the
most prominent articles. This humanitarian action plan shows that how alarming is the

situation in the country. Such a sudden change even brought people to the edge of the
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suicide as a last resort, and the country’s suicide rates increased dramatically especially

as from 2010 onwards.**

In the second pillar, restarting the economy and promoting tax justice, the main aim was
to reduce the burden of people in financial hardship, to moderate the excess burden of
tax in the real economy and to transfer liquidity to the economy in order to increase
demand. In this sense, party emphasized that it is not fair to lay the tax burden at the
middle and lower classes’ door. Therefore, their solution offers covered the abolition of
the existing unified property tax (ENFIA). Also, introduction of a tax for the large
properties was on the agenda. Nevertheless, such vision of reduction in tax rates could
not be carried into effect. On the contrary, even after the SYRIZA’s arrival to the
government, the tax-GDP ratio continued to increase.*” According to the Greek
Reporter’s news (2017), Greek people forced to do pay property taxes seven timeS
higher than the amount they paid in 2009 while the drop in GDP reached 25%
accompanied by the high unemployment rates. Another aspect under this title is the
debt relief for persons through restructuring the non-performing loans. Party offered to
establish an intermediary institution for the dealing of the private debt, other than a
bank. A proposal was planned to be brought forward concerning to the suspension of
confiscation of primary dwellings. Formation of a public development bank and the
restoration of the minimum wage were the other plans to be realized after the party’s
coming to the power. In the third pillar, national plan to regain employment, it was
expected to gain an increase in employment in the amount of 300.000 in all sectors of
the economy. W.ithin this framework, employment rights repressed by the
Memorandums would be restored within the institutional structure. Collective

agreements would be revived and massive and unjust removals would be abolished.

* The country experienced an unfortunate increase in the rates of suicide as from 2010. The rate of
suicides was 3.1 in 2010, 3.9 in 2011, 4.2 in 2012 and 4.5 in 2013 (OECD, 2015).

*2 According to OECD Revenue Statistics (2016), the tax-GDP ratio followed a steady increase as from
2010 and exceeded the OECD average in 2011. This ratio was 32.2 in 2010 in the country while the
OECD average was 32.6. Yet, in 2011 it became 33.7 while OECD average was 33.0. The ratio was 35.5
in 2012, 35.6 in 2013, 35.8 in 2014 and finally 36.8 in 2015 while the OECD averages were 33.4, 33.8,
34.2 and 34.3 respectively for these years.
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Final pillar, transforming the political system to deepen democracy, focused on
strengthening the institutions of representative democracy and introducing new
institutions for practicing direct democracy. For the execution of this pillar, it was aimed
to increase transparency, economic autonomy and effective functioning of regional
organizations. Moreover, it was targeted to increase the people’s participation through
new mechanism like “people’s legislative initiative, people’s veto and people’s initiative
to call a referendum”. Parliamentary immunity and non-prosecution of the MPs would

also be rearranged in order to enhance the parliament’s accountability.

The Thessaloniki Program’s total cost was forecasted as €11,382 billion. According to
the party’s belief, the foreseen structural changes would bring €12 billion; thus, they
could manage to afford such reforms if the route that the party mapped out was

followed.

4.5.4. Promises and Practices

On January 2015, SYRIZA won the elections and came to power. It was object of
interest whether SYRIZA can fulfill these promises and initiate the wind of change in
the country. In its party program, the most prominent article is the suspension of the
debt, which is also in the Greek context probably the most urgent one. Nevertheless,
after they came to office, in February they extended the Memorandum and in July they
signed the Third Memorandum of Understanding. Therefore, rather than ensuring the
suspension of the debt, they accepted the continuation of these harsh austerity measures
for the sake of remaining to be solvent. Nevertheless, in March party adopted an anti-
poverty law in order to tackle the humanitarian crisis which was presented in the
Thessaloniki Program under the first pillar. In this context, for those who live under
conditions of extreme poverty this law provides free electricity, rent subsidies for
securing housing and food subsidies. However, this law only targets ones who were in
worst condition; thus; its scope remained very limited. Also, €5 entry ticket paid to the
hospitals was abolished. High security prisons were also abolished. Tax arrears were
given the facility of payment with extended installments. Nevertheless, the biggest part
of the program could not carry into effect. To illustrate, they promised to restore the

minimum wage to its pre-crisis level yet this was not materialized. They promised to
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abolish single property tax (ENFIA) yet once they came to office, they increased this tax
level (Chrysopoulos, 2017). They also promised to bring back the pensions specifically
the supplementary pensions (EKAS) for low income pensioners. Yet, the party even
decreased the EKAS (lbid, 2017). Under the SYRIZA government, houses were
confiscated and auctioned, which was another promise that would not happen (lbid,
2017).

In this respect, it is possible to say that in the aftermath of its electoral success, SYRIZA
mainly failed to fulfill its promises which enabled the Greek people to look future with
more hope and brought them some kind of an inner relief. Anti-austerity stance of the

party mainly remained as the rhetoric of the party rather than reflecting its practices.
Conclusion:

“No political strategy, no matter how innovative, comprehensive, well-planned and well-
executed can be successful and effective if conditions are not conducive to it”
(Spourdalakis, 2013, p. 105). Without the crisis atmosphere within the country in which
a great majority of the Greek population affected negatively while the upper strata did
not shoulder the burden along with the others, SYRIZA could not possibly come to
power. Nevertheless, it is the success of the party to effectively utilize from this
atmosphere and to stand out amongst the others. SYRIZA as a radical left party drew its
strength from the social movements. Party’s active social movement participations and
supports clearly served the purpose of the rise of the party. It would be very unfair to
attribute the party’s rise simply to its populism. Within this framework, it is seen that
SYRIZA owes its success to its social movement participation and support without
exception. The populist strategy embraced by the party especially after 2012 was mostly
a complementary tactic to reach to fruition. Spourdalakis (2016) explained the strengths
of SYRIZA’s strategies that opened the door to its achievement. First of all, while taking
part in the movements, the members never tried to lead the movement with a vanguardist
manner yet at the same time never made sacrifices from their militancy. In this respect,
they did not emphasize their presence as a party within the movement, and respected the
movement’s own dynamics. Secondly, SYRIZA avoided the old leftist habit in which all

the bureaucratic and official institutions of the political and social representation are
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looked with suspicion. By this means, SYRIZA was able to bring issues that other
parties could not dare to express to front in the parliament. Thirdly, SYRIZA perceives
the party program as a dynamic text rather than a static one. The program should always
be open to be developed and transformed in the light of the social struggles and
experiences, instead of just aiming to save the day. Finally, party’s call for the left to
form a unitary government proves the sincerity of the party. SYRIZA criticizes the

former two-party system and exhibited its effort for the elimination of the system.

To conclude, SYRIZA became a unique party in the Greek political setting as a radical
left party that came to the office. The key practice of the party that paved the way for the
success is its active social movement participation and support which within the crisis
atmosphere became the most important mean to win the heart of the angry crowd torn

apart by the establishment.
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CHAPTER 5

CONCLUSION

The Greek crisis can be regarded as both unique and familiar. It is possible to say that in
many ways Greece became the Chile of Europe. Chile was the country once harsh
neoliberal policy trials were conducted with the support of USA. The country was forced
to undertake a painful transition in 1970s. A similar trial was also carried out for Greece.
Both EU and IMF pushed the country to turn the country into a more neoliberal one as it
still did not complete its transition. It looks as if Greece is very sick and the creditors
have the medicine for its heal yet rather than giving the complete medicine needed for its
full recovery, they give it in very small numbers which only enables it to survive yet live
in pain without a proper relief. This basically summarizes the situation in the country
since the crisis broke out. The country was exhausted while struggling to come through
the crisis. Indeed, it is the people who have suffered most in the process. Besides, their
combat was in both domestic and international arena. On the one hand, they tried to save
their national pride especially in the European context since they were accused of ‘living
well beyond their means’, which ended up with this crisis and now all Europe has to pay
for it. On the other hand, under their own roof, they faced with draconian austerity
measures which were imposed upon them in defiance of their will and consent. In this
context, what make the Greek crisis unique are the dissolution of the long-standing two-

party system and the rise of a radical left party that came to power in 2015.

SYRIZA'’s arrival to the power was welcomed with great joy especially among the leftist

circles. Tsipras in his post-electoral speech, said that

“today, the Greek people have made history. Hope has made history. Greece has
turned a page. Greeceis leaving behind destructive austerity, fear and
authoritarianism. It is leaving behind five years of humiliation and pain” (Henley,
2015).
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In his first day in office, Tsipras visited the monument of 200 resistance warriors
executed by the Germans during 1941- 44 period located in Kaisariani. This was a
symbolic act to show that they are the inheritors of these warriors who battled against
Nazism. It can be considered more of a nationalist response towards the German side
that criticized the country with both barrels in the process. Indeed, the real expectation
was they would prove their difference, uniqueness in practice. Nevertheless, what was

expected would unfortunately not occur until now.

On January 2015, despite being first party with a high rate of vote (36%) in the election,
SYRIZA still needed a coalition partner to form a government. In this regard, the party
called the left forces to unite but KKE as a parliamentary force rejected such coalition
partnership. On the other hand, SYRIZA decided to avoid forming a government with
pro-austerity parties. At the end, SYRIZA formed a coalition with Independent Greeks
(ANEL), a right wing party. This coalition was not perceived as a solid one since in the
last instance mainly the only common thing between two partners were their anti-
austerity stance but nothing more. Still, it was important for SYRIZA to terminate the
austerity measures at the soonest possible date; therefore, the emergency of the situation

designated the primacy of it in the agenda.

Indeed with the SYRIZA’s arrival to the power, Europe’s worst nightmare came true. A
real challenge to the neoliberal system was now gained an official power and
appearance. If this anti-austerity, anti-neoliberal stance spill over to the other European
countries that are also close to the edge, they could not contain the unity of the continent
under the neoliberal ideals. There have been already anti-austerity camps in countries
like Spain and Portugal that also suffered a lot from the austerity measures in the
process. In this context, the negotiations between the two parties would come to a
deadlock. Creditors preserved their strict attitude towards the radical left government by
announcing that these terms were not open to discussion. The creditors were basically
saying that ‘take it or leave it’. Third loan agreement worth €86 billion finally came on
July 2015 yet with the measures even heavier than the ones former Greek governments
accept. In the initial phase of the negotiations, Tsipras was determinant regarding that

the memoranda grinded to a halt and a new loan agreement without conditionality
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should be formulated. Nevertheless, in time while the negotiations were continuing,
Tsipras realized that the creditors would not moderate their attitude and since they did
not have an effective leverage which could change the roles, they had to play the game
by the creditors’ rule. In the process a figure like Yanis Varoufakis, former finance
minister, who is a pro-European yet a vigorous advocate of the anti-austerity stance his
alternative economic model proposal could not go beyond being a loudy actor that

further aggravated the EU and narrow down the government’s ability to maneuver.

One of the important aspects of this agreement is the referendum held on 5™ of July, in
which No vote dominated with a slashing difference (%60 to 40%). This referendum
asked Greek people whether the government should accept the July 25™ agreement of
Troika. SYRIZA openly supported the No vote. After the results of the referendum were
announced, Tsipras indicated that “Greece has proved that democracy cannot be
blackmailed; Greece has made a brave choice and one which will change the debate
in Europe”. This referendum result obviously strengthened the Grexit possibility.
Nevertheless, despite this result, agreement was signed between two parties. This
referendum indeed was more of a tactical move. The government did not ask people that
whether they should exit the euro or not. Without leaving the euro, the government
would not have much of a say to negotiate. After the agreement, government took a
stand that we did our best to defend your rights yet this was the only result we can get.
Indeed, it is a problematic topic whether Greek people were ready for a Grexit. When we
look at the opinion polls, there is a sharp decrease in the trust of EU among Greek
people. According to 2015 Eurobarometer data, 73% of the Greek population did not
trust in EU institutions. On the other hand, 50% of the Greek population felt they were
citizen of EU while other 50% did not. Also, for 37% of the population EU conjured up
a total negative image while for 38%, it was neutral. This shows that while the EU
institutions lost their credibility in the eyes of Greek people due to their mishandling of
the crisis process, Greek people still see themselves as the part of the union.
Concordantly, according to several opinion polls®, the Greek people did not want a

8 According to Pew Global Attitude poll held in 2014, 69% of the Greek people were in favor of staying
in the Eurozone while only 26% of them wanted an exit from it (Moutzouridis, 2017). This former rate
rose to 71% in 2016 (lbid, 2017). According to 2015 Eurobarometer data, 52% of the Greek people still
think that the “Euro is a good thing” while 32% defined it as something bad.
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Grexit. Although EU’s appeal shrunk among them, they still believe that exiting from
the Eurozone is not part of the solution. It is possible to say that they may think exiting
from the Euro will bring more problems rather than being a solution. Indeed, SYRIZA
also displayed its reluctance to bear any kind of responsibility in the aftermath of a
possible Grexit. Therefore, they realize the discourse that we fight for you to the best of
our ability yet we may not gain an achievement, which was the case in this negotitiation.

SYRIZA'’s retreat in the agreement negotiation brought internal split. When the package
came to the parliament almost one third of the party MPs refused to approve it. In this
context, these more radical groups within the party mainly broke away from the party
and formed Popular Unity (LAE). Indeed, these relatively more radical segments of the
party did not like the party’s ongoing trajectory from the beginning since the party could

not exhibit any kind of radical break from the former practices.

Within this atmosphere, Tsipras resigned and the country entered a reelection process in
September. In this election, SYRIZA renew its electoral success by getting 35.5% of the
votes (Smith & Wearden, 2015). When we look closer to the SYRIZA’s Governmental
Program for the election, we see that the party tried to justify its act of signing the
agreement. In the program, it is explained that ECB’s suspension of liquidity provision
to the country and IMF’s pressures for the repayment of delayed debt tranche would
leave the country alone with a default threat. This would be followed by isolation from
the international market in general, which eventually could bring the country to an
irreparable point. Within these circumstances, they were stating what they have done
was the only logical choice. They also mentioned some gains of the agreement that they
achieved. In this regard, the previous legal institutional framework was transformed.
Now the country will be guided and assisted through ESM (European Stability
Mechanism), an international organization rather than EFSF (European Financial
Stability Facility) which is directly accountable to the creditors. Many criticize this
development as nothing more than the name change. Other than that, the agreement set a
clear timetable to discuss reduction in the debt. Yet, this interpreted that the creditors

meant if you can reach the targets, we’ll consider it. In the program, SYRIZA (2015)
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also mentioned that their formal anti-neoliberal agenda is still valid yet not maybe in the
short-run by specifying that
“It is one thing to accept neoliberalism as a strategic horizon, as the sole road to
social welfare and another to accept that in a certain moment in time, with a given
balance of political forces, one has to make a tactical and temporary compromise

so as to be in a position to keep fighting preserving the possibility and the
opportunity of prevailing”.

They claimed that they still promise an alternative different from others to the Greek
people.

Filippa Chatzistavrou and Sofia Michalaki (2015) argue that in this election Greek
people did not vote for SYRIZA but they voted for Tsipras. In this context, the party’s
former grassroots politics was basically undermined to the charismatic figure of the
leader. Michalis Spourdalakis (2016) as a founder member also criticizes the party’s
parliamentarist and governmentalist turn when they came to office yet he indicated that
it can set the things right by simply turning back to its original strategy that enabled the

party to rise and eventually to come to the power.

It is important to understand that it is the party’s active social movement support made it
possible for the party to rise. Indeed, without such crisis atmosphere they might not
come to power. Nevertheless, their grassroots strategy which was far from being
vanguardist as in the case of KKE goes way back before the crisis. The World Social
Forum experiences and the following Greek Social Forum with their lead contributed a
lot to the party’s social movement understanding and knowledge. Thus, they made
people accept their presence in different social movements with different agendas. In
conclusion, rather than simply attributing a populist characteristic to the party, it is
possible to state that SYRIZA is a party that revealed its uniqueness while rising to the

power through getting its strength from social movements.

Nevertheless, it is possible to indicate that SYRIZA as a radical left party could not
maintain its radical characteristic and mainly lost its dynamic nature after arriving to the
power. Party followed the path that the creditors drew for the country and mostly
complied with their terms. Party’s lack of a strong leverage against the creditors and the

will to stay in the Eurozone forced the party to play the game by the rules of creditors
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that had basically zero tolerance to the demands of a radical left party. At the end, the
party’s anti-austerity stance in particular and anti-neoliberal standing in general was
exhausted. They continued to maintain the austerity policies and simply embraced an
agonizing neoliberal transition which was not fully employed formerly. In this context,
they failed to present an alternative to the neoliberal system. Indeed, the decision of
staying in the Eurozone would not help the party in terms of pursuing their ideals.
Eurozone crisis made it clear that this system deepens the gap between core and
peripheral countries rather than enabling a convergence as it was expressed in the
beginning of the Chapter 4. Besides, the prescription given to these countries after the
crisis was basically taming the public through laying the burden on the people in the
form of austerity measures and repeating the discourse of ‘there is no alternative’. At
this point, it can be essential to return the discussion of the crisis of neoliberalism and
the crisis in neoliberalism, which was mentioned under the Chapter 2. In the Greek case,
an alternative was not materialized. The system transformed into a more oppressive and
exploitative one in the country. Therefore, the crisis in neoliberalism became valid. In
conclusion, while SYRIZA was moving away from its radical left agenda as a remedy
for this crisis, the restoration of the neoliberal order was continued to be carried out by
them, at the expense of the Greek people.
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APPENDICES

A.TURKISH SUMMARY/TURKCE OZET

2008 kiiresel krizini takip eden Avro Bolgesi krizi, 6zellikle Yunanistan krizi
kapsaminda goriiniir oldu. Yunanistan krizden en kotii etkilenen ve sonrasinda en agir
yaptirimlara maruz birakilan {ilke olarak hem politik hem ekonomik anlamda zor bir
siirece girdi. Bu siire¢ beraberinde iilkede belli bash degisikliklere sebep oldu. Bu
anlamda krizin politik alandaki yansimalart hem iilke giindeminde hem diinya
giindeminde kendine yer edindi. Ulkedeki uzun siireli iki partili sistem bu siirecle
birlikte sona erdi. Radikal sol bir parti olan SYRIZA 2012 segimlerinde ikinci gelerek
elde ettigi basariy1, 2015 secimlerinde birinci gelerek taglandirdi. SYRIZA’ nin bu
yiikselisi biitiin dikkatleri partinin {izerine ¢ekti. Kriz 6ncesi donemde kiigiik bir oy
oranina sahip ve fazla géze ¢arpmayan bir partiyken nasil oldu da iktidar olabilecek
kadar yiikseldigi sorgulandi. Bu baglamda, bu tezin de ana meselesi SYRIZA® nin
yiikselisidir. Tezin ana argiimani, SYRIZA’ ’nin ytikselisinin altindaki ana etken sosyal
hareketlere aktif katilimi1 ve destegidir. Partinin 2000’1 yillarda benimsedigi bu strateji
ozellikle kriz doneminde ylikselen soysal hareketlerle 6zel bir 6nem kazanmaktadir. Bu
baglamda da, tez partinin yiikselisini incelerken krizi genel cergeve olarak kabul
etmektedir.

Tezin giris kisminda konu ekseninde tezin nasil sekillendigi sunulmaya caligilmistir.
Yunanistan krizinin patlak vermesi ve 6zellikle Almanya’nin bu durum karsisindaki
tepkisi ortaya konulmustur. Bu anlamda Alman medyasindaki Yunanistan imaji ve
Alman otoritelerin iilkeyle ilgili sdylemleri giris kismida vurgulanmistir. SYRIZA nin
yiikselisi ve bu yiikseligin farkli ¢evrelerce nasil yorumlandigi da kisa bir sekilde bu
kisimda belirtilmistir.

Tezin ikinci boliimiinde neoliberalizmin krizi ele alinmustir. Oncelikle neoliberal
doniistimiin kisa bir tarihi arka planindan bahsedilmistir. Bu baglamda neoliberal
teoriyle neoliberal pratigin nasil farklilagtigina deginilmistir.

Ilerleyen kisimlarda, neoliberal devletin nasil sekillendigi aktarilmaya calisilmistir. Bu
anlamda, sosyal ve ekonomik alanda etkin bir sekilde yer alan refah devletinin aksine,
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neoliberal devletin olabildigince minimal olmasi vurgusu yapilmistir. Bu ac¢idan devlet
artik refahin saglayicisi degil, marketin koruyucusu haline gelmistir. Devletin ana gorevi
rekabete¢i marketin garantdrii olmak ve bunun i¢in gerekli tedbirleri almaktir. Neoliberal
devlet bireyleri marketteki basarisizliklarinda kurtarmaya gelmez ama eger bu
basarisizlik finansal sektoriin basarisizligl olursa o zaman duruma miidahale eder. Yani
kisacas1 devlet diizenin bekgisi konumuna getirilmistir ve bu baglamda kapitalist
siniflar1 gézetirken, alt siniflar1 sistemin insafina birakir.

Bu boliimiin altinda ayrica neoliberalizmin kiiresel hegemonik bir proje olarak 6zellikle
gelismekte olan cevre {lilkelere nasil empoze edildigine deginilmistir. Bu agidan
Uluslararasi Para Fonu (IMF) ve Diinya Bankasinin (World Bank) rolleri vurgulanmistir.

2008 kiiresel krizi baglaminda neoliberalizmin krizi tartisgtimistir. Ozellikle devletin
finansal sektorii kurtarmak icin sagladigr yliksek miktarlardaki likidite kaynaklar1 ve kriz
déneminde iyice fakirlesen halkin bu kapsama dahil edilmemesi arasindaki ikilik ortaya
konulmaya g¢aligilmistir.

Bu krizin Amerika Birlesik Devletlerinde baslayip nasil kiiresel bir kriz seklini aldigina
da kisaca bu bolim kapsaminda deginilmistir. Bu acidan, finansallasma ve
deregiilasyonla birlikte simirlar ortadan kaldirilmig, Amerika’da ¢ikarilmis bonolar
diinyanin bagka bir noktasindan rahatlikla satin alinabilir hale getirilmistir bu yiizden
ulusal bir kriz 6zellikle Amerika gibi bilyiik finansal bir markete sahip bir iilkenin krizi
kolaylikla kiiresel bir krize dontisebilir.

Teorik alanda bu krizin dogasiyla ilgili bir tartisma vardir. Bu anlamda, bu krizin
neoliberalizmin krizi mi yoksa neoliberalizmin ic¢indeki bir kriz mi oldugu
tartisilmaktadir. Bu boliimde bu tartismaya da yer verilmistir. Neoliberalizmin igindeki
bir kriz argiimanini savunanlar bu krizden sonra neoliberalizme alternatif bir sistem
getirilmedigi i¢in bu sekilde bir agiklama yapilmasi gerektigi taraftaridirlar.

Neoliberal cevrelerin ana sdylemi ‘Baska bir alternatif yok’ anlayisina dayanir. Bu
anlamda bu sistem kemer sikma politikalartyla kurtarilmalidir. Bu kriz ortamindan
cikabilmek i¢in herkesin tasin altina elini koymasi gerektigi vurgusu vardir. Fakat,
pratikte tasin altina elini koymak zorunda kalanlar alt siiflardir. Kemer sikma
politikalar1 alt smiflar1 i¢inde bulunduklarindan ¢ok daha zor kosullara mahkiim eder.
Zaten kriz ortaminda yeterince magdur olan bu kesimler, kemer sitkma politikalariyla
lyice bastirilip, sindirilirler. Tezde bu boliim altinda bu durum da kisaca anlatilmaya
caligilmistir.

Bu bolimde son olarak neoliberal sisteme karsi halkin verdigi tepkilerden
bahsedilmistir. Ozellikle 2000°li yillarmn basinda ortaya c¢ikan Diinya Sosyal Forumu
(World Social Forum) ve krizin patlak vermesinden sonra ulusal smirlar i¢indeki
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‘Indignados’ ve ‘Aganaktismeni’ yani Ofkeliler hareketleri gibi sosyal hareketler bu
baglamda 6n plana ¢ikmaktadir.

Tezin igiincli boliimiinde iilkenin kriz dénemine kadarki genel politik ve ekonomik
durumundan s6z edilmistir. Bu boliimde {ic ana donemsellestirme bulunmaktadir. Ilk
donem Ikinci Diinya Savasi sonrasina odaklanarak 1974 senesiyle sinirlandirilmistir. Bu
periyot 1967°deki askeri cunta yonetimini de i¢ine alir ve 1974 yilinda sivil yonetime
gecilmesiyle son bulur. Bu donemde genel olarak devletin giiclii ve baskici yapisi
vurgulanmistir. Bu baglamda, politik ve sivil haklarin mercek altinda oldugu ve
kisitlandig1 gézlenmistir. Ekonomik alan yiiksek oranda devlet kontroliine tabidir. Bu
acidan da sistem liberal modelden uzaktir. Ozellikle is giicii sert kisitlamalara maruz
birakilmistir. Sivil savastan sonra solun politikadan men edilmesi ve askeri cunta
doneminde de artan baskilar isc¢i sinifinin daha fazla baskilanmasina neden olmustur.
Yunanistan bu donemde Avrupa Ekonomik Topluluguyla ‘Ortaklik Anlagmast’
(Association Agreement) yapmistir ve birlige iiyelik yolunda ilk adimi1 atmistir.

Ikinci dénemsellestirme 1981 ve 1995 yillarr arasindaki zamani kapsar. 1981 de sol bir
parti olan PASOK (Panhelenik Sosyalist Hareket) iktidara gelmistir. Parti bu donemde
ozellikle alt smiflara belli tavizler tanimistir. Bu donemde is¢i sinifi gliglenmistir.
Maaslar artmigtir. Enflasyon genel olarak yiiksektir. 1986 ve 1987 yillarinda Istikrar
Programi uygulanmistir. Bu program makroekonomik istikrar1 saglamay1 amaclamistir.
Program kisa siire i¢in amaglarma ulagmistir fakat bu hedefler uzun vadede
stirdliriilememistir. 1992°de Maastricht Antlagsmasi imzalanmistir. 1994 de Avro bolgesi
tyeligi icin belirlenen 2. asama baglatilmistir. Bu evreden sonra iilkede ekonomik
istikrar Onem kazanmis ve anlagsmanin getirdigi yakinsama kriterlerini saglamak
giindemde en tepeye konulmustur.

Son donemsellestirme 1995 ve 2008 yillar1 arasindaki donemi kapsar. Bu donemde
Costas Simitis’in baskanligindaki PASOK hiikiimeti {ilkenin Avro Bolgesi iiyesi
olabilmesi 1i¢in saglanmasi gereken yakinsama kriterlerini gerceklestirebilmeye
odaklanmistir. Bu anlamda, enflasyon kontrol altina alinmistir. Yunan Merkez Bankasi
bagimsizlik kazanmis ve para politikas1 iizerinde tam so6z hakkina sahip olmustur.
Ulkenin rekabet giiciinii arttirmak icin iicretler diisiiriilmiistiir. 2001 yilinda iilke Avro
bolgesine kabul edilmistir. Avro’ya gectikten sonraki siiregte, iilke ekonomisi hizl
biiylime degerleri kaydetmistir. 2008 krizine kadar bu biiyiime devam etmistir.

Tezin dordiincii boliimiinde SYRIZA nin ytikselisi genis bir perspektiften ele alinmaya
calisilmigtir. Bu agidan, dordiincii boliimiin ilk kisminda bu yiikseligse ortam hazirlayan
arka plan Avro Bolgesi krizi ve bu krizi izleyen sosyal tepkiler analiz edilmistir. Avro
Bolgesi krizi gostermistir ki Yunanistan’in yasadigi bu kriz {ilkenin kendi basina agtigi
ve iiyesi oldugu yapidan bagimsiz bir kriz degildir. Kald1 ki, Yunanistan bu anlamda
yalniz da degildir. Ispanya, Portekiz ve Irlanda gibi diger Avro Bélgesi iilkeleri de kriz
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sonrasinda ekonomilerine agir darbeler almistirlar. Bu agidan, Yunanistan krizini Avro
Bolgesi krizi baglaminda ele almak onem kazanmistir. Bu sistemin nasil islediginin
sorgulanmasi bu krizin meydana ¢ikis sebeplerini anlamada yardimei olacaktir. 1992°de
Maastricht Antlagsmasinin imzalanmasindan sonra Avro Bolgesinin olusturulmasina dair
yol haritas1 belirlenmistir. Bu anlamda belli kriterleri saglayan iilkeler bu bolgenin tiyesi
olabilecektir. Bu yakinsama oOlgiitleri lilkelere makroekonomik diizeyde gorece homojen
bir goriinim kazandirip sistemin biitiinliigliniin  siirdiirtilebilir bir hal almasim
saglayacakti. Fakat gelinen nokta gosteriyor ki bu sistemin altinda ¢evre ve merkez
tilkelerin arasindaki fark giderek biiyiimiistiir. Bu sistem genel olarak kazan¢ baglaminda
ihrag fazlasini temel alan bir sistem ve bu anlamda yeni merkantilist sistem olarak
tanimlanmaktadir. Cevre {ilkeler teknolojik yenilik anlaminda merkez iilkeleri
yakalayamadiklari icin rekabet giigleri azdir. Bu sistem altinda parasal politika yapma
haklarim1 Avrupa Merkez Bankasi’na devrederken (ECB), maliye politikast yapma
haklarim1 da smirlamiglardir. Bu ylizden hareket alanlar1 bu anlamda cok kisithidir.
Ozellikle Almanya gibi birim emek maliyetini ¢ok diisiik seviyelere cekmeyi basarmus
bir iilke karsisinda sanslar1 yoktur.

Cevre lilkelerdeki biiyiime daha ¢ok hane halklarinin borglanarak yaptig: tiiketime ya da
emlak balonlarina baglanmistir. Bu acidan bu iilkeler Almanya gibi ihracat fazlasi veren
bir lilkeye kolay pazarlar olmuslardir. Yani sistem Almanya yararina isler hale gelmistir.

Bu sistem altinda fazla veren {ilkelerden borglu iilkelere bu fazlanin dagitimi yoktur. O
yiizden mevcut kosullarda ¢evre iilkelerin merkez iilkelere gercek anlamda yakinsamasi
pek miimkiin degildir. Ayrica finansallagsmayla birlikte bu {ilkelere sicak para giris
cikislart artmaktadir. Bu giris ¢ikislar bu iilkelerde ekonomik patlama ve ¢okiis araliklar
yaratmaktadir. Ozellikle biiyiime dénemlerinde giren sicak para, bu iilkelerin bor¢larini
kolaylikla finanse edebilecekleri diislincesini onlara vererek borc¢lanma egilimlerini
arttirmaktadir. Fakat bu durum kriz donemlerinde onlar1 daha korunmasiz birakmaktadir.

Avrupa Merkez Bankasi’nin (ECB) da rolii sistem i¢inde 6nem arz etmektedir. Bu
anlamda, ECB ulusal merkez bankalar1 gibi hareket etmemektedir. Hi¢bir ulusa tabi
olmayan bagimsiz bir olusumdur. Fakat banka iizerinde Almanya’nin etkisi acik bir
sekilde gozlemlenebilmektedir. Almanya’nin baskilariyla birlikte bankanin genel
misyonu fiyat istihkarin1 saglamakla siirlandirilmis ve ECB ulusal merkez bankalarinin
kendi hiikiimetlerinin borglarini satin alabilme giiclinden mahrum birakilmistir. ECB
Avro bolgesi krizi patlak verene kadar bolge iilkelerin borglarini finanse etme yetkisine
sahip olmamaktaydi.

Bu boéliimiin altinda, Avro Bolgesi krizi baglaminda Yunanistan krizi daha ayrintili bir
sekilde ele alinmistir. Bu anlamda, Yunanistan’in bor¢ alabilmek i¢in Avrupali elitlere
bagvurmasi ve bu siiregte Ozellikle Almanya’nin sert tutumu irdelenmistir. Alman
yetkililer siirecin baslangicinda Yunanistan’la masaya oturmak konusunda c¢ok isteksiz
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davranmislardir. Fakat bu kriz sadece Yunanistan’in krizi olmadigi ve Yunanistan’in
batmast durumunda biitiin Avro Bolgesinin tehdit altina girecegi ihtimali Almanya’y1
masaya oturmaya itmistir.

Bu siiregte Yunanistan’in yiiksek kamu borcu birgok elestiriye ugramis ve bu acidan
Yunanistan giiciiniin 6tesinde bir hayat standardinda yasamakla suclanmigtir. Ama
yiikksek kamu borcu aslinda krizin sebebi olmaktan ¢ok sonucudur. Kriz sonrasinda
hiikiimetler finansal sektorlerini kurtarabilmek i¢in bu sektore yliksek oranda para
aktarmistir. Bu durumda kamu borglarinin artmasina sebep olmustur.

Yunanistan’in vergi sistemi de bu elestirilerden nasibini almistir. Ozellikle vergi
kacake¢iliginin tilkede ¢ok yaygin olmasi giindeme getirilmistir. Birligin ortak bir vergi
sistemi yoktur. O ylizden iilkeler rekabet giiclerini arttirmak i¢in vergiler lizerinde sik¢a
oynama yapmaya bagvurabiliyor. Ayrica vergi cenneti diye adlandirilan tilkelerin i¢inde
bircok Avrupa iilkesi de bulunuyor. Bu durumda Yunanistan yozlasmis vergi sistemi
tizerinden agir elestirilere maruz kalirken merkez iilkelerin rekabette 6ne gegebilmek
ugruna vergi sistemlerini kolayca egip biiktiiklerini gorebiliyoruz.

Bu siirecte Yunanistan’a borcunu 6deyemez damgasi vurulmustur. Bu anlamda tezde
teknik olarak higbir {ilkenin bu pozisyonda olmadigi vurgulanmig ve oOzellikle bu
fenomenin bu kriziz takiben ortaya ¢iktigimin alti ¢izilmistir. Bu borcunu 6deyemez
damgasi1 borglu devletleri bor¢ veren elitlerin uydusu haline getirmistir ve bu devletler
kendi halklarmin ¢ikarlarinin  Oniine bor¢ veren elitlerin ¢ikarlarin1  koymaya
zorlanmaktadirlar.

Kriz siirecinde Almanya’nin borcun biiyiik bir finanse ettigi algis1 yaratilmistir. Fakat
Fransa ve Isvigre’nin bu anlamdaki katkilarinin ¢ok daha biiyiik oldugu ortaya
konulmustur.

Yunanistan aldig1 borg¢la birlikte agir kemer sikma politikalart uygulamaya mecbur
edilmistir. Bu anlamda bu kemer sikma politikalar1 kriz siirecini asmak i¢in uygulanmasi
gereken bir recete olarak iilkenin Oniine konulmustur. Ama bu siire¢ gosteriyor ki bu
kemer sikma politikalari iilkedeki krizi daha da derinlestirmistir. Ulkedeki yoksulluk
orani ciddi seviyelerde artis gdstermis bir¢ok insan yoksulluk sinirinin altinda yasamaya
baslamustir. Issizlik endise verici seviyelere ulasmistir. Bu anlamda geng issizlik rekor
seviyeleri gdérmiistiir. Intihar oran1 ciddi sekilde artmistir. Baska bir deyisle, krizin halka
yansiyan olumsuz etkileri kemer sikma politikalariyla ¢ok daha yikici boyutlara
ulagmustir.

Avro Bolgesi krizi ve bu krizi ¢ercevesinde uygulanan kemer sitkma politikalar1 Yunan
halkinin tepsini ¢ekmistir. Bu baglamda bircok kisi sokaklara dokiiliip bu durumu
protesto etmistirler. Bu agidan bu kismin altinda sosyal hareketler de incelenmistir. Ilk
olarak iilkedeki protestolar tarihsel bir diizlemde ortaya konulmustur. Ulkede sivil savas
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sonrasinda sol gligler politikadan soyutlanmis ve baski altina alinmislardir. Bu yiizden
bu donemde oOzellikle sol nitelik tasiyan herhangi bir sosyal hareket icin bir alan
birakilmamistir. 1967°de askeri cuntanin yonetime gelmesiyle iilke yeni bir baski
donemine girmistir. 1973’de askeri cuntanin bu baskict yonetimine karsi ¢ikmak igin
{iniversiteli dgrenciler ayaklanmistir. Bu olaylar Atina Politeknik Universitesi merkez
oldugundan Politeknik olaylar1 olarak adlandirilir. Bu olaylar {ilkedeki proteste
egilimlerinin sekillenmesinde biiyiilk 6nem tagimaktadir. Bu olaylardan sonra 6grenciler
sosyal hareketlerin en aktif katilimcilarindan biri olmustur. Ozellikle sivil ydnetime
gecildikten sonra is¢i ve Ogrenci hareketlerinin agirlik kazandigi gozlemlenmektedir.
Ama farkli kaygilar1 olan sosyal hareketlerde kendilerini gostermektedir. Bu agidan
2007 deki orman yanginlarina karsi gosteri ve 2008 de 15 yasindaki bir gencin polis
kursunuyla 6ldiiriilmesi sonucu yapilan protestolar gosterilebilir. Tabi ki, kriz sonrast
donemde kemer sikma politikalarinin uygulanmaya baslanmasinin ardinda iilkede sosyal
hareketler biiylik bir yogunluk kazanmistir. 2010 daha ¢ok grev ve sokak gosteri ve
yiiriiyiisleri formunda cereyan eden hareketler, 2011 yilinda ‘Ofkeliler’ (Aganaktismeni)
hareketi altinda farkli bir karakter kazanmuistir.

Ofkeliler hareketi bu kismin altinda daha ayrintil1 bir sekilde incelenmeye calisilmustir.
Bu hareket hem karakteri ve dogasi agisindan 6nceki hareketlerden ayristigi i¢in hem de
SYRIZA’nn yiikselisinde biiyiik bir rolle sahip olmasindan dolay1 6nem arz etmektedir.
Ofkeliler hareketi genel olarak onlara bu kemer sikma politikalarini dayatan sisteme ve
yozlagsmis politik diizene karsi ¢ikmaktadir. Bu hareket Ispanya’daki o6fkeliler
hareketinden de etkilenerek sehirlerdeki 6nemli meydanlarin halk tarafindan isgal
edilmesiyle farkin1 ortaya koymaktadir. Bu agidan Atina’daki Sintagma Meydan’ni en
onemli bulugma noktas1 haline gelmistir. Bu meydan toplumsal agidan bir¢ok onemli
sosyal harekete eve sahipligi yapmis olmasiyla halk i¢in secilebilecek en uygun yer
haline gelmistir. Ofkeliler hareketi kapsaminda meydanlara gadirlar kurulmus, iicret
talep edilmeden yiyecek ve igecek saglanmis, saglik hizmeti verilmis ve hatta piyano
resitali gibi bazi kiiltiirel aktiviteler diizenlenmistir. En 6nemlisi de halk meclisleri
olusturulmustur. Bu meclisler kiiciik ¢apli bir dogrudan demokrasi pratigi
olusturmaktadirlar. Meclislerde yerel ve 0zel sorunlar dile getirilip ve bu dogrultuda
belli kararlar alinmistir.

Ofkeliler hareketinin belli bash dzellikleri dort ayr1 baslik altinda ayritili bir sekilde ele
alinmistir. Bunlardan ilki yukari-asagi meydan ayrimidir. Sintagma Meydanin yukari
kismindaki protestocular genel olarak daha milliyet¢i egilimler gostermedirler. Buradaki
sOylemlerde iilkenin egemenligine vurgu yapilmaktadir. Diger bir taraftan, meydanin
asagl kisminda sol egilimler 6n plana ¢ikmaktadir. SYRIZA bu kisimda etkiligini
siirdiirmiistiir. Ikinci olarak protestocularin profili ele almmustir. Ofkeliler hareketinin
genel profili heterojen bir yelpaze i¢indedir. Bu agidan en ¢ok gbze carpan gruplar
giivencesiz calisanlar/prekarya (precariat)ve issizlerdir. Ayni1 zamanda proleterlesmeye
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baslayan orta simiflarda hareket icinde dikkat ¢ekmektedir. Ugiincii olarak sosyal medya
kullanimmin hareket icindeki dnemi sorgulanmistir. Ozellikle yakin dénemdeki sosyal
hareketlerin genel olarak sosyal medya iizerinden orgiitlendigi goézlenmektedir. Bu
durum Ofkeliler hareketi i¢inde gecerli olmustur. Sosyal medya orgiitlenme agisindan
¢cok daha kolay ve zahmetsiz bir ara¢ olmasi ve geleneksel hiyerarsik yapilara dahil
olmadan bir sosyal hareketin parg¢asi olma olanagi saglamasi bakimindan 6nem
kazanmustir. Ayrica iilkede geleneksel medya kanallarina olan giivenin bliyiik olgiide
azalmas1 Yunan halkini alternatif medya kanallarina itmistir. Bu yiizden sosyal medya
haber kaynagi olma anlaminda da 6nemli bir konuma gelmistir. Son olarak bu hareketin
akademik g¢evrelerde hangi teorik yaklasimla iligkilendirildigi {izerine gidilmistir. Bu
anlamda Michael Hardt ve Antonio Negri’nin ‘¢okluk’ (multitude) kavramsallastirmasi
ele alinmistir.

Bu bolimiin ikinci kisminda SYRIZA’nin yiikselisine odaklanilmistir. Bu anlamda
oncelikle partinin tarihsel gelisimi tlizerinde durulmustur. Partinin kokleri Yunanistan
Komiinist Partisiyle (KKE) kesigsmektedir. Parti i¢cindeki ayrim daha sonra SYRIZA’ nin
icindeki en biiyiik parti olan Synaspismos’un olusmasina olanak saglamistir. Bu kisimda
sadece tarihsel bir arka planla sinirli kalinmamis komiinist partinin genel yapis1 ve
izledigi politikalara da deginilmistir. KKE {ilkedeki en eski sol partidir. Parti Ortodoks
Marksist bir bakis agisin1 benimsemekte ve politika ve sdylemlerini bu dogrultuda
sekillendirmektedir. Parlamenter sol bir parti olarak bu kriz atmosferinde kendini nasil
konumlandirdig1 6nem kazanmaktadir. Parti SYRIZA nin aksine sosyal hareketler icinde
oncii bir rol iistlenmeye ¢alismis ve bu anlamda kendi orgiitledigi hareketlerin disinda
kalanlara 1limli yaklasmamistir. Bunu Ofkeliler hareketi de dahildir. Bu anlamda
SYRIZA parlamento da bu hareketi agik bir seklide destekleyen tek parti konumundadir.
KKE ele alindiktan sonra SYRIZA nin olusumuna odaklanilmistir. Bu agidan partinin en
etkin liyesi Synaspismos’a (SYN) odaklanilmistir.

Tarihsel arka plan verildikten sonra {ilkedeki iki partili sistem ele alinmistir. PASOK ve
Yeni Demokrasi (ND) partileri askeri diktatorlilk sona erdikten sonra politik alana
egemen olmuslardir. Bu iki parti degisimli olarak 2011 senesine kadar iktidar1 ellerinde
tutmugtur. Ancak 2011 de PASOK lideri Papandreou gérevinden istifa ettikten sonra bu
sistem isleyemez hale gelmistir. Yeni kurulan hiikiimet teknokrat bir figlir olan
Papademos bagkanliginda kurulmus ve bu hiikiimette PASOK, ND ve LAOS (Popiiler
Ortodoks Rallisi) koalisyonuyla olusturulmustur. 2012’de yapilan sec¢imlerde de
SYRIZA ikinci gelmis ve ana muhalefet konumuna gelmistir.

Iki partili sistem agiklandiktan sonra SYRIZA’min yiikselisi ayrintili bir sekilde ele
alimmustir. Bu baglamda partinin yiikselisi iki ayr1 donem altinda incelenmistir. Bunlar
2012 se¢imleri oncesindeki donem ve 2012 secimleri sonrasindaki donemi kapsar. 2012
oncesindeki donemde parti sosyal hareketlere aktif katilima énem verir. 2000’11 yillarin
baslarinda SYN o6zellikle Diinya Sosyal Forumu deneyimleri gergevesinde sosyal
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hareketleri partinin odagina koymaktadir. Bu anlamda partinin i¢indeki sol fraksiyonlar
etkin konuma gelmesi bu egilimin gliclenmesini saglamistir. 2004 yilinda parti
bagkanligina gelen Alekos Alavanos’la birlikte partinin ana misyonu gengleri temsil
etmek haline gelmistir. Bu hedef dogrultusunda Alavanos liderlik koltugunu 34
yasindaki Alexis Tspiras’a birakmistir. Partinin yiikselisi agisindan bu donem ¢ok
kritiktir. Ozellikle 2010 ve 2012 tarihleri arasinda sosyal hareketler biiyiik bir yogunluk
kazanmis ve SYRIZA bu anlamda bu hareketlerin hem aktif katilimcisi hem de
destekeisi olmustur.

2012 se¢imleri sonrasindaki donemde parti genel olarak bir sonraki se¢cime yonelik belli
baslt hazirliklar yapmaya agirlik vermistir. Bu anlamda bir parti programi ve ekonomik
program hazirlanmistir. Bu programlar biiyiik Olclide bir Onceki donemde agirlik
kazanan sosyal hareketlerin dile getirdigi istekleri yansitmaktadir. Bu anlamda 6zellikle
borcun ertelenmesi, asgari ticretin eski seviyesine getirilmesi, alt siniflara bedava saglik
yardim1 ve benzeri bazi kritik konulara vurgu yapilmistir. Bu kisimda bu programlar ayri
basliklar altinda incelenmistir.

Bu bolimiin altinda son olarak parti iktidara geldikten sonra bu programlarda
ongordiiklerinin ne kadarini gerceklestirebildigi sorusuna cevap aranmistir. Bu anlamda
partinin en belirgin uygulamasi acil insani krize yonelik ¢ikardigi yasa olmustur. Bu
yasa toplumun en savunmasiz kesimlerine bedava elektrik saglanmasi, kira yardimi ve
yemek yardimi yapilmasi gibi uygulamalar1 kapsamaktadir.

Sonu¢ bolimiinde SYRIZA’nin iktidardaki doneminden kisaca bahsedilmistir. Bu
anlamda parti iktidara geldikten sonra Avrupali elitlerin sert tepkiyle karsilagsmistir. Belli
bir siire masaya oturup pazarlik yapamamislardir. Pazarlik i¢in takvim belli oldugunda
parti anlagsmay1 referanduma tagimistir. Referandumdan hayir oyu ¢ikmasina ve partinin
acik bir sekilde hayir oyunu desteklemesine ragmen 25 Temmuz’da yapilan goriisme
sonucu yeni Memorandum kabul edilmistir. Bu Memorandum ile gelen sartlar ¢cok daha
agir olmustur. Parti bu paketin onaylanmasindan sonra kendi iginde bir bdliinme
yasamistir. Bunu takiben Alexis Tsipras istifa etmis ve lilke tekrar se¢imlere gitmistir.
Bu se¢imler sonuncunda SYRIZA biiyiik oranda oy oranini korumus ve yeniden birinci
parti olarak se¢imler c¢ikmistir. Bu tabloya bakildiginda partinin kemer sikma
politikalarina karst olan tavrini koruyamadigini ve parti programini pratige tasimakta
basarisiz oldugunu goriiyoruz.

Kisaca tezin ana meselesini 6zetleyecek olursak, bu tez SYRIZA’nin yiikselisinde en
biiyiik roliin partinin sosyal hareketlere aktif katiliminin ve desteginin oldugu savini
desteklemektedir. Bu anlamda parti i¢in belirleyici donem 2012 segimlerine kadar ki
donem olmustur. Bu dénem kriz ortaminin bir sonucu olarak biiyiik bir yogunluk
kazanan sosyal hareketler SYRIZA’nin goriintirliiglinii arttirmistir. Bu siirecte krizin
etkisi de biiyiik 6nem arz etmektedir. SYRIZA bu sosyal hareketler i¢inde 6ncii roliine
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biirlinmeyerek bu hareketlerin 6zerk yapisina saygi duymus ayni zamanda da bu
hareketlerden destegini esirgememistir. Partinin bu tutumu partiye avantaj saglayarak
2012 secimlerinde biiyiik bir basar1 elde etmesini saglamistir. Diger bir deyisle parti
sosyal hareketlerin dinamigine uyum saglayarak onlarin bir pargasi olmay1 basarmis ve
boylece diger partilerin arasindan siyrilmayr  basarmis ve  yiikselmistir.
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B.TEZ FOTOKOPISI iZIN FORMU

ENSTITU

Fen Bilimleri Enstitusu

Sosyal Bilimler Enstitiisii

Uygulamali Matematik Enstitiisii I:I

Enformatik Enstittisi

Deniz Bilimleri Enstitiisi

YAZARIN

Soyadr :
Adi
Boliimii :

TEZIN ADI (ingilizce) :

TEZIN TURU : Yiiksek Lisans Doktora

1. Tezimin tamamindan kaynak gosterilmek sartiyla fotokopi alinabilir.

2. Tezimin igindekiler sayfasi, 6zet, indeks sayfalarindan ve/veya bir
boliimiinden kaynak gosterilmek sartiyla fotokopi alinabilir.

3. Tezimden bir bir (1) yil siireyle fotokopi alinamaz.

TEZIN KUTUPHANEYE TESLIM TARIHI:




